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Policy Fails 
licy Fails 
Canada’s appeasement policy with labor thks failed; just ‘as that 
game policy in the field of international relatioris failed 
ip the year before the war. We must have a definite labor policy, 
¢ it known and enforce it rigorously with no favors. .  ~ 
‘This week Canada is facing major tie-ups in vital war production 
xt the aluminum plant in Arvida, in the Cape Breton coal fields, in 
the National Steel plant at Hamilton. In one 
ghd most modern aircraft plants another tie-up is threatened. 
A mere handful of workmen_in the Arvida plant have cost us 
three full weeks of alurhinum production. Thousands of tons of 
metal needed for British and Canadian warplanes have been lost, 
Almost 10,000 war workers have been thrown out of-employment. 
At least half a million tons of coal have been lost through the slow- 
down strike at Cape Breton. . ; 
This is a situation that cannot and must not be tolerated in war- 
time. It is exactly the same and just as serious as a major defeat on 
the battlefield. We are being unfair to the vast majority of Cana- 
dian workers who are willing and anxious to do their full share in 
winningthe war. We are unfair to industry which has pledged itself 
anditsresources. We are unfair to our armed forces who are offer- 


ing their very lives and are absolutely dependent ‘for their vital 
equipment on our war industries. 


There has been little Jabor trouble in Great Britain because the. 


of the country’s largest 


; 


people and the government of that bulwark of world defense are 


grimly determined to make this an all-out war effort, are determined. 


that nothing shall interfere with their battle against Hitler. 


Mr. King has proclaimed an all-out war programme for Canada. 
That programme has met full approval from one end of the country 


to the other. All classes, all creeds are ready to back it. But it has 


not 


J. A. McKinnon, Deputy Minister Wilgress and party propose to. 


been enforced. 


The time has come when we must realize that we are engaged 
in a struggle of life and death. There can be no more appeasement. 
The public demands that the real saboteurs, no matter in what 
’ disguise they may appear, be treated as they deserve. 


VITAL SOUTH AMERICAN. RELATIONS. 


The announcement that the Minister.of Trade and Commerce, 


resume the South American tour which they were forced to aban- 
don last winter is evidence that Ottawa is awate of the swiftly 
increasing importance to the Dominion of the Southern continent. 
South America is a vital factor in hemisphere defense and that 
vast richly endowed continent now stands on the threshold of a great 
period of development. es 
Though sponsored, by. Canada’s trade department, the ‘tour is 
likely to be of greater immediate importance in the field of good 
neighborly relations. 
It isnow very clear that North America “has too long ignored 


¢ South America; that the democratic cause now 
dengersthan need have beet because of that heglec 


utters greate 
enn sar et 
‘ pepe 


The war has brought South America to the parting of the ways: 
whether to aspire to renewing her réle as an economic output of 
Tuope (when trade channéls reopen), or to seek rather to link 
be fortunes with those of North America. 


fh making her main links with this continent, South America 
Will be turning her back on the old system in which she produced 
vist supplies of raw materials and took back manufactured goods 


from 


Europe in return. 


Instead, she will be attempting to speed 


herindustrial growth, to increase her continental independence and 


to raise her avera 


levels, 
The interests of the United States and of Canada in South 


America are, in the main, 


mutual, 


ge standard of living far above its present low 


Both countries want a demo- 


¢tatic, stable South America. Both want a prosperous South America 


With millions of its 


Stan 


The United States is now 
help 


life 


dard-of-living products we have to sell. 


population able and anxious to buy the high- 


. leading the way in a vast enterprise to: 
€ southern continent achieve a transformation’in its economic 


: With its enormous loans for industrial and public works devel- 
pmenls, And if some of the immediate reason is to strengthen 
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effort” 


“mispheric defenses against Nazism, this programme promises to 
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ger-term, important economic benefits. To share 
Canada must be ready to play Aer part now. 
at Canada is doing something to show herself 
uth American republics. If perhaps not immedi- 
ntous in dollar volume, benefits for Canadian 


CLARIFY WAGES POLICY 


ry 


: eeks have elapsed since the government an- 
i's new wartime wages policy. This policy is stated to be 
gral part of the economic control in the national war 
around P.C, 7440 which has been clarified and 


now included under the Industrial Disputes In- 


t. Tt prescribes what is virtually a wage “ceiling” 
tries and decrees a mandatory cost-of-living wage 
current or subsequent increases in the cost of living. 


icy is “recommended” for all non-war industry. As 
is direction each of the nine provincial governments 
to co-operate. 


—s “operation was sought because at the present time, wage 
‘cy in non-war industry are still a provincial preroga- 


an 

War Measu 

» tHective ju 
Cistry, 


now become 
ftom author 
ion is going 


; M indicated 


ection 


d until the Dominion government takes steps under | Gasoline Curb 
res Act to assume authority in this direction it has 
risdiction over anything beyend wages in war in- 


v 


s clear from information reaching The Financial 
ilative sources, that the extent ‘of provincial co- 
to be very limited. Most if not all the provinces 


their willingness to play ball but such willingness 


gy by qualifications, by “ifs” and “buts.” Thete are 
» for example, that provincial control extends only ‘to 


nls in respect of minimum wage contracts. There is evi- 


* tedera] 


“ty mult 


that there are misunderstandings and misinterpretations of 
policy which in at least one important example, virtu> 
1ed the programme. 


Al this adds up to but one answer, namely, the need for Ottawa 
iS wage control policy without delay into the field of 

wl industry, and at the samé time to move promptly and 

Y in preventing basic wage rates from moving forward 
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Unit Profit. 


Cut Thin. 
Earnings Per Loaf 
Down. to 1/7- Cent 
From Half a Cent in 
1939—Surplus Small 


Although selling prices of Canada 
Bread Co. products have not been 
generally increased, production costs 
have inereasei substantially. Wheat 
now costs 75 cents per bushel, plus 
15 ‘cents tax, a total of 90 cents, 
against 53 cents in Aug., 1939. Unit 
profits—a unit being equal to one 
loaf of bread—are now down to 1/7 
cent, against % cent for the 1940 year 
and % cent for 1939, 

On the sales dollar, net 
amounted to 1.8 cents, 


Total operating revenue for the 
year ended June 30, 1941, amounted 
to $7,607,974. The following tabie 
shows how this was disbursed: 


Breakdown of Bread Dollar 
Year to June 30, 1941 


profit 


£ % 

Ingredients & wrapping 3,365,920.35 442 
WVOGUG «54.0 t0s0sboccs eee. 2,571,149.08 33. 
a ptteeeee 1,017,601.08 13.4 


Taxes (municipal, sales, 
corporation & income . 
Advertisin, 


1,607,974.40 100.0 
of Reserves 


The small strplus available after 
payment _ of erred dividends, 
amounting to 0.2%. of operating 
revenues, is deemed low in view of 
need of reserves to meet postwar 
conditions. In this connection, C. 
H. Carlisle, president, says: 


“Due to the conditions wing 
out of the presgnt war, our ern- 
ment found it necessary to estab- 
lish certain controls and to fix cer- 
tain prices of ingredients used in 
our products, but failed to give any 
protection to selling prices. No 
patriotic ; individual, company~ or 
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More Strikes Staged 
By More Strikers 


So far in 1941, industry has been 
disrupted by more strikes and idle- 
ness ‘of. more strikers than last. year. 

Nearly 500 more workers went on 
strike in June than in the same month 
of 1940, 2,200 more in the first six 
months of this year. -A total of 7,320 
workers were involved in walkouts 
in Canada in.June, compared with 


institution. chooses to make.an, ex-|'' 


openire neo sben. the. country $s rassaal 
en we enter postwar con- 


that wh 
“Gtr! q y a? A ; a ‘: 
try are basically. sound, and in a 
Position to carry on. 

“This is netessary, not onhy for 


‘the protection of the company it- 


self, but for the protection of the 
employees and for the Government 
as a source of tax revenue. With- 
out undue delay there should be an 
equitable selling price established, 
based. on the cost of production, 
whereby the industry may be self- 
(Continued on, page 2, col. 2) 


working days—a drop of 15% from 
last year’s total of nearly 180,000. 
The chief walkouts:in June were 
those involving hosiery and electri- 
cal workers at Toronto, button 
workers in Kitchener, Ont. coal 
miners at Sydney, N.S., and loggers 
in B. C. Thirteen of the disputes in- 
volved less than 100 employees 'each 
and caused relatively little time loss. 
In eight cases, parties to the dispute 
resorted to the conciliation machin- 


in June raised the figure for the first | 9. 0f st 


haif of the year to 125, compared with 
87 in.1940, , 
However, the readiness of strikers 


in many cases to return to work after } Feb. 


a relatively short period has reduced 
the loss of working Time from strikes. 
The loss was only slightly lower in 
June, but in the first six months 
amounted to about 152,000 man- 


, 


See Malton Plant 
Strike Threat as 
“Double Game” 


OTTAWA — Threat of strike -at 
the National Steel Car Co. plant 
at Malton is interpreted here as an 
attempt to play a “double game” 
pending outcome of conciliation 
board findings in the aircraft indus- 
try in Montreal. 

The Malton conciliation award 
which is being rejected by the 
workers brings Malton wage rates 
above any others in the Toronto 
area. As well, workers are granted 
a new wage allowance of 2% cents 

for. transportation cost. 
The new rates are equal to the wage 
schedule now prevailing in Mont- 
real aircraft plants. 

But a conciliation board is now 
sitting in Montreal to discuss new 
demands of all aircraft workers in 


14490 | that area for further wage and 


working benefits. The hold-out at 
Malton is therefore thought to be 
an attempt to stave off a settlement 
pending the outcome at Montreal. 


The War And Business |. 4 weet, reir 


U. S. and Japan 

The United Stafes will not be- 
come involved in actual war with 
Japan if it can be possibly avoided, 
Washington despatches maintain. 
President Roosevelt and his close 
advisers, it is declared, are con- 
vinced that they would be playin 
into Hitler's hands if they chose 
any other course. War with Japan 
at this stage would tie up much of 
the U.S. navy, at least temporarily, 
and would undoubtedly divert 
U. S. war production away from 
Great Britain. 

On the other hand Washington 
is reported perfectly aware that 
the latest move of Japan southward 
endangers American possession of 
the Philippine Islands, tends to 
drive a wedge between the British 
and U. S. naval forces in the Paci- 
fic. | Every effort apparently is to 
be made through economic pres- 
sure to keep Japan from really en- 
trenching herself in French Indo- 
China and if this pressure results 
in Japan declaring war, then that 
move will faced. , 

Aside from none too large re- 
serves Japan absolutely depends 
on British, Dutch and American 
possessions for vital supplies of oil, 
rubber,’ iron, ‘steel, base metals, 
wool, cotton etc. Until.last week 
the Japs were allowed these vitals 
in moderate quantity. 


The attempt to have consumers 
in the eastern United States volun- ° 
tarily curtail they consumption 
of gasoline and other oil p 
has been a failure, according to 
word from Washington. Sales of 
seven large distributors last week 
actually increased. The next step, 
it is said, will be an educational 
programme, followed by official 
rationing, in order to ensure an 
equitable distribution. 

Canada is vitally interested in 
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Atlantic and Pacific coasts of Can- 
ada. In pre-war days 
all of the canned tuna used in the 
Dominion was imported, chiefly 
from Japan, the United States and 
British Borneo. The War Exchange 
Conservation Act stopped the im- 
portations, except from British 
Borneo. In 1939, Canada imported 
about 2% million 1b. of tuna. 
Some canning of the’ fish has 
been carried on spasmodically in 
Nova Scotia ahd a little is done in 
British Columbia. Thére is no in- 


— dication yet of any new expansion. 
4 


- ow 
But Plenty of Herring 

In’ canned herring, on the other 
hand, Canada has developed a 
huge new ‘business. Canada’s 
total output of canned herring in 
1938 was but 79,378 cases of 48 Ibs. 
each’ with New k and 
British Columbia producing about 
35,000 cases ‘apiece. Practically 
none of this pack was exported to 
the United Kingdom. 

Quite early in the war, the Brit- 


nearly $2.6 millions. 


Tariff Sensitive U. S. 


U. S. Congress opposition to a 
duty-free bill. on defense 
does not augur well for any break- 
ing down of tariff barriers after 


y 


tn de: 


er 
By 


costs there will not be any final 
decision as to the manner in which 
the various bond houses who con- 
tributed time and services will be 


remunerated. General canvassers “ 
understood 


are to have“ received 
payment for their services already. 


U. K. and Air Training 

There are quiet but ‘persistent 
indications that the British are 
steadily increasing their partici- 
pation in the Air Training Plan 
over and above original intentions, 

Publication of official figures as 
to personnel etc. is prohibited but 
the trend of developments sug- 
gests that both now and in the 
future the extent of British per- 
sonnel is being greatly increased. 


Check Retailers . 

Private sfirveys have been un- 
dertaken recently by the Wartime 
Prices and Trade’ Board as ‘to 


suggested 

should furnish the public with 
’ continuous report on the coémmod- 
ity markets, warning of any short- 
age that might be expected. It is 
considered very doubtful whether 


Cheese Trade Shift 

The United States Government 
is planning to export 250 million 
pounds of cheese, or 44% of Am- 
erican production, to Great Brit- 
ain this year, Normally no Am- 
erican cheese goes. to Britain. 
Present deal is made under Lease- 
Lend. 

Prices in Wiscdhsin, chief source 
of American cheese, have advanc- 
ed from:13 cents a pound a year 
ago to over 18. This is to the 
farmer and for Cheddar, the same 
type as is largely produced in 
Canada, 

This new American export is 
not expected to affect the Cana- 
dian cheese industry as wé have 
already contracted to supply Brit- 
tain with at leas$ 112 million 
pounds this year or substantially 
in excess of recent pre-war ex- 
ports. _American ‘shipment may 
hit New Zealand, however, which 
in normal times is Britain’s largest 
single source of imported cheese. 
However; Denmark, before its 
conquest by Germany, was also 
an important shipper and it is 
mainWy this supply that the United 
States will replace. 


* eee? 


Publicity in U.S. 

The yarn: about a $2 millions 
propaganda drive by Canada in the 
U. S. has been quickly denied. . . 

Certainly Ottawa officials have 
been discussing need for U. S. pub- 
licity, but it is insisted that nothi 
like $2 millions is involved; that 
there won't be 


10c a Copy; $5.00 a Year. 
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In New Labor Crisis 


Ottawa Ready to Use Troops Against Forcible 


Tie-ups of War Output — Arvida “Putsch” — 


Brings Situation to Head Boos 

OTTAWA: Under the menace of outright sabotage of Canada’s 
war supply programme, the Canadian Government moved with armed 
force to break the most serious labor blockade to date in war output. 

At the same time, it took new powers to suppress any future 

efforts to hobble production by violence. 
’ How much of the crisis at thé huge Arvida plant of the Aluminum 
Co. was due to the agitation of the National Catholic Syndicate of 
Aluminum Workers and how much—or any—to deliberate enemy 
sabotage—the simple desire to halt production of a vital war metal— 
is not yet clear. ' 

Mr, Howe calls it a suspected ease of enemy sabotage and says 
arrests are likely to follow. - 

Perhaps significant is the fact that the halt was concentrated in 
that part of the plant where it would cause the longest delay. Mr. 
Howe suggests that production may not get into full swing for three 
weeks while metal solidifying in moulds is removed. | oe 

The Arvida plant was completely tied up for five days, and erec- 
tion of a big extension halted, by the wildcat strike in which 300-400 
workers seized control of the key pot room by force for four days. 


National Steel Car Threat ; 

The new outbreak of labor trouble at National Steel’ Car. plant 
in Hamilton strengthens the conviction of informed observers at 
Ottawa that the professional fomenter of labor disturbance ‘in war 
industries is increasing his activities. One union leader in this case 
is described by an official as “a fire brand and a,well-known agitator 
who has been continually fomenting trouble.” 

At the same time, the S.W.O.C, (C.1.O.) union is held here as 
showing itself unable—or unwilling—to exert a firm and stable influ- 
ence on its members. 

Output of basic war supplies at the main plant of National Steel-Car 
Corporation at Hamilton was seriously held up—though reportedly 
not entirely tied up—by the second strike in three months, The walk- 
out was staged in protest against refusal of the Government controller 
at the plant to e an agreement with the Steel Workers Organizing 
Committee (C.LO.), because of legal obstacles to Crown agreements 
with unions. 4 

Tension on Cape Breton Showdown. 

In the Cape Breton coal miners “slow-down strike” developments 
this week show stiffening on the part of workers against government 
pleas to co-operate and to get down to business. ' 

Furthermore, slow-downers’ strategy is now moving around so 
as to confuse‘in the public mind the real issues at stake; to claim that 
the slowdown started ag a means of fprcing union demands, thus to 
attempt to suggest.that Dominion Coal Go, is in some way a “belli- 
gerent” in the struggle. By this time well known, of course, is the 
fact that the slowdown started simply as a result of an internal dispute 
between rival union factions. 

For a further report on these three situations, please see page 2. 


Jap Trouble Hits 
Silk, Some Foods 


The latest flare-up in the Far East | fo land if they arrive. 
has important angles for a wide; Our major direct import from 
range of Canadian industry. Japan is silk, a commodity which 
tae ‘ Canada had already steps to 
restrict prior to Japan’s aggression 
against Indo-China, for excharige 
reasons, 


Trade with Japan has been drastic- 
ally restricted in past months. But 
affected by the new situation are 
lumber, pulp and metals, and British 


Whether or not Canada will spe- 
cifically prohibit all trade with 
Japan is now actively under con- 
sideration. 

At mid-week Canada had mov 
only to freeze all Japanese assets in 
Canada and to announce termina- 


s No. 31 


tion of the trade pact with Japan. 
This latter move does not become 
officially effective untfl a year from 
now. 

Impounding of Jap assets merely 
ties up cash balances, etc., in this 
country. It does not preclude trans- 
mission of new Japanese funds to 
Canada for trade purposes if that 
country. still wishes to trade. It 
does preclude shipment.of personal 
effects to Japan, which has been an 
importast trade item in recent 
months. 

At the moment, the matter is not 
immediately pressing so far as a 
Government decision is concerned 
because there are no Jap ships in 
Canadian ports to take goods away. 
Canada presumably will follow the 


| U. S. lead in permitting such ships 


Forming Labor Rail 
|Trouble Patrol 


OTTAWA.—The sabotage at Ar- 
vida might never have occurred had 
a staff of trained, expert inv - 
tors been .available in to 


Columbia is the section of Canada 
that will feel it most severely. 

Other commodities from 
the Far East, and possibly threatened 
by war complications in that area, 
are rubber and tin. For these essen- 
tial materials, the latest flare-up is 
primarily a threat to transportation, 
something which has been’ foreseen 
almost since the outbreak of war. 
Only in the event of actual hostilities 
in the Far East is it likely that amy 
further difficulties will be encount- 
ered above those already prevailing. | 

End Silk Impcrts 

The move is likely to mean virtual 
blotting out of Canada’s. present 
limited raw silk imports from the 
United States. 

At the’same time Canada stands to 

(Continued, on page 2, col, 5) 
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PICKLE CROW STILL IN ORE 

Drifting on ore at the 2,200-ft. 
level of Pickle Crow Gold Mines 
continues to expose a grade of ore 
similar to the high grade already 
opened up at this level, The Finan- 
cial Post is informed. The north 
zone is also stated to be responding 
to development. 
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Canada Bread 
Unit Profit 
Cut Thin 


(Continued from page 1) 


sustaining and take its place in the 
reconstruction period.” 


Reviewing the six-year period 
since the company was reorganized, 
Mr. Carlisle pointed out that the 
company’s business has shown a total 
increase of 48% in the period, and 
that the 6% first mortgage bonds 
wilt be redeemed in full on Aug. 1 

year, compared with $940,400 
outstanding at te beginning of the 
period. 

The company’s 68 plants and 
depots. from Montreal to Winnipeg 
have been kept in excellent condi- 
tion, Mr. Carlisle states. It is not 
deemed in the interest of the com- 
pany to make further expansions or 
capital expenditures during the war. 


Canada Bread 


Higher costs in the fiscal year 
ed June 30, 1041, resulted in lower 
operating earnings for Canada 
Bread Co, than in the 1940 year. Al- 
though payment of preferred divi- 
dends was lower than in the preced- 
ing two years, owing to the wiping 
out of arrears on the B stock, the 
surplus for the year was $20,027 
compared with $72,364 last year, Net 
profit from operations amounted to 
1/7 cent per loaf inxl941, % cent in 
1940 and 4% cent in the 1939 yg 

Working capital rose to 760 in 
the period, $67,741 higher than at 
the beginning of the period. As pre- 
viously announced the company will 
redeem all the remaining 6% first 
mortgage bonds, amounting to $528,- 
700 at June 30, 1941, At the time of 
the reorganization six years ago, 
$940,400 of the bonds were out- 
standing. In the six-year period the 
company has disposed of unprofit- 
able property at a loss of $126,641, 
and has shown each year ¢ 
tory increase, in the; volume 
ness —— the accumulated increases 
have now reached 48%. 


Conael, Income and Surplus Account 
Years Ended June 30 


Operating profit 
Ad 


Mounted Police have been sent to re- 
inforce local authorities and provin- 
cial police. Mr. Hewe also stated 
that delay was experienced in bring- 
ing in military protection when dif- 
ficulty was found in getting author- 
ity of municipal and provincial 
authorities. 
Enable Troops to Act 

This authority had been necessary 
under existing Defense of Canada 
Regulations, but an order-in-council 
has since been passed giving Do- 
minion authorities power to act 
promptly on their own initiative 
without first approaching provincial 
authorities. 

Union Acting for Men: 

At a mass meeting, July 29, work- 
ers agreed to return to their jobs. 
They have asked the National 
Catholic Syndicate of Aluminum 
Workers to present their case to the 


job, he so reports to thi 
Munitions and Supply. The latter 


an action to be prevented or supe 
pressed under this regulation. 
Every person employed in pro- 
duction, transportation, storage or 
delivery of munitions or war or sup- 


of an effense. On conviction, such 
a person becomes liable to prison 
terms up to two or five years, Tak- 
ing part in, or peacefully persuading 
any other person to strike, is not 
considered an offense under the new 


Nar. Steel Car Case . 


’ ‘By STAFF WRITER - 


OTTAWA—It is claimed here 
that the Government reached an 
agreement some time ago which 
was considered satisfactory by the 
heads of the union. But apparently 
the leaders involved have been un- 
able to. make the arrangement 
“stick.” 

In short, the Government has 
been adhering to an opinion by the 
Department of Justice which bars 
the Crown from dealing directly 
with labor unions; The point was 
raised first, in the of Canadian 
Broadcasting Corporation employ- 
ees, It was Tr @gain in the mat- 


en@. | ter of National Harbors Board em- 


ployees. It was also under dispute 
with the wholly owned Crown com- 
pany, Federal Aircraft. 

One official) told The Post that 
such an attitude was “poor law and 
worse policy.” His view was that 
the Government, even if it could 
not sign an agreement; should have 
acted more promptly in negotiating 
with ‘union representatives once it 
took over control of the plarit. 


Offer to Union 
On the other hand it is stated that 
the Government did make. it quite 
clear to the. urion representatives 
that the Government, though “un- 


able” to deal with unions, as unions, 
was nevertheless ready to: 

1. Meet a committee of employ- 
ees elected by the union. 

2. Iron out all grievances, 

3. Draft a settlement in the form 
of regulations which would be ap- 
plied generally and immediately 
throughout the plant. 

This, it is ‘contended, was union 
recognition “in principle.” : 

With it was coupled the recent 
offer which, it is said, paved the 
way for meetings first with the as- 
sistant plant controller, A. F. Gill, 
then if necessary with E, J. Brun- 
ning, plant controller. Finally, if 
thesé proved unsuccessful, a direct 
contact with the Government itself 
was to be arranged. 

If it is true that the Government 
was dilatory because of legal in- 
ability to bargain directly with un- 


lions, it seems equally true that 
| when an agreement was reached at 


Ottawa as to a-basis of settlement, 
the rank and file at Hamilton re- 
pudiated the advice and obligations 
of their leaders. Again, doubts are 
expressed: that any agreement or 
understanding would have been 
lived up to, while professional agi- 
tators of the Dalrymple type re- 
mairied af large te incite trouble. 


Cape Breton Slowdown 


From Our Own Correspondent 


MONTREAL. —. Sabotaging of 
Canada’s war effort through pro- 
duction curtailment in the Cape 
Breton ‘coal mines gontinues into 
the eleventh week with the end 
still not in sight. 

Fight for control of the coal 
unions in the Cape Breton area con- 
tinuies between the “outlaws” ahd 


~~~ | John L. Lewis’ United Mine Work- 


ers. Hon. Norman McLarty’s appeal 


*4,380/ to the miners, via press. and radio, 


to drop the slowdown policy has 


———~=- =-———-~- | received no consideration; rather 


the minister has been told by the 


500 | miners the programme would con- 


tinue “unless you change your at- 


364 | titude.” 
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Situation is Changing 

The situation is undergoing a 
subtle change, which threatens to 
broaden the dispute and make 
the public lose the sight of the 
causes which brought about the 
slowdown in opbratiohs. 

Production curtailment developed 
out of the opposition of a small 
group of miners to the failure of 
the United Mine Workers executive 
of Local 26 to submit the new wage 
agreement with the Dominion Coal 
Co, to a referendum. .. 

Change in Appeal 

In the past week the outlaw sec- 
tion of the U.M.W. has taken a new 
tack. In a move for public support, 
it is claiming the slowdown started 
as a means of enforcing wage de- 
mands. This claim cannot be sub- 
stantiated by facts. 3 

The outlaw movement started in 
a small way, It has been steadily 


execu- 
t, be is) gaining in strength. At present the 


outlaw convention represents some 
9,000 workers in 11 collieries. 
From the start the executive of 


Local 26 of the U.M.W. was unable 
to contrdl the situation. The Inter- 
natiénal’ headquarters sent Silby 
Barrett to straighten matters. His 
first action was. to announce that 
miners had to live up to the agree- 
ment signed between the union and 
the Dominion Coal Co. The slow- 
down continued, and a number of 
the outlaw leaders were threatened 
with expulsion from the union. Then 
Barrett had John L. Lewis issue an 
ultimatum to three of the local 
unions threaterling them with the 
loss of their charter. 


These efforts by. the U.M.W. to 
bring the workers k into line 
have not succeeded. signs now 
indicate the ouflaw group has 
gained in strength and become a 
real challenge to the U.M.W. for 
control of union affairs in the Ca: 
Breton coal field. : 


U.M.W. Changing Stand 
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total $25 millions or more annually. | Eéitertal 


Chief items were metals and miner‘ 
als, timber and pulp, wheat and flour. 
Metals exports were gradually cut 
down from the beginning of the war, 
starting with a prohibition on scrap 
iron about 18 months ago. Wheat and 
flour were placed under ban as of 
Feb. 13 (except for certain orders 
p prior to that time). As of 
A 1 everything going to destina- 
tions outside the western hemisphere 
and the British Empire was put un- 
der strict export permit system. 
Trade in the calendar year 1939 had 
shrunk to about $7 millions and in 
1940 dropped further to $1.3 mil- 
lions. Since April 1 there have been 
further restrictions placed on Jap 
trade, one of which went into effect 
about two weeks ago. — 

See separate article on effect on 
various industries, page 5. 
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Beattie Gold Mines 
Reports Profit Up 


Operating profit inc d to $218,- 
900 at Beattie Gold nes in the 
three months ended June 30, 1941, 
from $197,637 the previous quarter. 
Figures in each case are after taxes 
but before allowance for depreci- 
ation. 


Separate Red Cross 


Appeal is Unlikely 


By STAFF WRITER ) 


OTTAWA.—Withdrawal of plans 
for a Red Cross drive in 1941. and 
the pooling of all war services cam- 
paigns into a big united drive in 
early March, 1942, is now virtually 
assured, The amount which Cana- 
dians will be asked to subscribe at 
that time is prébably near the $15 
millions mark. ; 

Last year the Red Cross asked for 
$5 millions and obtained over $6 
millions in a nation-wide drive, 
Since the beginning of the war it 
has collected over $11 millions, In 
the spring Canadian War Services 
Fund, Inc., set out to raise $5.5 mil- 
lions and obtained $7 millions, This 
fund . comprises, six organiZ&tions: 


L.HLE. System 


‘Will Balance: 


1941 Charges 


From Our Own Correspondent 

MONTREAL, — International Hy- 
dro-Electric System, in whose de- 
bentures there is a wide Canadian 
investment interest, is expected to 
receive in interest and dividends 
this year a sum within $200,000 of 
meeting its own expenses and in- 
terest on its 6% debentures. This 
deficiency. can be covered without 
difficulty, as at the beginning of 
this year the company had bank 
balances of around $950,000. 

For some time the debentures 
have been selling at a heavy dis- 
count because of the uncertainty 
over revenues and possibility of ditf- 
ficulties in taking care of the de- 
bentures when they mature in 1944. 

In respect to revenue I, H. E. S. is 
a holding company and is depend- 
ent on cash received from subsidi- 
aries, principally Gatineau Power 
Co., New England Power Associa- 
tion, Hudson Riwer Properties and 
System Properties Inc. | 

Income is Limited 

Because of heavy tax increases, 
New England Power Association 
had to suspend dividends on its 
common stock in 1936 and has never 
been able to resume them. About 
the same time Gatineau Power had 
difficulties over its contracts with 


dividends. This mednt the System 
had to draw heavily on its cash re- 
sources to keep going until 1938 


when Gatineau resumed dividends. 


Now .it would appear that the been 


U.M.W. in order to retain control of 
the unions is swinging around to 
support’ a demand for higher wages. 

The opening wedge in the 
changed policy of the U.M.W. is 
seen in the press statement credited 
. ee that, while in Ot- 

wa week, he had requested 
the Dominion Fuel Board to permit 
an increase in the price of coal “so 
that this cost-of-living bonus at 
least would be extended to the coal 
industry as a whole,” 


In the proceedings before the 
Conciliation Board early in the 


penses and interest charges, but 
there has been little or no margin 
to spare and the System had not 
been ‘able to rebuild its cash bal- 


The war has not helped the Sys- 
tem; in fact has been definitely an 
adverse factor. ‘ 


year, the majority of the board | * 


found in favor of an increased re- 
muneration for the miners, but said 
the new rate, was all the company 


could possibly pay. 
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offset by a compensa 
Sal ea te of a cut in the divi- 
dend rate on Gatineau common 


Y.M.C.A., Salvation Army, Canadian 
Legion, Knights of columbus, Y.W. 
C.A. and the 1.0.D.E. Its president 
is J. ¥. Murdoch, K.C. 


For some weeks eet ’ 
; Ie 


been held between Justice 

Gordon, chairman of the executive 
committee of the Red Cross, and 
senior government @fficials, with a 
view to linking up the’ Red Cross 
with the War Service Fund in a 
joint campaign. As a result the 
Government has requested the Red 
Cross not to proceed with any sep- 
arate national drive of its own. this 
year but to join with the C.W.SF. 
in a uhited campaign next spring. 

Important savitigs to businessmen 
and. community organizations in 
time and money already made 
through formation of Canadian War 
Services Fund wifl be further ex- 
tended with the inclusion of the 
Red Cross. It is expected that one 
or two other organizations not now 
included in C.W.S.F. will also join 
in the 1942 campaign. 

The budgets of all participating 
organizations will be carefully 
scrutinized in advance by the Na- 
tional War Charities Fund Advisory 
Board under the chairmanship of 
C, L. Burton of Toronto, 


Auto Output 
Reduction > 
Effected. 


By STAFF WRITER 

OTTAWA.— Though specific fig- 
ures have been withheld, the esti- 
mate last week by The Financial 
Post of savings in vital war materi- 
als through a drastic cut in automo- 
bile production is confirmed here 
with official announcement that pro- 
duction of passenger cars for sale in 
Canada in 1942 would be cut to 44% | 
of the 1940 calendar year output. 

The estimate made by The Post 
was for savings approximating 150,- 
000 tons of metal. 

At the present time passenger car | 
production is limited to 80% of the 
1940 total. In that year Canada pro- 
duced 110,000 passenger cars for 
sale. The new order of a cut to 44% 
may be fusther extended if chang- 
ing conditions warrant it, according 
to J. H. Berry, Motor Vehicle Con- 


| troller. 


Another important source of sav- 
ing is the limitation on new models. 
This year 147 types of passenger 
cars were offered to the public. 
Next year only 79 types or models 
willbe permittqd. Simplification of 
accessories on new cars has also 
been requested. 

A study of the situation regarding 
light delivery trucks as compared 
with heavy haulage vehicles used 
primarily in providing essential 
transportation services is also being 
worked out. 
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Serving Canadians and their industries in every vection of the comm:ity 
we invite you to discuss YOUR banking requirements with us 


‘BANK OF MONTREAL 


Modern, Expetienced Banking Service...the Outcome of 123 Years’ Sueces:/ul Opera 


“Do not try to break these 
people, Germans. You will do 
more than break your. weapons, 
you will break your hearts.” 
‘—Derothy Thompson 
Let Dorothy Thompson, columnist extraordinary, 
portray for you the SPIRIT OF ENGLAND in this 


present crisis. Don't miss one of her stirring articles 
from action centres, now appearing exclusively in 


and Mail 


Order from your Dealer, Carrier, Post- 
master or Rural Mell Courier—TODAY! 


+ eS totems - 


“St. Andrews’ 
Golf Jacket 


Here's a sport windbreaker that's a big 
favorite with golfers! Tailored exclusively 
for Simpson's from fine lightweight English 
weather-repellent cloth, in a design that 
combines good appearance with outstand- 
ing comfort and freedom of action. Two 
styles: pleated full back, with yoke and 

‘ adjustable straps at waist; or popular 
bi-swing back, with elastic inserts at. 
bottom, Both models have turn-down col- - 

- Jar, patch pockets with button flaps, and 
full slide-fastener fronts. Popular sand 
shade. Sizes 36 to 44, each 7.95; Oulsize, 
46, each 8.25. . 
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The unfortunate, easyg 
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cast once a week from § 
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Minister of Information, 
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jvs various enterprises Russia — The P. G. Wodehouse Business: °° 


» th che efficient, special. é e.8 one ee Tie Shy 5 i Le 
|. cd forms ofbankingser. — New British Minister to Dazzle Rio - || 
ce each requires, : . go PROD. 1 Ss *) hy aan 
4 LONDON.—Sir Stafford Cripps’ C 
"fe = return to Russia with the added dig- 
reminder of the tolerance and com- 
mon sense which actuate British |: 
political life. No one ever doubted 
his abilities either as a lawyer ora 
4 ker, but his public utterances at 
a one time reached a remarkable level 
ection of the community, : of extremism, 
yuirements with ss, j The Labor Party was embarrassed | whom he hoped to see. 
by him because he was always advo-| Hess would have had a rough 


ing complete socialism, thus emu- 
T R E A L / oe M. Litvinov, who once shock- 
ed a disarmament conference by pro- 
oe Years’ Succesdul Operation 4 posing that every nation should dis- 
‘ arm. The Conservatives did not like 
him for the somewhat illogical rea- 
» gon that Sir Stafford drew large fees 
trom capitalist enterprises. His an- 
gwer was: “I spend & lot of money 
trying to destroy capitalism, and if period of the war, there 
my enemies are willing to subsidize | many questions put by 
me with large fees why should I ob- which General Macfar 
ject?” There was a time when he unable to answer. 
even adopted the habit of addressing 
members of his party as “Comrade,” 
but it was thought that this was 
partly a convenient greeting to cover 


his bad memory for names. r| manager at Saint John. 
Br a ae Frem Our Own Correspondent 


When the war came, are ~ wp thelr 0 | 
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offered himself unconditionally and diplomacy I saw him at the Carl-| The appointment of Sir Noel | @™med services, there was a de- exists Canadian National . | opera econ 
without remuneration foF nélonal'| ton Club the day before he left for | Charles as Ambassador to Rio de| mand that Canadian air transporta~ will gn tuli| A ameter of new improvements 
service. The idea of sending Madrid about a year ago and he had tion too should be scaled down in| interest on its publicly held debts, | are being made by the company on 


Russia was a brilliant one It was no doubts about the difficulty and according to R. C. Vaughan, new its eastern lines to Halifax, lud- 
British —— a Perey ee delicacy of his task. Just as the in ° + appointed poatidoal of the alway) ing round houses and signals, which 
st their best. Leftist reputation of Sir Stafford | ir Line Planned Net revenue of $32 millions report-| Will facilitate the heavy movement 
ed Minister of traffic tothe eastern seaboard. % “A brute for punishment,” say 


that he has not proved a great suc-| Crinns must have endeared him to | looking, ~ey first half 
cess? “After all, Russia is at war on | nroscow, so the appearance and ’ | was bound to accelerate the pace of ewf n dle J ed in the of the year is 
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The Wodehouse Affair objected a few days ago because Sir | “10w-down.” 
Samuel H his .| I lunched with him and his wife} Canada after the war, H. J. Rus- These have been vessels seized on : 
oare wore his official uni system will surplus | the high seas, formerly of German, separation, edges reinforced to 


The unfortunate, easygoing deci- that occasion at their 1 fla mana ounces. talian, Danish wear chemical trea 

. G. Wodehouse to broad- | form when protesting against the | 9? om & ovely flat} sell, ger; ann’ 1 ; , 
tit goce_a week from Berlin on | 8Mti-British demonstrations in Mad. | in the Palazzo Colonna, which was! The Railway. investigated the Mian tegen. 40, the, pamiblity st] prone he: pe _— °% 
“non-political” topics has roused a rid. Much as I humbly respect the a aehed Simaain eee mendin aie feel possibilities of a sea or land plane | organiza T. C. A. establishing’a traheatientie ment to resist and rot, 
deep resentment in this country. His | UHerances of rod ccna wages 1 SU8- | like a troubadour, an fatriguer, of a| ®*Vice four years ago, when a paid regularly, of course, un-| airline after the war, Mr. Vaughan are qualities that combine to 
g our Ambassador pain ; . service by seaplane from Humber- | der' the Dominion’s guarantee. states the organization already has make thoroughbreds of Gutta 
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genial outlook on life has been ight ately be trusted romantic, according to one’s reac- 
ire of eemation, watt there own ee for a speckiiccnaion. tion to the surroundings. Sir Noel,| ™mouth to Quebec was mooted. Mr, Vaughan announces the Can-| an agreement with British Overseas 
mane means of getting a message |, Normally Sir Samuel Hoare would who will be 50 this year, played golf Since the fall of 1999 the com- Airways, successor to Imperial Air- 
to the unwise humorist to cancel his have come back for a short.rest or to | With Ciano, was faultlessly correct| pany has been considering build- , way. This may have a bearing on 
broadeasts even if it means leaving report, but, obviously, he cannot | With the Germans, and did his best} ing airport facilities for a New- uding any postwar pan to operate a trans- 
tne Adion Hotel and sharing the in- | 1eave Madrid. A political and quite | 0 keep Mussolini oe en his ex- |‘ foundland terminus, from which mail atlantic service. 

; fernment camp with British sol- | isproportionate significance would —— . oat ti coal aoe a regular passenger service would 
diers who have not yet been given | be attributed toit. Asa t of his oS 8 a be established to Moncton. At this Newf dland Bill 
the freedom of Berlin. that after th in wife, he ‘will make friends quickly | Pt Passengers would connect “ 

at after the war Sir Samuel will be with the Trans-Canada Air Lines For Relief Lower 
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ou will do “Mason Mac” , lar post—but not necessarily a mini 
! a minis- 
When the military and economic | terial one. home as his flat in the Palazzo.) It is necessary however, to have ployment relief. dropped to $729,990 
missions for Russia gathered at an ‘ee Colonna. landing facilities near St. John’s, in the year ended June 30, from $1.2 
99 airdrome for their flight to Russia, Minis ; Copyright, 1941, The Financial Post and and this cannot be considered un- because at millions in the year ended June 30, eM 
-” hearts. é Lieut..General Mason Macfarlane ter to Rio The Sunday Times, Lendon. til after the war. 1940. i : 
turned up as usual in battle dress, It | It is one of the paradoxes of this tired. Greater decrease in employable & RUBBER, LIMITED 
ufhemployed was experienced dur- BRANCHES ACROSS CANADA 


» Th suits his appearance and his temp- | war,that the personalities of the dip- € 
4 ompeon erament. He is a burly fellow, with lomats and the politicians continue Kee in osted The ing June than in any month for sev- 
: °e ¢ e Sinlen Omari eral years. The number of able-bod- (eee LL 
ist extraordinary, | By JOHN 'C. KIRKWOOD _| and are six feet long. The building during the month from 22,229 in May Ontario Steel Products| W. C. Macdonald Inc. 
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of the plant making these bombs was year. Number of unemployable| Pays. 50c. Dividend Slash Capital to $20,000 


ENGLAND in this | the current Cana- - v a . 
ive Trade that the| begun a year ago, and, says Canadian | Dear future. Mr. Vaughan stated he : 
had no estimate as to what the| unemployed dropped to 12,023 from io Steel Prod : i Frem Our Own Correspondent 
Ontario Steel Products Co. has de MO ~_—W. C. onald 


her stirring articles hue cmpdiel ly issue | Machine 4 ufacturing 
i: ’ ot Reader's Digest bas equal appii- bonus would cost the railway but | 13,018 in May and 13,576 in June, 1940.) «104 dividend of 50c. per share 

. Canadian The it would be, “quite a few million | Total unemployed decreased to 20,- aes Inc., second largest tobacco manu- 

id dollars.” on its common stock, payable Aug.| facturing firm in the Dominion, has 


cation to garages. 

Reader’s Digest article .| world. The outstanding 115 from 35,247 in the preceding 

rative ae man wih. Tineoin the plant is the foundry, ee The new Montreal terminal will | month and 13,449 in the same month} 15, 1941, to shareholders of record,}taken out supplementary letters 
, be in operation within a year, ac-| last year. Cost of relief payments} Aug. 5. This compares with the last/ patent reducing its capital from $1 


steel being cast 
ae = cording to the president. It will, he | amounted to $15,788 in June, com-/two previous payment of 25c. each, | million to $20,000 by reducing the 
one in May of this year and the/ par value of its outstanding 20,000 


shares from $50 to $1 each. 


Zephyr car thoroughly overhauled . a wie Ba 
before starting out on a 14,000-mile a day. e excep 

urney across foun says, aid materially in the movement | pared with $38,455 in,-May and $54,- 
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service. At the end of his experi- ——_ 
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Vasstebte: Pav Barrett Protects Canada’s Vital Industries 

Cahadian Automotive Trade cites} In Flesherton, t. is a hotel- 5 
the case of a Canadian car manufac- 
turer who gave four cars to four 
drivers and asked for a test of the 
quality of dealers’ services. On these 
four cars were 106 items requiring 
correction. Of these only seven were | fort of your public rooms all through 
mentioned by the service men con-| the year. But I buy neither drink 
tacted. Out of $70 given the drivers | nor food from you. This lot of vege- 
for repairs only $1.65 was spent. tables is payment of the debt I feel 

” 7 - 


I owe you.” 

Do You Know Colors? 

If you are building or renovating] Teach Them How 

a house, know these things: A dark/ Charles R. Robinson was farming 

roof makes a house look lower and/ 190 acres near Barrie in 1923. Then 
he got the no of starting a hard- 

top shutters the same color as the ee eee stores, 

roof, or a color as dark, will intensify 

the effect. Painting the body of a 

house light makes it look bigger, 

especially if the shutters and trim 

are done the same color. To avoid 

monotony it is advisable, in such 

case, to paint the door darker, or 

a different color, or much lighter 

than. the main color. 
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e with outstand- | niatey, Hamilton "Bridge 4 ‘ Hl oe " day and ss cinach aiteewi at aH Le oksane ve pring = that the 
of action. te * an’ Efort. on in Canada’s War Pie ~ ; ° work must continue. Churchill has asked Majority of important Canadian plants 
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“Between the World and the Weather Since 1854” 
‘The BARRETT COMPANY LIMITED — 

MONTREAL TORONTO WINNIPEG VANCOUVER: 

- Trede Mark Rega | : oo 
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| Inflationary 


Price 


/ Influence Growing 
| While Not Yet Able to Offset Uncertainties of 

the War, Forces in United States Getting 

Stronger — British Buying Yields 
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Getting away from day to day war 
major factor which could start an iniportant 
rise, something which would most likely get i 


an inflationary price 


there seems to 
market rise. 


start in the United States but which Canada could hardly escape. 
date this influence has not proved strong enough to overcome 
uncertainties but investors appear to be giving it more and more at- 


tention. . 


Under normal conditions—that is if there were no war—a rise 


States would have touched off a 


sharp speculative’ move in stocks. | tanke 


Moody’s index of 15 commodities has moved_up about 25 points since 
the first of May and is now 40 points above its 1941 low. It is above 
the 1938 peak but still about ‘15 points below the high of 1937. At the 
time the commodity index hit its 1937 high, stocks price indices were | ,ottoms to transport oil 


approximately 50 points above today’s levels. 
When this price factor will take hold of the stock 


hardly be forecast. It does not seem in immediate prospect with most 


opinion tending rather to suggest that testing of the strength of the | nent 
more in order than further large rises. 
>——_—_——_—— 


current gains is 
” . 2 

Stocks in Wartime 

Stock markets in Britain have 
been giving a relatively better ac- 
count of themselves than have those 
on this continent. The London 
Times industrial share average has | 
gained 51% from its low of June 26, | 
1940. This compares with 18% gain | 
for American industrials and about | 
8% in Canada. Moreover, in Lon- 
don industrial shares have broken 
through the top of January this 
year, which corresponds approxi- 
mately to the Nov., 1940, highs in 
New York or Toronto; neither of 
which have been broken as yet. 
* What lies ahead of stocks has re- 
cently been the subject of consider- 
able discussion in British financial 
papers. These writers see perhaps 
three different cycles in the inves- 
tor’s appraisal of stocks since the 
war began. They range from the 
early attitude that stocks in this 
war would be in about the same 
position as they were in the last 
war. Investors expected some meas- 


ure ef inflation and stressed the 


hedging value of ordinary shares. 


-They expected stiff excess profits 


taxes but thought that the untaxed 
margin of war profits would leave 
interesting stock possibilities under 
a regime of rising prices and earn- 
ings. 

Then in May and June of last 
year, it was demongtrated the stocks 
were far more vulnerable than or 
posed to psychological risks whe 


. war news became less favorable. It 


was also realized that government 
finance patterns this war were not 
like last war and that the Excess 
Profits Tax was to be used to frus- 
trate capital appreciation. 

~ we & 


A New Viewpoint 

Since the beginning of this year, 
market sentiment in Britain’ has 
taken an intermediate view be- 
tween these two extremes. This 
new viewpoint holds that British 
markets, in view of recent reverses, 
indicates that the purely psychol- 
ogical factor counts for less than it 
did a year ago. Stock markets have 
become hardened to bad news. 

In the domestic capital market in 
Britain there has been no rise in 
interest rates, the closing of capital 
markets to industry is well estab- 
lished. The market does not take 
seriously in that country as yet the 
possibility that various controls will 
be tossed overboard and high grade 
bond prices threatened by an in- 
flationary’ situation. 

Now British investors are resign- 
ed to a 3% or less return on gov- 
ernment bonds. In many cases this 
does not answer the individual re- 
quirements for living expenses and 
may mean actual hardship. Now, it 
is pointed out, investors feel an ap- 
peal of equity stocks, not so much 
as a hedge against inflation or a pos- 
sible source of ultimate capital ap- 
preciation, but as a means of bal- 
ancing security portfolios and in- 
creasing average yields. They now 
know the worst that Excess Profits 
Tax can bring. With the Govern- 
ment taking all of increased war- 
time company profits, there is no 
more for it to take. = 


we on 
Basis For Selection 
These writers then point out sev- 
eral standards by which investors 
should select their stocks under 


Gpeeeiesgees 


Gair Net Gains 
In Half Year 


Parent Company Also 
Shows Increase With 


Quarter Earnings High 


Gair Co. Canada Ltd. wholly- 
owned subsidiary of Robert Gair 
Co., reports profit of $121,181 for the 
six months ended. June 30, 1941. 
This is after provision for Canadian 
taxes and compares with $99,312 for 
the first half of 1940. 

The parent company, Robert Gair 
Co., and its U.S. subsidiaries report 
a profit of $586,411 for the first half 
of 1941. This compares with profit 
of $437,905 for the first six months 
of 1940. The 1941 results are after 
expenses and provision for federal 
income taxes of $221,900 which in- 
cludes $45,000 for estimated increase 
in tax rates. Profits are reported 
before interest on income- notes 
which would require $147,613 in the 
1941 period. 

For the quarter ended June 30 
this year, Robert Gair reports profit 
of $411,089 after charges and federal 
income taxation but before interest 
on income notes. This compares 
With, $234,307 in the corresponding 
quarter of 1940 and $175,322 in the 
three months ended March 31, 1941. 


present circumstances, standards 
which appear just as applicable to 
Canadian conditions as they do to 
British. They start with the pre- 
mise that dividend paying stocks 
are now little different from fixed- 
interest securities, meaning that the 
tax ‘structure is so set up that there 
is little change for higher returns, 
while earnings and operating con- 
ditions probably indicate that pres- 
ent returns can be maintained for 
properly selected companies. 

In actual practice this means 
avoidance of shares in companies 
operating in industries whose raw 
material supplies or markets are 
threatened by rationing or control 
orders. It means use of the “war” 
group but avoidance of purely 
armament shares. Corhpanies which 
have distributed earnings up to the 
limit in past years are to be avoid- 
ed and those with a strong balance 
sheet to see them through the war 
and early post-war period favored. 

These writers do not look for any 


H 


Bee 


veloping because of British need for 
overseas, 
the company. is experiencing diffi- 


erect the Calgary plant from equip- 
available at the Montreal unit. 
The refinery will draw upon the 
Turner Valley field and other 
sources for crude oil and will have 
a daily capacity of about 3,500 bbls. 
Survey Alberta Field 
With construction of this plant, 
the three major producers: McColl- 
Frontenac, Imperial Oil Co. and 
British American Oil Co. have re- 
fining units in the East Calgary 
area. 
an effort to broaden crude oil 
supplies in western Canada, McColl- 
Frontenac has three parties in the 
field in the area east and north of 
the Steveville area conducting a 
geophysical and geological survey 
to locate oil-bearing structures. It is 
expected °33 square miles will be 
surveyed by the end of the year. 


Study Dividend 
On Gatineau 
Power 


From Our Own Correspondent 

MONTREAL.—Faced with an in- 
crease of about one third in its tax 
bill, indications at this time are 
that Gatineau Power Co. will, of 
necessity, have to reduce the divi- 
dend on its co n st from 80 
cents to somewhere between 50 and 

60 cents a share annually. 
Gatineau Power is one of several 
\ caught in the tax 
“squeeze.” The company has been 
all the energy it can pro- 
duce. While there has been some 
gain in revenue through the switch- 
ing of secondary power to a prim- 
ary basis, still, the gain in gross in- 
come has not been sufficient to off- 
set thg sharp increase in Federal 

taxes. . 
Taxes Big Burden 

During the first quarter of 1941 
the company’s total income of $2.3 
millions was practically the same as 
a year ago. But tax provision in- 
creased from $256,248 to $402,270, 
reducing net profits available on the 
capital stock from $548,526 to $442,- 
231. This lowered earnings on the 
common from 21 to 14 cents a share, 


of only’ 


arket can | culty in supplying the western mar- | dustrial activity in this country are 
= ket. ‘Therefore it has decided to| running 


more than 10% above a 
year ago, the fact that all dividends, 
withthe exception of those paid by 
mines, are able to gain less than. 1%, 
this illustrates very clearly the way 
in which industry is contributing 
to the war effort in the form of 
higher taxes, higher wages for 
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Investment Income Tax. 

There is another concrete example 
of specific ways in which the in- 
vestor’s income from his invest- 
ments is being reduced. That is the 
new, and very drastic, tax scale. For 
example, until this year’s tax bill 
was adopted, investment income of 
more than $5,000 was subject to a 
special tax of 2%. Now the exemp- 
tion has been cut to $1,500 and the 
rate doubled. 

Because of the complicated Can- 
adian personal income tax struc- 


é 
ail 


: 
3 
fi 


BE 
=a 
2 


Ie 
aredet 


g 
i 


a 


wages and material costs are high. 
Investors in Canada’s mines would 
get a far higher aggregate return if 
the mining of this ore ‘could be 
spread over a longer period and car- 
ried out during normal times. 


shipbuilding programme at 
Hog Island, Pa., during and immédi- 
ately after the last Great War. . 
It showed how men’ of vision and 
sound practical ability could offset 
the strangling red tape of official- 
dom, overcome a hostile press and 
perform almost herculean feats. 
With courage and determination 
they did the “impossible”—produc- 
ing ships averaging 7,900 dead- 
weight tons in the one shipyard at 
the rate of one every 23% hours; 
ships that rated the highest marine 
classification, and reached speeds up- 


; to 17 knots. . 


Feat of Engineering 
These pioneers. in revolutionary 


4 methods were cool-headed engineers 


18,614,593 
4,613,788 


122,515,024 


dends with a five cent payment. 
Canadian Investment Fund is pay- 
ing five cents a share compared 
with four cents. Ontario Steel Prod- 
ucts has raised its rate to 50 cents 
a share from 25 cents. 

Details of August ‘dividends 
follow: 


Monthly Dividends 
1941 


Market Opinions 


Analysts of stock market trends 
appear more inclined to expect in- 
terruption of the recent advance. 

of Wall Street, N.Y.— 
We believe that there is a scant risk 
of reaction below the April-May 
lows in the averages. Thus the 
chances appear to favor either fur- 
ther rise or a sidewise drift, Even 
under the latter contingency many 
equities merit favorable considera- 


a tion on an investment yield basis 


Blaine 


ture with its graduated scale of tax, | Ma 


its national defense tax and its in- 
vestment income taxes specific ex- 
amples which might be typical are 
difficult to apply. So great have 
been the added burdens, however, 
that the net return to investors from 
their dividends or interest is dras- 
tically below what appears to be 
the actual dollar amount. Because 
corporate dividends are slightly bet- 
ter than holding their own by no 
means indicates that investors are 
getting the same net return. There 
is no cost of living bonus for the 
investor. 
C. P. R. Boosts August 

August this year will see approxi- 
mately $2.5 millions more paid in 
dividends than the same month a 
year ago. Because Canadian Pacific 
Railway directors decided to pay a 
half. year’s dividend on preference 
stock in August this year rather 
than in October as was done last 
year, the current month shows a 
gain over a year ago. 

There are comparatively few 
other changes. Canadian Oil Com- 
panies is paying its customary 12% 
cents extra. Hollinger comes through 
with five cents; Privateer pays an 
extra of one cent; and Toburn pays 
one cent extra, in this case an actual 


compared with the quarterly divi-| -eauction as the May extra was two 


dend rate of 20 cents a share. 
‘Last year the ¢Ompany paid in 


cents. 
Malartic Gold has initiated divi- 


taxes $1,195,176, as against $423,337 


the year before. Over the 
period total income increased onl 


y 
$357,451, so that the compahy paid 


Income Gain 


out in taxes $414,388 more than it 


received in the way of increased 
income. This meant a reduc- 
common 


gross 
tion in ae on the 
stock of 22 cents a share. 


Gatineau Power Co. probably will 
have a tax bill this year of around 
$1.5 million or better. Prospects of 
additional income to offset this in- 
appear remote, hence the 
is faced with the necessity 
of considering a reduction in the 


crease 
company 
current dividend rate. 

Net Profit Declines 


The inescapable fact which faces 
the company is that net earnings 
on capital stock have been declin- 
ing steadily for some time due to 
the incidence of higher taxation. 
This is shown in the following 


table: 


Trend of Quarterly Earnings 
(Net Available on Preferred) 


general recovery in ordinary stocks | 1st 


as yet. They are stressing thé im- 
portance of careful selection, stabil- 


ized returns and relatively high | 24 


yields from stocks compared to 
high grade bonds All these condi- 
tions are present in Canada. 


MAXIMUM SECURITY 


Dominion of Caneda 
degree of security 


Bonds offer the highest 
to Canadian in- 


vestors. Dominion of Canada Bonds are 
secured by the whole resources of this great 
nation — naturel, industrial and financial. - 
_ Each one of our Branch Offices throughout Conede is com- 
pletely equipped to handle transactions in Dominion of Con- 
eda Bonds end Wor Loans with promptness and efficiency. 


VICTORY LOAN’ - 


1941 


NESBITT 


THOMSON 


@ COMPANY, LIMITED 
355 St. James St. West, Montreal 


Branches in the principel cities of Canada 
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Is Over 19% 


For Brazilian 


June Operating Figures 
27% Above Last Year— 
Milreis Up 
Earnings of Brazilian Traction, 
Light & Power Co, operating sub- 
sidiaries were 27.41% higher in 
une, 1941 than in June of last 
year. In the first six months of the 
current year, earnings are 19.31% 
higher than in the first half of 1940. 
As in May, the figures on the month 
indicate that the rate of improve- 
ment is accelerating. 


Exchange position of Brazil is re- 
ported to be maintaining the im- 


495.444; provement noted in the annual 
549,594 | statement of the Traction Co., with 
548,526 | North American demand for coffee 


686,901 
648,055 | the benefits of the U, S. coffee quota 


and cctton continuing heavy and 


enue base ccneaiansen > MBER 
538.007 system helping prices. The free 


milreis is currently quoted at 5.10 
cents in New York, against an aver- 


On the basis of earnings in the | age of 5.06 cents, last year and 5.04 


first quarter, prospects 


are the/ cents the year before. 


company’s net profits this year will| Effect of the current gain in op- 
|not be much in excess of 60 cents| erating revenues on Brazilian’s 
a share on the common. As a con-| earnings cannot be evaluated with| U 
sequence an adjustment of dividend | accuracy until final accounts are in. 


to current 
be schedul 
year. 


3 Municipalities 
Are Revamped 


The Municipal 


tion 


Holders of existing securi Gross earnings 


. | Net earnings 


tified to forward them 


to 
in the case of Taché, to C 
Hall 


Commission of 
Quebec announces that reorganiza- | 


would appear to| But if present average rate of im- 
before the end of the| provement is maintained for the 


rest of the year and there is no sub- 
.| stantial change in non-operating 
charges, nearly $4 millions more 
than last year would be available 
for the parent company. It may, 
however, be more difficult to main- 
tain the present rate of improve- 
ment in the later months of the 
year, since a substantial gain in 
arenane occurred in the latter part 
o ; 


Figures for June, and the year to 
date are as follows: 
_ Incr. 
3,063,378 17.60 
1,532,871 7.80 
. 1,950,051 
38: 


1 a 
Six Months te June rn 
20,397,259 18,103,655 12.67 
8,987,212 5.93 


— 
19.31 


10,877,126 9,116,443 


Foreign Exchange 


855,735 
AUgUSt .oscecseeees 9,510,575 


187,200,498 182,987,818 
Summary of August Payments 
1941 1 
\ $ § 
9,510,575 6,920,483 
20,781,000 12,892,000 
30,291,575 19,812,483 
Dividend Payments 
Industrials and Utilities 
Company: 
Amal. Electric 
Anglo-Can. Tel., pf. . 
Assoc, Tel. & T., 6% p. 
Do., 7% pref. 
Ault & Wiborg, pf. .. 
Beatty Bros., Ist pfd. 1 
Bertram & Sons, c. 


"+.48 


BSSS2EERR2a3 6 


. 


»» pref. 1 
Can. Pac. Riy., pref. . 
Conduits National ... 
Cosmos Imperial .... 
Distillers-Seag., p. .. 
Dominion Bridge .... .30q 
Dom. Tar & Chem., p. 1.37iq 
Gen. Stl. Wares, pf. .. $1.75 
Humberstone bee 
Hyd. El. Secs., B. p.. 25s 
Inter, Metal, pfd..... 1.50q 

Do., pref. A 1,50q 
Inter. Util., $3. + 2d 
Ont. S 7 

Do., pref. ......4...- 1.15q 
Pac. Pwr. & W., pr. pf. .75q 
Penmans d 

Do., pref. 
Prov. Transpo 
Quebec Power 
Rolland Paper, c. ... 
Saguenay Pow 

igan W. 
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United Grain Gr. .... 
Weston, Geo., pf. ... 
Wood, A. & J., pfd. .. 
York Knitting 
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Mining Companies 
Buffalo Ankerite ..., 10 
Chesterville L, 

Coni 

East Malartic 

Grandview Mines .... 

Hedley Mascot 

Hollinger Cons. ...... 


Do., extra 
Inter. Nickel, pfd. ... 
Kerr-Addison . 
Leitch Gold 
Malartic Gold 


Canadian Oil, q.«.... . 
Do., extra 


Can. Invest. Fund ... 
Can. Investors 


Journal of Commerce, N.Y.— 
Numerous corporations are report- 
ing larger earnings and in many 
cases are increasing their dividends. 

As long as a relatively favorable 
price-earnings ratio continues -to 
prevail in many groups of stocks, an 
upward trend in share quotations 
is quite likely to persist, subject to 
interruptions from time to time, re- 
gardless of developments in the 
price control, Federal finance and 
even the international political 
realms. beak 


Brookmire Counselor, N.Y. — In 
the foreign sphere the past week 
has brought a further complication 
in the form of the Japanese move 
into French Indo-China. The reper- 
cussions of this development and 
the outcome of the Russian. battle 
will naturally influence market 


; trends; but clients are warranted in 
4,120 | maintaining portfolios in gear with 


existing inflationary tendencies as 
well as the defence-stimulated 


expansion. 
2 * 


Barron's, N. Y¥. (The Trader)— 


230} When the ogre of Nazism is de- 


monstrated to be vulnerable and 
when the fears of wartime social- 
ism are dispelled, confidence in the 
future of the industrial United 
States will return. At present, capi- 
talizations of earning power in 
yields of common stdck are essen- 
tially subnormal. With British- 
owned stocks pledged under a 15- 
year Reconstruction Finance Corp. 
loan, investment trusts  com- 
fortably liquid and brokerage loans 
still nominal, danger of a major 
liquidating movement is remote. On 
the other hand, the tedious processes 
of wartime accumulation, precedent 
to another substantial rise, may well 
consume some weeks longer and 
possibly involve a temporary, re- 
adjustment of prices. 
* * « 


Barron’s N. Y¥. (Dow Theorist)— 
Bullish significance of the July 21 
move which took the railroad stock 
average to 30.54, thus exceeding any 


35,97 
400,000 | level of the past 11 months, was 


very great. It does not represent a 
bull market signal because such a 


000 | signal requires a rise by the indus- 


trials through , 138.12, accompanied 
by new highs/for the rails. But it 
represents more than a mere sec- 
ondary uptrend signal, because the 
resistance levels which the rails 
have broken have lasted so long. 

A correction might come at any 
time, and might involve another 
test of the bear market lows of May- 
June, 1940. A correction would be- 
come even more probable should 
the average soon establish a bull 
trend by rising until the industrials 
pass 138.12. i 

aa 


Financial World, N.Y.—The com- 
modity price rise continues apace, 
hardly to be wondered at in light 
of the wide advertising being given 
the threats of inflation even by of- 
ficial quarters. The thicker the talk 
of inflation, the more reason there 
is for the average investor to keep 
well committed to intelligently 
selected common stocks—particular- 
ly when corporate earning power is 
high and yjelds from well-protected 
dividends are generous. 


Significant Investors’ Index Numbers 
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tina Hurry 


d for Cargo Boat 


world’s tonnage was out of action. 
Submarine warfere, had become un- 


This ‘urgent demand caused the 
United States Government to make 
a thorough survey of all shipbuild- 
ing facilities ‘in the country and 
place contracts for new ships. But 
the. result was not good enough. 
The estimated maximum output of 
all the yards was less than three 
million tons, and it would take at 
least 18 months for delivery. Over 
six znillion tons were required—as 
soou as possible. 7 

The solution as seen by Mr. Stone 
and his associates was the mass 
production of ships on a gigantic 
scale- under the same principle as 
that developed for other industries. 
The manufacturer would be all 
available steel mills and fabricating 
plants throughout the United States 
and Canada. With the railroads the 
connecting link, the ultimate as- 
sembling of all fabricated parts and 
installation of completed equipment 
would be carried out at a huge final 
assembling _yard “somewhere” on 
the Atlantic seaboard. 

After almost endless negotiations 
with the Government, and the ulti- 
mate proof of practicability of the 
scheme, the U..S. Shipping Board 
Emergency Fleet Corp. let a con- 
tract on Sept. 7, 1917, to the new 
company for the building of fabrie 
cated ships in a yard to be con- 
structed at Hog Island, seven miles 
south of Philadelphia, on the Dela- 
ware River. 

The difficulties facing the com- 
pany .were immense. Roads had to 
be constructed, railroad tracks laid, 
piles driven—and all before winter 
set in. A city had to be erected to 
accommodate 25,000 workers, trans- 
port organized and a mile of ship- 
ways. and another mile of basins 
constructed. 

Further complications set in. The 
colaest winter in living memory set 
in early in December and lasted 
until March. The materials came in 
frozen hard, the frost line was down 
over two feet in the earth, render- 
ing power shovels almost useless. 
The ground had to be steam thaw- 
ed, then *dynamited. 


Huge Enterprise 

From this apparent chaos arose 
the most unique shipbuilding enter- 
prise in the world, with 5 acres un- 
der roof, 250 general buildings, 
hotels, cafeterias,-a heating system 
of 51 plants including 82 boilers. The 
telephone system had 1,542 stations 
and 82. trunk lines. Fuel oil tanks 
had 200,000 ‘gallons capacity with 
pumping stations and three miles of 
piping. 

Other facilities included 82 miles 
of railroad tracks, 12 miles of fences, 
21 miles of roads and two miles of 
sidewalks. The steel storage yard 
of 58 acres and the coal storage of 
five acres. The total area of the 
whole yard was over 927 acres in 
extent. 

The transportation facilities were 
immense, includipg 16 locomotives, 
20 passenger cars and 469 freight 
cars; 239 motor vehicles; 70 locomo- 
tive cranes; 451 fixed derricks; 28 
gantry cranes and one huge over- 
head bridge crane; seven floating 
derricks, four pile drivérs, 17 barges 
and lighters, six tugs and eight 
motor. boats. : 

* Curves Eliminated 

In the meantime, 
tects were redesigning ships to suit 
the new scheme. All non-essentials 
were eradicated and the ships made 
as uncurved as possible, so that flat 
plate construction could be utilized 
to the greatest extent. 

This created an important saving 
in time and labor of rolling and set- 
ting, and allowed for templates to 
be made and sent to sub-contractors 
in different parts of the country 
thé fabrication of plates, structural 
shapes and complete sections of the 
ships. 

The steel for the ships was made 
in 36 different steel mills, and the 
material dispatched tp 88 fabricating 
plants in the United States and 
Canada; the Canadian plants being 
pp 


'o meet the exigencies of correct. 
ing mistakes in parts and pieces 
so many sources, ang 

feces for those that 


six of the 17,389 pieces that made 
up the ship had to be corrected, 59 
these shops were therefore almost 


The decks of the Hog Islander hag 
no sheer and 40% of the vesse 
amidship was square-box 
with sharp bilges. She was squat, 
angular, and ungainly in appearances 
and although the design was consid. 
ered absurd by naval architects, ang 
her appearance evoked much critical 
comment, the Hog Islander has 
proved her seaworthiness under the 
most difficult of conditions. The 
great majority are still in service, 
some having recently been transfer. 
red to British ownership. 

The Hog Island shipyard wag 
purely an emergency measure, a 
creature of necessity, based on masg 
production. Its operation was simple, 
yet gigantic in scope. When it 
reached peak production, it could 
launch three times more ships per 
year than all the-other yards in the 
United States could produce an. 
nually before the war. 

The largest shipyard in the world 
in 1914 had 15 ways, with a maxi- 
mum production in any one year of 
150,000 tons; Hog Island, on the other 
hand, had 50 ways and reached an 
annual production capacity ~ of 
1,500,000 tons. At the height of pro- 
duction, one ship was completed per, 
day and a total of 122 ships 
delivered. 


FARM FOR SALE 


Owing to illness of owner one 
of Ontario’s famous farms. 
Buildings, land, forests, and 
streams all in good condition 
near Toronto. Has been visited 
by many world famous states- 
men and agriculturists. Suit- 
able for sub-division if-desired. 


Box 108, The Financial P 
Toronto, 


The Mexican Light & Power 
Company, Limited 


(Incorporated under the Laws of 
the Dominion of Canada) 


NOTICE 
fO THE HOLDERS OF THE 5% FIRST 

MORTGAGE BONDS OF THE MEXI- 
. CAN LIGHT AND POWER COM- 

PANY, LIMITED: 

NOTICE IS HEREBY GIVEN that in- 
terest on the 5% First Mortgage Bonds 
of The Mexican Light and Power Com- 
pany, Limited (the principal ef whick 
matured eon the Ist day: ef February, 
1940) will, eon and after the Ist day of 
August, 1941, be paid at the rate of 5% 
per annunmi’in réspect of the half-yearly 
peried from February ist, i181 te 
August Ist, 1941. 

As no coupon is attached te‘the bonds ia 
respect ef such half-yearly period, it bas 
been arranged (as was done in connet- 
tien with the sg six-monthe 
period) that payment will be made 


against presentation ef the bends fer , 


endorsement thereon ef a memorandum 
of such payment, at the chief office of 
the Bank of Montreal in the City of 
Monfreal or in the City of Toronte, 
Canada, or at the Agency of the Bank 
ef Montreal in the City of New York, 
U.S.A., or at the chief office of the 
Bank of Montreal in the City of Londen, 
England. 

As under war conditions it would be 


m@tioned places the bends are pre 
sented, interest for the said neaes a 


naval archi-| be paid 


subject 
contrel. Such action is not, however, @ 
be considered a precedent or as a waiver 
ef any of the Company's rights wiih 
respect te the funds in which interest m7 
be” payable under the bonds or 
trust deeds securing the same. 
Dated this 25th day of July, 1941. 
THE MEXICAN LIGET AND POWES 
COMPANY, LIMITED 
' BR. H. MEBRY, 
Secretary: 


NOTE 1: Notices convening meetings # 
the holdePs of the bonds and debenture 
stocks of the Company te be held is 
Sestemnet te consider propossis te 
su OF > Company have "* 


; of 
N 2: Te aveld the inconvenience 
de g bends for the meeting t > 
held, helders are recommended te 
advantage of the facilities provided fF 
registering their bends at any of 
places. here interest is payable. ae 
registration will be carried out free 
cost te the holders. 
ed 


CORPORATION OF THE TOWN OF RIVERSIDE; THE BOARD 


‘OF TRUSTEES’ OF THE, ROMAN. CATHOLIC 


SEPARATE 


SCHOOLS FOR THE TOWN OF RIVERSIDE, ONTARIO 


to present their debentures to the Fiscal Agent in order that the 
adjustment of claims and the settlement of interest may be effected 
pursuant to the Interim Plans for the Adjustment of the Debenture 
and Other Indebtedness of the Corporation and the Board of 


Trustees, approved 
dated January 28; 1941. 


by Orders of the Ontario Municipal Board. 


Debenture holders are requested to forward their debentures 


to the Fiscal Agent, 


DATED tia 20 aay of July, 0H 
GUARANTY TRUST COMPANY OF CANADA 
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Municipal financing through public tale ie 


t up earlier 
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in the year largely as a res ! ig 
for the Victory Loan, was expected to dry up with the floating of the 


of funds 


ne Instead, the City of Hamilton has actually floated more t 


issu . 
Jatest 1 


direct 


Joans 
the ¢ 
tures. With the 


widening Treasury Market 

Some of this financing has not 
been announced, but according to the 
records available, Toronto has bor- 
rowed this year approximately $7 
millions on public treasury notes; 
Hamilton $1.3 million and St. Cath- 
arines $200,000. Last year Hamilton 
was the only municipality reported 
to be a large treasury bill borrower, 
the total amounting to $500,000. 

Whether this type of borrowing 
will survive the war period is a mat- 
ter of argument. Prior to the war 
the only substantial treasury bill 
borrowing was that of the Dominion 
of Canada, still by far the most im- 
portant borrower in the market. But 
the market for Dominion Treasury 
Bills is understood to have widened 
steadily from the first offering on 
March 1, 1934, and what extension 
there has been since war broke out 
has largely been the addition of one 
or two new types of industrial buyer. 
Protagonists of treasury bills for 
municipalities take the view that 
this market, now that it is developed, 
will be maintained by those who 
have already supported Dominion 
Treasury Bills. Opposite view is 
that the end of the war may bring a 
slackening of industrial activity, and 
that industrial as well as institu- 
tional funds may seek longer-term 
investment. 


Wall St. Likes Dominions 

From New York increasing activ- 
ity is reported recently in Canadian 
bonds—Governments, provincial and 
rail issues meeting better. demand 
from U.S. institutional buyers. Last 
week new highs were made by bonds 
in all three categories, and none of 

the Canadian Government issues 
was trading more than a point below 
the high for the year, 

The explanation given by special- 
ists in Canadian bonds in New York 
is that the supply of Canadian issues 

payable in.U,.S, funds has been re- 
duced $900 millions since 1932 by 
paying off maturing issues and re- 
funding others with securities pay- 
able in Canadian funds only. This 
has reduced the annual requirements 
of American dollars for debt service 
by about $65 millions. 

Another factor brought out is that 
per capita debt in Canada was $165 
greater than that of the U. S. ten 
years ago; to-day the figures for the 
‘Two countries are substantially the 
same, Moreover, with both coun- 
tries geared to full production for 
the same war effort, and with lease- 
lend available to help smooth ex- 
change and production snarls, econ- 
omic conditions in Canada and the 
United States are expected to run 
more closely parallel than ever. 


Bond Sales 


Treasury Bills 

Prices of Dominion of Canada 
Treasury Bills resumed their up- 
Ward course this week, the latest 
offering selling at a new low yield 
basis of 057% since the outbreak 
of war. The issue, for $35 millions 
Sold at 9985491. Previous sale, two 
weeks 880, took place on a 0.58% 
basis, which up to that time was the 
lowest point reached since war, but 
ad been touched shortly before the 
mee of the Victory Loan. The 

’ Dills are dat © 
ture Oct, 31, im ae 


fe Hamilton, Ont. 

cnn Wouncement of the sale of 
oo of Hamilton treasury bills 
bree Royal Securities Corp. 
“ue total of Hamilton treas- 
= ill financing this year to $1.3 
hae $500,000 last year. 

ue is for the temporar 

funding of obligations of thataan: 
a Hydro Commission to the On- 
© Government. It is proposed 
:. = to refund the obligation by the 
jaca . 2% serial debentures to be 
ot an. 2, 1942, maturing in one 
~s eg years. The treasury bill is- 
; $s ae into four bills of 
: ch, maturing Oct. 14, 
ton. i, Dec. 13, 1941, and Jan. 12, 
fas aa € first two bills were sold 
sae : ” basis, the latter two on 

$600 sis. Previous sales includ- 
$208 099 99, through Harrison & Co., 
Co rough Mills, Spence & 
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‘ Hull, Que. 
ia of $188,000 in 46% serial de- 
1956 7° maturing May 1, 1942 to 
a of the City of Hull is an- 
ced to A. E. Ames & Co. The 
ntures are being offered by 
Co. at par. 


. Fort William, Ont. 
Price of 99.77 is reported on the 
debes $38,817 of 3%% installment 
— bss Best Wwil- 
: nce 0. Dated 
1, 1941, the d 
ually to June ie ae 


~ e 6 3 
Staller of Charlesbourg 4% in- 
$56 199 5, Sebentures to value of 
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deren: Ltd., of Quebec City, 
ture annually, 


Oil Pipe Line 
Progressing 


Portland to Montreal 


Ready by Next December 


Frem Our Own Correspendent 

et pens tet eer | Portland. 
pipe line 
Me:, to Montreal will cross the in- 
ternational boundary this week end. 
This emergency enterprise is de- 
signed to offset the diversion of 
tankers to Britain and will cost in 
the neighborhood of $85 millions. 
_ Although construction of the pipe 
line was not definitely decided until 
two months ago, more than 40 
miles of pipe already have been 
laid and work is at 


dredges 
ditch in the bed of ae ae Lame 
in which the pipe line will be laid. 


Operate in December 

Present plan calls for completion 
of the line late this fall, with in- 
itial operations to start about the 
beginning of December. Because of 
delay in securing some pumping 
equipment operations will be lim- 
ited until about the middle of Janu- 
ary or beginning of February when 
deliveries will be stepped up to be- 
= 50,000 and 60,000 barrels a 

y. 

The pipe line will virtually assure 
an adequate supply’ of crude oil 
reaching the oil refineries in the 
Montreal area and at the same time 
will release tankers from the regu- 
lar sea and river journey from Port- 
land to Montreal. Tankers, of course, 
will still be needed to bring oil to 
the Portland terminal from South 
America or Gulf of Mexico ports. 


Big Undertaking 

Cost of the South Portland term- 
inal alone will be $1.5. millions. 
There, six storage tanks, each of 
140,000 barrel capacity, will receive 
the crude oil. Eight pumping sta- 
tions, about 30 miles apart, will 
send the oil to Montreal at an aver- 
age speed of three miles an hour. 
About 32,700 tons of pipe will be 
used. 

Canadian portion of the line is 
being constructed by the Montreal 
Pipe Line Co., formed by Imperial 
Oil Co., which in turn is controlled 
by Standard Oil Co. of New Jersey. 
The latter organized the Portland 
Pipe Line Co. to build the line in 
American territory. 


Canada Nein 
Net Profit Lags 


Operations and Gross 
Income Contin on 
Broader Scale 


From Our Own Correspondent 

MONTREAL. — Canada Northern 
Power Corp.’s output continues to 
increase, as also the number of cus- 
tomers served, but net revenue de- 
clines. 

During June, output amounted to 
60.6 million kw.h., an increase of 
nearly two million kw.h. over the 
output for June, 1940. This was re- 
flected in an increase in gross earn- 
ings from $407,463 to $442,448. But 
an advance in operating expenses 
reduced net earnings from $197,154 
to $189,984 in June this year. 

For the first half of the current 
year the company had an output of 
371.3 million kw.h., compared with 
379.4 million kw.h. for the like per- 
iod of 1940. 

Gross earnings of $2,517,761 show- 
ed a decline of $38,416 in the same 
period last year. Added to this was 
an increase. of $57,763 in operating 
expenses, leaving net income of $1,- 
112,220 or $96,179 less than a year 
ago. 
As at the end of June, 25,635 cus- 
tomers were being served by the 
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es since the beginning of the “loan period” than before, and the} 
ssue carries the date of July 16. 3 
At present the supply of funds for this financing appears to be a 
outgrowth of war conditions for periodic investment in war 
and second—the greater activity of industrial concerns leads to 
"sation of short term reserve funds to meet later known expendi- 
institutions fully invested at the moment, the indus- 
trial buyers are understood to be taking up the more recent offerings. 
7 » ” ter petpeesirenenllenctinttneeininsionenn 


Moore 
National 
Ogilvie 


Union Gas Co. of Canada 
$5,000 te $10,000 Each (4.7%) 
Canada Maiting Co. 
Canadian Bronze Co. 
Glass Co. 
Farmer Candy Shops 
Lake of the Woods Milling Co. 
Leblaw Groceterias, B 


Under $5,000 Each (1.8%) 
Bathurst Power & 


Mexican Light 
Pays Interest 


Paying 5% in U. S. 
Funds to Assist Holders 
—Register for Meeting 


Interest on the 5% first mortgage 
bonds of Mexican Light & Power Co. 
will be paid at the rate of 5% for 
the period from February 1, to \Aug- 
ust 1, 1941, on the latter date. As no 
coupon is attached to the bonds, 
which matured Feb, 1, 1940, they 
ynust be presented for endorsement 


of the payment at the chief office of | . 


the Bank of Montreal in Montreal, 
Toronto or London, or at the bank’s 
agency in New York. 

Owing to the difficulty in present- 
ing bonds for payment in New York 
under war conditions, arrangements 
have been made for payment of in- 
terest in U. S. funds at any of the 
abovementioned places. In England 
and Canada this payment will be sub- 
ject to exchange;control. The com- 
pany states that this arrangement 
is not to be considered a precedent 
or a waiver of any of the company’s 
rights with respect to the funds in 
which interest may )be payable. 

In connection with a ae 

posals to be considered a e 
raubee in September, it is stated 
that bondholders may avoid deposit- 
ing bonds for the meeting by regis- 
tering their bonds at any of the 
places where interest is payable. 
Such registration will be carried out 
free of cost to the holders, it is 
stated. ‘ 


Railway Earnings 
Show Wide Gains 


Canadian Pacific Railway Co. re- 
ports gross in the week end- 
ed July 21 of $4.4 millions, an in- 
crease of $1 million, or 30% over the 
same week last year. Cumulative 
gross earnings in the year to July 
21 amounted to $112.5 millions, an 


company an increase of 1,123 over | the 


the number reported at the. end of. 
June a year ago. 


Saguenay Electric Co. 
Absorbs Racine Unit 


Application of Saguenay Electric 
Co., subsidiary of Power 
Co., for authority to the 
distribution system 


owned and oper- | 
ated by Aluminum Power Co, in the 


Municipality of Racine, P 
been approved by the Public 
Board of Quebec. . 

The system acquired by Saguenay 
Electric provides service for about 


rvice 


Interest coupon No. 25, due June 
1, wry the 7% first 
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Uptown Theatre 
Leasing Ends 
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‘| Current diabilities sits 


quota rates of consumption, 


1955 
1961 


Donnacona 

Lake St. John Pwr. & Pap., 54%, 

Lake St. John Power & Paper, 5%, 

GOVERNMENT BONDS (13.2%) 

Canada, 3%, 51 (Victory Loan) 

Canada, 3%, 1949/52 (2nd War Loan) 

Canada, 3% 1950-55, ae 

Since the company commenced 
operations in 1932, investments in 
bonds were decreased until only 3% 
of holdings were in this type of se- 
curity. As at June 30, 1941, the pro- 
portion in Government bonds had 
risen again to 13%, while corporaion 
bond holdings amounted to 3%, 
bringing the total to 16% invested 
in bonds. Purchase of the Second 
War Loan and the Victory Loan 
accounted for the increase. 

Distribution of holdings since June 
30, 1932, is as follows, calculated at 
cost of the securities: 

INVESTMENT DISTRIBUTION 
Gov't & 


Munic. Corp'n Pref. . 
Y Bonds — Stocks Stocks 
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Railway Union 
Talks Awaited. 


, From Our Own Correspondent 

MONTREAL.—Informal discus- 
sions which were to have taken 
place between representatives of 
the two railways and the unions, 
to consider implementing Hon. 
Norman’ McLarty’s suggestion the 
cost-of-living bonus apply to all 
workers, have not taken place to 

‘ date. 


It will be recalled the Board 
proposed a bonus to all workers 
earning $25 a week or less. This 
was unacceptable to the Minister 
of Labor, The Minister has not 
the power to enforce his sugges- 
tion so that it has to be accepted 
voluntarily by the railways or the 
Board reconvened to reconsider 
the matter. 


Company Reports 
Eastern Light & Power 


Number of electric customers be- 
ing served by Eastern Light & 
Power Co., Sydney, N.S., at the end 
of 1940 was 10,743, an increase of 507 
since the end of 1939. Sales of elec- 
trical appliances rose 25% over 1939 
to $43,733. 

Business conditions in the districts 
served are stated to have been ac- 
tive with coal operations at 80 to 
90% of capacity, steel activities at 


90 to 100%. As many as 4,000 men 
were regularly employed at the 
steel plants. Rural electric line was 
léngthened 1.7 miles, some* work 


.was done for the Department of 


National Defense, and other con- 
struction was largely to meet the 
heeds of increased lighting and 
power services. ° 


Prospects for 1941 indicate con- 
tinued business activity in the dis- 
trict, calling for increased power 
supply, according to W. S. Thomp- 
son, president. 

Income and Surplus Account 
Years Ended December 31 
1939 
$s 
442,209 
167,315 
114,823 
41 


Surplus for year .... 
Add: Prev. surplus .. 
Less: Debt disc. & exp. 


Surplus forward ..... 
* Deficit. 


Working Capital 
urrent assets 180,080 
g 102,144 


Investors, Ltd.| H. 
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Impact of the silk blockade on U.S. 
industry is likely to be considerably 


of adjustment to substitutes and that. 

obtaining adequate of 
synthetic yarns, It is expected that 
Canadian exporters of high grade 
bleached sulphite pulps used in 
rayon production will experience 
marked increase in demand. 

No Change in Quotas 


announced. This year, in relation to 
“normal” silk requirements based on 
the year ended Nov., 1940, quota al- 
lowarices have been as follows: Janu- 
ary and February, 100%; March, 
April and May, 75% of normal]; June, 


ber on, 40%. ] 
silk broadcloth wagecut out entirely, 
the fabric now being made entirely 


the quota system allowed purchases 
of 388,000 Ibs. of natural.silk. The 
industry bought only 345,000 Ib., 
bettering its quota by 11%. Under 
ordinary conditions, Canada would 
import 2.3 million Ib. of silk annu- 
ally, valued at between $6 and $7 
millions. Purchases in the first four 
months indicate an annual industrial 
consumption of less than one million 
pounds, which will be further re- 
duced as the quota reductions are in-: 
creased, . 
All-Silk Parachutes 


Production using 100% natural silk 
is now restricted to parachute cano- 
pies and cords, and the insulation of 
fine wires used in instruments and 
electrical equipment where the bul- 
kiness and weight of cotton is a dis- 
advantage. Experimental work with 
nylon is being actively carried on to 
render Canadian production of these 
items independent of natural silk. It 
is understood that several “bugs” 
have to be ironed out before effec- 
tive use of the synthetic fibre in 
parachutes is possible, but stocks- of 
the natural silk are regarded as ade- 
quate for some time to come. .As the 
type of silk used in parachutes is of 
higher grade than that used in hos- 
iery, there is little likelihood of 
hosiery manufacturers’ inventories 
being commandeered for military 
use. 

To date, policies of the United 
States and Canada toward Japan 
have not been stated positively 
enough to enable silk dealers to 
make long range plans. If Japan be- 
haves, there are apparently loop- 
holes through which a return to more 
normal relations could be arranged. 
But if the situation does not impxove, 
Canadian production appears safe- 
guarded until the end ofthe year at 
least. Future bottlenecks may ap- 
pear between the end of the year 
and the start of production at C.L.L.’s 
new nylon plant at Kingston, ex- 
pected for spring of 1942. The addi- 
tion of large U. S. demand for rayon 
pulps may be temporarily in excess 
of the productive capacity of Cana- 
dian producers.of the higher grades 
of bleached sulphite pulp. 

Rubber Supplies 

Crude rubber, one of Canada’s 
major imports from the Far East, is 
not directly affected by the outbreak 
of difficulties with Japan, Canada 
has never bought any rubber from 
Japan, all of our supplies coming 
from Malaya and the Dutch East 
Indies. Indo-China produces some 
rubber but it is not a large factor in 
the trade, 

Any threat to Canada’s rubber 
supplies which might arise out of 
trouble with Japan is one that has 
been recognized almost since the war 
started. It is a question of transpor- 
tation. British and Dutch sources 
between them control by far the 
largest share of the world’s crude 
rubber output. Japan would need to 
actually bring the war to that part 
of the world to interfere with the 
production of rubber which could be 
sold to Canada, other parts of the 
Empire or the United States. 

Rubber Production Adequate 

For some months past rubber plan- 
tations have been producing at 100% 
of capacity and world stocks are said 
to be quite adequate. To date Can- 
adh has been getting crude rubber 


380 | with fair regularity and substantial 


stocks have been built up in this 
country. How much is not being 
stated but it is said to be sufficient 
to carry on for some months. Extra 
stocks are also being held in the 
United States although it appears 
that rising consumption and trans- 


83,304 port difficulties have made/it diffi- 
cult to build up rubber supplies on 
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lion pounds compared with seven 
million in May, 1940. 


Tin is another essential commodity 


our needs but the difficulty is to get 
it carried here by boat. Rubber and 
tin have apparently been getting 
priority on available cargo space. 

The tin situation has not been 
altered to any extent by latest de- 
velopments in the East. The ship- 
ping difficulty, and the. potential 
threat of Japanese interference, have 
long been recognized and strenuous 
efforts made to build up stocks in 
this country. In New York, spot tin 
prices moved up about two cents a 
pound in two days at the end of 
last week. 

Spices and Tea 

Interruptions to Canada’s food 
supplies resulting from friction with 
Japan are likely to\be secondary to 
the restrictions already in effect as 
a result of exchange coriservation 
measures and the rationing of ship- 
ping space, according to importers. 
Direct from Japan have been coming 
most of Canada’s green tea, chiles 
and capsicums used in the making 
of cayenne pepper. 

Green: tea, of which Canada 
imported 2 million Ib. from Japan, 
100,000 from other sources last year, 
accounts for about 6% of total tea 
consumption. By changed processes, 
it can be made from the same leaf as 
black tea, now coming almost 
entirely from India and Ceylon. 

Chiles can be had from Africa at 
10 to 15%: higher prices than the 
Japanese quotations. ‘ 

More serious shortages might de- 
velop if war breaks out in the Far 
East, interfering with ‘spice sup- 
plies from the Netherlands East In- 
dies. Agairist this possibility a num- 
ber of the larger dealers have been 
expanding inventories, in some cases 
singe the outbreak of war, and stocks 
on hand are probably at the highest 
level ever reached in Canada. Un- 
official estimates indicate that there 
are on hand sufficient of most spices 
to last at least a year. 

New Supply Sources 

Shortage of shipping space, and 
the priority of tin and rubber in the 
vesséls coming from the East have 
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How Japanese Threat Affects 


ber, Tin and Foods ~ 


allspice and bay leaves, Chile sells 
us marjoram. Thyme and sage, 
formerly imported from France, now 


Ameri€a, the West Indies and Africa. 


British Columbia Stake 

From Our Own Correspondent 
VANCOUVER—Of all: the prov- 
inces British Columbia had the most 
to lose from the Jap threat because 
last. year the west coast accounted 
for $8.5 millions and B. C. exports, 
chiefly in pulpwood, copper, lead 
and fish, were worth $6.6 millions | 

last year. 


Exchange Restrictions 


During the past year, Japan has Dom. Tel. Secs. 


been able to find funds for purchase 
in dollar exchange only for the pro- 
ducts vitally needed for war. 
Although forced to cease buying 
kraft from Port Mellon Operating 
Co. (now temporary shut down), 
Japan tried to maintain purchase of 
pulp that could be converted into 
explosives, and Japan continued to 
buy the entire copper output of 
Granby Consolidated Mining, Smelt- 
ing & Power Co. until the Canadian 
Government established an embargo 
last summer, Lead, nickel and scrap 
iron continued to be sought in Can- 
ada by Japan, but Ottawa placed 
these metals under rigid export 
control. 

Japanese shipping in British Co- 
lumbia waters will probably be held, 
temporarily at least. One ship in 
Vancouver at the time the order was 
announced was loading raw hem- 
lock logs for Japan. This log busi- 
ness will probably be doomed now; 
it has recently represented 40 mil- 
lion feet annually, worth about 
$600,000. 

Japanese capital and industrial 
holdings, ) except by Canadian-born 
or naturalized residents, are negli- 
gible in Canada today: Japanese 
still hold timber at the north end of 
Vancouver Island amounting to 
about 600 million feet and elsewhere 
in British Columbia in smaller am- 
ounts. They operated copper mines 
on the west.coast of Vancouver 
Island, and shipped a few cargoes of 
ore direct to Japan up to about a 
year ago, but the venture was found 
unprofitable and abandoned. 
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Trucks Are Vital Cog 


In Vietory Production 


War industries and highway trans- 
ports are allied in “all-out” effort 


Certainly this is a mechanized 
war... our forces must have 
adequate oil and gasoline 


supplies. 


Trucks, too, are necessary to 
the national effort. Day and 
' night they speed movements 
of war materials and supplies 
from key point to key point... 
maintain essential civilian 
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to reduce 
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Published in the 
interests of the general 


Mi Bae 


schedules, such as the trans- 
portation of foodstuffs from 
producers to ultimate con- 


We endorse the Oil Controller 
in any restrictions necessary 


non ntial gaso- 
line consumption ... but the 
country needs uninterrupted 
truck transportation services. 


public as well as of truck operators 
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THE AUTOMOTIVE TRANSPORT ASSOCIATION 
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the balance. It will be surprising if the trend to 


Our Dependence on Gasoline 
In any compulsory gasoline rationing scheme, 
the authorities must recognize thet there has been 
a revolution in transportation method in this coun- 
try in the past decade or so. A sweeping reduc- 
tion in motor fuel might work a very real hard- 
ship in many cases, indeed, might seriously inter- 
fere with Canada’s war effort. 
Some communities which were once adequately 
served with local and suburban street railway 
lines, are now completely dependent on automo- 
tive vehicles. Rails have been ripped up or buried 
beneath asphalt. In many districts, steam lines 
have been abandoned and the villages and towns 
which once they served are now linked only with fake ones. But there is no evi that 
highways. . _ * want socialism. 
Decentralization, too, has made sweeping pro- 


gress in almost all the large centres of Canada. | 
Thousands of people, well to do as well as those Planning Our New Communities 
of extremely modest means have purchased homes Canadi io ain haat he 
miles from factories or offices. Their only — intelligent t essen s a ed aie 
of getting to their places of occupation are : eir done little or nothing to adapt urban centres to 
own motor cars or in some cases, local bus lines. the ing needs’ of mosern life, 
More recently we have seen the establishment changing 
This apathy has~prevailed even where obvious 
chances have presented themselves, such as in the 


To straighten’ out this tangle of world trade 

caused by the wer and the ten years of extreme 
‘economic nationalism which preceded it, will re- © 
quire a complete rewriting of all trade agreements 
between nations. Reports from Washington suggest 
that preliminary studies along this line have already * 
started. Canada will have to start thinking about 
the future of Empire preference and its trade - 
treaty arrangements. In our thinking we should 
look outward upon the world at large. 

A few months after the present war started ex- 
Premier Reynaud of France stated that the biggest 
mistake of the Vergailles peace was that it permitted 
the establishment of artificial trade barriers along 
the new frontiers of Europe. The freeing of the 
oppressed peoples of the old Austro-Hungarian 
Empire, he argued, was humane and sane, but the 
destruction of that great trading bloc of southwest- 
ern Europe was another matter entirely. Out of that 
destruction grew first the Austrian and later the 
Sudeten crisis, both of which were milestones on the 
road to war. An even greater curse to the world 
was U, S. tariff policy in the post-war years, as 
wise Americans now recognize. 
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Foreign Glass Cut 
the war, substaz 


of plate glass, shce 
windows, and other buiic 
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GETTING OUT OF PROPORTION 
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though cuttin 


of huge new war factories, sometimes miles Te- 
has always been 
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moved from built-up centres. These plants are 
or will be drawing their labor from a very wide 
radius. Many of them could not secure this labor 
unless automotive transport was available. 

All this development must be taken into con- 
sideration if and when the Dominion government 
decides that rationing of gasoline is necessary. No 
one will object to any sacrifice which may help 
win the war but we must avoid any hasty step 
which might have the opposite effect. 


Revolution by Default 
The highly taxed business houses of Canada 
should not overlook the social revolution that “co- 
operative” business operations are bringing about. 
The average person thinks of the “co-operative 
movement” as embracing small farm or fishing 


‘ groups, or long-haired cranks who run their own 


small retail stores to save a few per cent on their 
purchases. But the co-operative movement is big 
business, What is more important, a lot that passes 
for “co-operation” is called that merely to escape 
legitimate taxation. 

The western wheat pools, for instance, operate 
line elevators that are in no way distinguishable 
from other grain companies. They~take business 
from any one; they make the same charges as any 
one else; they earn enormous profits; the profits do 
not go back to the customers but accrue for the 
shareholders. Yet they contend they should not be 
charged income taxes. There are similar co- 
operatives in many other fields—##illk, farm imple- 
ments, insurance, fencing, etc. may 

In addition to such organizations, there are huge 
wholesale companies in the drug field, the grocery 
field, the hardware field, etc., which come closer to 
the true definition of co-operatives in that they deal 
only with their members or shareholders and that 
the dividends they pay go back, for the most part, 
to the customers in proportion to their trade with 
the co-operative, rather than to shareholders. 

Both types of co-operatives are growing in num- 
ber and size and an increasing proportion of the 
business of the country is being done through them. 

They pay no income taxes. Yet it can not be 
denied that they benefit from every governmental 
function as much as the trade of other business 
concerns. Are our armies not fighting to protect 
the co-operatives? Do they not use the highly sub- 
sidized national railways? Do their members and 
employees not require the services of governmental 
departments? 

What is happening as a result of this unjust dis- 
crimination is, of course, that many private busi- 
ness houses are turning into “co-operatives,” selling 
out to their customers, in order to escape taxation. It 
is easy to foresee the results of this trend; a large 
proportion of the business of this country being 
done without contribution to the cost of govern- 
ment while an increasing share of cost is piled upon 


extension of towns and cities and the evolution of 
new suburban communities. : 

Now wartime developments offer golden oppor- 
tunities, which should not be passed up, to apply 
town planning principles in the creation of new 
communities. It is one thing to attempt to remake 
an existing urban centre, with all the problems of 
deep-rooted conditions and vested interests. It is 
quite another thing to be presented with a clear 
field, free of physical, financial and legal diffi- 
culties, to create new communities from the ground 
up on a sane model plan. . 

Such opportunities are opening up in the growth 
of new centres around big war plants, defense con- 
centrations, and other projects arising out of war- 
time circumstances. ' 

Notable in the last category are the new com- 
munities to be evolved in the St. Lawrence area to 
replace Morrisburg, Iroquois and other centres 
flooded out under the Seaway scheme. In addition 
both the power and navigation aspects of the Sea- 
way will undoubtedly stimulate industrial and 
other development in the region, and lead in, future 
years to appearance of new communities and 
growth of existing centres. 

The re-creation of the towns to be flooded out 
will be, of course, primarily a Dominion responsi- 
bility. But control over municipal operations and 
development is vested in the provinces. Ontario 
must take a close interest in the location and plan- 
ning of the new St. Lawrence centres. Control over 
municipal development was recently extended by 
the Ontario Legislature, with an act permitting 
more effective zoning, regulation of building and 
use of land, etc. 

In Great Britain, town planning is being broadly 
and decisively applied in the reconstruction of 
urban areas demolished by war. While happily 
exempt from the horror and destruction which 
have paved the way for planning in Britain, Canada 
has also been given war-born opportunities to 
build more soundly for the future. It is not purely 
a question of aesthetics and beauty. It is a problem 
of businesslike, dollars-and-cents planning so that 
our urban centres may function as efficiently as 


possible. 


Will We Be Wise Enough to Trade? 

World trade has been completely upset by the 
war. Carefully devised trade pacts have come to 
mean nothing. ° 2 

Fighting for her very life, and with her resources 
of ships and credit strained, Britain has turned more 
and more to the nearest available source for food 
and weapons. This has meant a huge expansion 
of exports for Canada and the United States but a 
sharp contraction for the distant dominions, the 
colonies and South America. Denmark, a major 


source of British food supply before the war, along 


In the peace treaty which must follow this new 


war, the world cannot afford to make the same mis- 
take of ignoring. world trade. We must not turn 
political boundary lines into economic walls. Some- 
how a way must be found of utilizing our full world 
production. The pre-war spectacle of food being 
destroyed in one country and people starving in 
another, of idle factories on the one hand and under- 
consumption @f consumer goods on the other, must 
not be repeated. 


There-will be no place for sky-high tariff walls in 


a world honestly determined to rebuild itself. 
Everything that can be grown or raised will be 
needed to build up undernourished bodies the world 
over. Everything that can be produced in all of the 
factories of the world will be needed to rebuild 
Britain ‘and Europe. The world market for goods 
and services that will exist will be many times 
greater than the sum total of all the individual 
national markets. If nations set out to protect all 
those small national markets and forget the larger 
world market, we'll head straight into another war 
in another generation. We ought to have learned 


that much from the Great Depression and two world 
wars. 


Editorials in Brief 


There is merit in the suggestion of the Brampton 


Conservator that Mr. King should ask Dr. Gallup to 

poll Canadian opinion on the question of conscription. 

It is neither necessary nor desirable that the country 

endure a general election on this issue and few re- 

sponsible people indeed have suggested such a course. 
a s 


The American loan of $425 millions to Great Britain 


last week means, says Whaley Eaton Service, that 
Britain has scraped the bottom of her securities 
barre] in the United States, that she has sold or mort- 
gaged every last dollar of credit in that country, to 
prosecute the war. Yet only a few weeks ago there 
were insinuations by U.S. isolationists that Britain 
was not using her owmtreasure in this fight for world 
freedom. : 


*. - . 


Staggering the working hours of the civil service 
in the Dominion’s capital in order to relieve the crowd- 
ing of street cars around 9 a.m. and 5 p.m. is suggested 
by David Gill, general manager of the Ottawa Electric 
Railway. This proposal merits far wider consideration. 

In practically every large city of Canada, probably 
15% of the working people travel to and from: their 
places of business in strect car, bus or private auto- 
mebiles. And the great majority of these people .at- 
tempt to travel at the same.time. 

This throws a tremendous load on the local trans- 
portation system, causes traffic jams, wastes both 
gasoline and electric power. Spreading this rush period 
over a couple of hours would certainly create enor- 
mous saving in transportation costs and might permit 
the present commercial equipment to carry the larger 
load which any rationing of gasoline is sure to create. 


ther People’s Views 


The Canadian 
Editorial of the Week 
Unnecessary Elections 


Vancouver Province 

British Columbia, which is to have a 
general election in October, has as much 
need of an election at this time as Premier 
Pattullo has of a new white elephant 
The 19th legislature was elected on June 
1, 1837, and, under the Constitution Act, 
could run for five years after the return 
of the writs that is, until sometime late in 
June or early in July, 1942. ; 

The old Legislature could carry on for 
another year quite as effectively as a 
new one could, There is no issue before 
the people except the continuance of the 
Pattullo government in office. There is 


the people. If the living standards of 
any group are maintained, then other 
groups not so well protected must make 
double sacrifices. 

A similar opinion was expressed in 
these columns the other day,.when it 
was pointed out that bonuses now pro- 
vided for ostensibly to offset increased 
living cost do not begin to cover war 
taxation, and consequently it is futile to 
pretend that the standard of living can 
be maintained by this device. , 

In the circumstances, it is interesting 
to find in the official “explanation of the 
purpose the meaning” of P.C. 7440 that 
wage rates are about 4% higher today 
than in 1929, though the cost of living is 
11% lower, and that “real wages and 
real earnings” are at an all-time high. 
Since that was written the cost-of-living 


no demand for an election. There is no+ index for June has been announced, and 


urgency driving toward one. 

On the contrary, there is a supreme 
urgency driving the other way. A war is 
being fought, and it is amportant that 
money and energy be conserved for the 
war, not dissipated in unnecessary pdli- 
tical contests. 


As Others See Us 
Cannot Peg Living Standard 
Woodstock Sentinel-Review 

The director of public information, 
Ottawa, has provided the newspapers 
with an explanation of the purpose and 
meaning of Order in Council P.C. 7440, 
which “defines Canada’s wartime wages 
policy.” He describes it es important 
“legislation,” which when you come to 
think of it is correct, though the enact- 
ments are not those of Parliament. 

The Financial Post reports that a re- 
vised P.C. 7440 leaves out a previous 
reference which read: : 


- , “To assure the workers that, while 


may be called upon to share in 
sacrifices as the war makes neces- 
for the whole nation, their basic 
of living will not be impaired 
idable increases in the cost 


‘That paragraph, the Post thinks, was 


they 
such 
sary 


ce ” an effort to sit on two stools, because no 
nation can fight a total war without 
saioing violence to the living standards of ¢ 
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in relation to that of 1929 it is almost 
exactly 10% lower. 

What was the miatter with the living 
standard of 1929 that we dare not con- 
template it now?. That is surely the im- 
‘plication, when the Government makes 
the rising index since commencement of 


the war the basis for wage bonuses. As’ 


The Financial Post says, it is beyond the 
wit of man to devise a system for fight- 
ing ‘war at a profit; the Sacrifices will 
have to be generally shared. Moreover, 
Wage increases are not even clear gain 
to the group benefitted, because they at 
ence increase the price of consumer 
goods, or in the case of war industries 
the cost of equipment and supplies to be 
paid for out-of taxation; and so we get 
. the familiar and sinister spiral. 


Canada’s War Aid 


Canada. They do not represent “leas- 
ing” or “lending,” but, in the words of 
Prime Minister Mackenzie King, “a 
direct contribution by Canada to the 
cause of freedom.” 
: i a 
ntation Coming 
Minnedosa Tribune, Man. 

People of Canada have been extremely 
fortunate in their relation to the war ef- 
fort so far. No real hardship has been 
imposed. Rather the war has lessened 
hardship by creating artificial employ- 
ment. 

With the exception of a few cents extra 
taxes on several items nothing has been 
done to force the people to take steps one 
way or another. The country has relied 
on appeals. 

Apparently, though, this won't last for- 
ever. The time will come, and perhaps 
soon, when we will really know that 


‘there is a war on. The Financial Post 


predicts the advent of regimentation. It 
says: “Canadians may expect more regi- 
mentation in our national war effort. In- 
stead of being asked to use more of this 
and produce more of that, soon we may 
be ordered to do so. 


Labor Exemptions 
New Glasgow (N.S.) News 

Ottawa, the dispatches tell ts, is be- 
ginning to take a more practical, if more 
thorny, view of the skilled labor situa- 
tion. When the one-month version of 
conscription was announced, it was stat- 
ed there would be no exceptions. Harsh 
words were said about airplane manu- 
facturers who contended their craftsmen 
were more valuable making planes than 
drilling with their less skilled comrades. 


ers immediately but the news that the 
government is now looking facts in the 
face is itself significant. 


The Mail-box 


F, E. C. B. Censorship 

Editor, The Financial Post: 

We do not know whether the censor- 
ship of incoming maii by the Foreign 
Exchange Control Board has been 
brought to your attention. 

We enclose copy of envelope which 
had a dividend cheque enclosed, with 
initials of censor. 

It seems to us that this is a case of 
bureaucracy running wild and an un- 
necessary waste of time and effort, as 
a U. S. che.ues must be decldred 
through the Banks before credit is 
obtained for same. 

Possibly this action might catch a few 
individuals who would cash cheques il- 
legally in the U. S. for travel purposes 
but we think these would be very few. 

D. A, G. 


Editor’s Note*Censorship of mail on 
behalf of the Foreign Exchange Control 
Board is designed to check any breach 
of the exchange regulations by people 
who might be: Concealing ownership of 
U..S. funds or securities, which should 
be disclosed to the board; exporting 
securities illegally; or, dealing with 
people in enemy countries 

As always, in such cases, innocent’ 
people as well as the guilty few may 


have their mail opened. 
oe * . 


What the Papers 


In vain this paper, The Financial Post _ 


and others argued that the tools were 

paramount in importance. ; 
Now comes this sentence from Ottawa: 

“In .a radical move to protect the man 


The full cost of this desperate war 
will not be added up properly for some 
time. What is known so far is that Eur- 
ope is spending for the war at the rate 
of about $560 billions a year, and the 
trend is steadily upward. 

The estimates of financial cost that 
are available so far do not include Rus- 

8, and are based upon esti- 

that were made earlier, for the 


statement that the move was of a “pre- fiscal year ending in 1942, These will 


invoking the 
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e T. C, A.’s New Boss 
Herbert James Symington, known to 
his. intimates as Herbie or Herb, brings 
to his new post of president of Trans- 
Canada Air Lines a reputation as a 
worker. Ever since he graduated from 
Osgoode Hall in 1905, this 60-year-old 
lawyer has been getting things done. He 
has never been a public figure in the 
usual sense of the expression, but in 
legal, business and political circles he is 
known for his keenness of mind and his 
determination and. 
ability to win 


’ any fight. 


Immedi- 
ately after he left 
law school, he 
followed Horace: 
Greeley’s advice 
and went west to 
‘settle in Winni- 
peg. It did not 
take him long to 
find an outlet for 
his energy. The 
following year he 
was appointed so- 
licitor for the 
Grand Trunk Pa- 
cific Railway. He 
held this position until 1909. Thereafter 
his private business grew, until shortly 
Mr. Symington was recognized as one of 
the outstanding corporation lawyers In 
the West. But his. reputation in Winni- 
peg and the West was not built on his 
knowledge of corporation law, but 
rather as the crusader for lower freight 
rates for the West. He appeared before 
mumerous commissions on ‘this knotty 
question and his ability to interpret the 
highly complex western railway freight 
rate structure made many people on the 
prairies regard him as something of a 
“white hope.” 


Had Mr. Symington remained in the 
West there is ho saying to what position 
he might have achieved. Toward the 
end of 1928 Winnipeg received a shock, 
and momentarily felt that their “Herbie” 
had gone over to the enemy. He an- 
nounced he was going east to join the 
firm of Royal Securities Corp. as vice- 
president and director. This investment 
house, headed by Isaac Walton Killam 
and with which Lord Beaverbrook was 
once .associated, represented “Big Busi- 
ness,” and, it followed, an enemy of the 
West. Winnipeg got over its shock in 


H. J. SYMINGTON 


included together with the $154 billions 
which: the United ‘States proposes to 
spend in the coming fiscal year, the an- 
nual cost of this war will be nearer $80 
billions. 
t * ¢ @ 
New Economics at Ottawa 
Farmers Advocate 
Economists are about to learn some- 
thing new. The Ottawa Government will 


show them how to raise wages and at “ 


the same time keep down the cost of 
living. It has never been done before, 
but most of the Ministers at, Ottawa 
don’t - know too much about the science 
of economics, so they’ll likely go ahead 


and do it—or make a mess of it. 
: 7 oo > 


Sayings of the Week . 
“The one thing I dread is confusion 
from overlapping of jurisdiction and 
duplication of effort.”—Fiorello H. La 
Guardia. 
. s 7 
“I think we're going to demand two 
eyes for an eye and four teeth for a 
tooth.”—Sir Gerald Campbell. 
. oF a 


“Cruelty and national lust have dis- 
placed human feeling and friendly in- 
ternational co-operation.” — Nicholas 
Murray Butler. 

* * + 

“An anniversary will soon come when 
the uniforms of the German Army and 
the Gestapo will have disappeared from 
French soil.” — Foreign Secretary 
Anthotiy Eden. 

- 7” . 

“The war will finish a good deal more 
quickly than any of us imagine.”—Lord 
Ironside, former Chief of Staff of the 
British Army. 

. . 7 

“The civil war settled slavery. This 
war will settle the quality of your lives 
and your children’s lives.” — Feliz 
Frankfurter. » 


StopMeilf ... . 

“When I applied'for a job the manager 
had the nerve to ask if my punctuation 
was good.” 6 

“And what did you tell him?” 

“I said I'd never been late for'work in 


TMB 
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time to give Mr. Symington a send-off 
banquet. Some 400 of the leading busi- 
nessmen of the community attended the 
dinner. Many nice things were said 
about Mr. Symington and what he had 
done for the West. Their disappoint- 
ment at his becoming associated with 
Big Business was not concealed, but 
their well-wishes were sincere. The 
West need not have worried, for Mr. 
Symington has been one of their most 
able advocates in the East. 

There is a story current/that shortly 
after he arrived in Montreal, Sir Ed- 
ward Beatty met L W. Killam on the 
street one day and congratulated him on 
getting Mr. Symington to enter the firm, 


saying it was the best stroke of business. 


he had ever done. Mr. Killam undoubt- 
edly feels the same way today, for in the 
interval Mr. Symington has acted as the 
legal watchdog for Royal Securities 
Corp. 

Since his association with Royal Se- 
curities he has bécome well known in 
the eastern business and corporation 
field. Naturally he has been associated 
with the numerous deals in which his 
company has been interested, and on 
several occasions has taken a prominent 
part in them. Thus he was intimately 
associated with the reorganization of 
Price Bros. and Co.,.with which he re- 
tains a connection as chairman of the 
board. He is chairman of the Abitibi 
Bondholders Committee, a director of the 
C.N.R., and associated in similar capa- 
city with nearly a dozen companies 
which his firm has been instrumental in 
financing. 

Since the war Mr. Symington has 
broadened out to assume more public 
duties. His first public office was his 
appointment as Power Controller. He 
then became one of the Canadian repre- 
sentatives on the Material Co-ordination 
Committee of the United States and 
Canada. In this latter work he is asso- 
ciated with George Bateman, Wm. L. 
Batt, Sr., and E. J. Stettinius, Jr. 

With all his interests, there is no side 
to Mr. Symington. He is not interested 
in making an impression on anyone; he 


lets his work speak for itself. That will é 


be the case with T.C.A. 


Free Samples 

There are many Canadian business- 
men who are impressed with the way 
Ottawa places orders for materials, but 
there are others who are “fed up with 
red tape.” One of the latter group tells 
the following story: “Red tape at Ot- 
tawa? The place is~throttled with red 
tape! Why only the other day I was 
asked by Ottawa to tender on 10 pounds 
of dry white lead. The specifications 
said each tender had to be accompanied 
by a quarter pound sample of the prod- 
uct. It was a general tender and I sup- 
pose every paint manufacturer sent in a 
bid together with a quarter-pound 
sample. There are about 90 firms hand- 
ling this product, so the Government re- 
ceived free of charge 22% pounds of 
dry white lead.” 

Maybe red tape has its usefulness! 


* = = 
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From Clerk to President 

Robert Charles Vaughan, newly ap- 
pointed head of the Canadian National 
Railways, occupies a post no less im- 
portant to Canada’s war effort than a 

general in the field. 
Factories are working full blast on 
the implements of war: Without drans- 
portation their 


production would - 


be worthless: And 
only the vast net- 
work of steel 
rails connecting 
Canadian indus- 
try, stretch- 
_ ing from, Halifax 
to Vancouver can 


fulfill the huge - 


demand for trans- 
portation. Only 


J. Hungerford as 
BO VAUGHAN president and 
chief executive officer of C.N.R., Mr. 
Vaughan takes over the helm at a criti- 
cal stage of Canadian history. Canadian 
rails appear equal to the task ahead, but 
their guidance must be skilled and 
experienced. 

The new president brings 42 years ex- 
perience in rail operations to the new 
post. Over this ‘period the has probed 
practically every branch of railway acti- 
vity — operation, tenance, finance, 
traffic promotion, steamships, and execu- 


tive administration. He is intimately . 


acquainted with regional economy and- 
sectional operations. 

No theorist is this heavily built, keen- 
eyed railwayman. Born and educated in 


Toronto he began his railway career as 
@ messenger with’ the opposition 


*. one : 
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Canadian Pacific Railway Co, in 199, 

In a game where seniority counts, his 
climb was rapid—clerk, then steno 
grapher with C.P.R. Then in July, 192, 
he went to the old Grand Trunk Rail. 
way. One year later he moved to Cana. 
dian Northern. 

After six years service with the old: 
road there were indications he was 
going places in the railroad game. Hig 
appointment as secretary to the vice. 
president and general manager of Canae 
dian Northern gave him the opportun 
ity of which every young man dreams, 

Through his contact with officers and 
employees of the line in every branch. of 
the service he received a liberal and 
diversified education in railroading. He 
exploited the opportunity and learned a 
great deal from his preferred position in 
executive conferences. 

His efforts were rewarded in 1910 by 
appointment as assistant to the vice- 
president and general manager. With 
the position went direction of the Royal 
Lines Steamers trading between Mont- 
real and the United Kingdom. 

In September, 1918, he was appointed 
assistant to the président. of Canadian 
National and assistant to the president 
of the Canadian Government Merchant 
Marine. 

Those_10-valuable years of executive 
training opened the way for his selec- 
tion to the vice-presidency of the road, 
in charge of purchases and stores. 

While still: a young man, Mr. Vaughan 
was responsible for the operation of the 
largest purchasing deparffnent in Canz 
dian industry. He bought from 80,00 
firms an average of $100 millions anny 
ally, ranging from pins to locomotive, 
One ton of coal out of every five pro- 
duced in Canada was ordered through 
his office. 

Like many top-flight’ executives war 
threw an extra burden on his shoulders. 
Mr. Vaughan’s ability as an ace pur 
chaser was recognized by Ottawa when 
he was appointed to take over the great 
est purchasing job in Canadian history. 
On July 13, 1939, he was appointed chair 
man of the Defense Purchasing Board 
He remained in the capital until th 
Ministry of Supply was set up. 

Jumping into one of the most import 
ant jobs in Canada, he is preparing 
apply the lessons of 42 years experience 
in directing the government-owned rail- 
way. He is confident that the history of 
C.N.’s part in Canada’s industrial wat 
effort will be a chapter in the book of 
the. second Great War of which Cana 
dians will be proud. 


Churchill’s Successor 


Who would be the most popular mat 
to succeed Winston Churchill if any- 
thing happened to the British Prime 
Minister? 

A survey of British public sentimert 
conducted by the British Institute of Pul- 
lic Opinion indicates that Anthony Edea 
easily leads all other British public 
figures for this elevation. The preset! 
British Foreign Secretary was give 
first choice by 37% of the cross section 
queried. Others were far behind wit 
Bevin and Beaverbrook in second plat? 
with but.7% each. 

The cross section, apparently, covered 
all sections of British public opinion and 
was also divided into income groups 
Eden led in all of these being 23% of oe 
choice from the upper income group. 35% 
emong the middle and 37% among the 
lower. Strangely enough Bevin, 
labor leader, showed practically ™ 
change according ‘to income sr0uPs 
Lord Beaverbrock, on the other 
was first choice among 14% of the uppéf 
income group but only six among 
lower. 

Leading choices for the man considered 
most suitable to replace the Prime Min* 
ter in the event of anything happeniné ° 
Mr. Churchill are as follows: 

Eden, 37%; Bevin, 7%; Beaver 
brook, 7%; Hore-Belisha, 4%; Lloyd 
George, 3%; Halifax, 2%; Morriso™ 
2%; Attlee, 1%. 
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‘considerably abated by the new || 
licensing system to restrict erection 
products, the war has drasti-| are various sources of marbles and | 
ally re-channelled the flow of| marble chips available in beth Can- |’ 
supply; deliveries formerly made | ada and the United States, though in 
largely from producers abroad now | some cases the wearing quality and| 
come almost entirely from British | color range are not rated as high as 
those of imported products. Marbles 
from the U. 8S. cost more because of 
duties and exchange costs, and their 
importation is officially discouraged. 
Basic Supplies Adequate 

Most of the staple building ma- 
terials are produced in Canada, such 
as cement, builders’ lumber, 
stru and reinforcing steel, 
roofing and flooring materials, in- 
sulation, builders’ hardware, paints, 
and plumbing and heating requisites, | 
No real shortage problem has arisen 
from cutting off of supplies, except 
on a temporary basis, in regard to 
any of these. 

In some cases the supply has been 
restricted or deliveries delayed by 
war factors or the prior demands for 
materials for Canada’s war supply 
effort. Paint makers, for instance, 
have encountered difficulties in 
obtaining certain ingredients such as 
essential oils and pigments coming 
from abroad, and getting aluminum 
for compounding aluminum paint. 
However, they are continuing to pro- 
duce a wide range of paints for 
building purposes. : f 

Supply of certain hardwoods and 
veneers from abroad has been shut 
off, and some types of domestic lum- 
ber are hard to get because of the 
demands of the war building pro- 
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Foreign Glass Cut Off 

Before the war, substantial ship- 

ments of plate glass, sheet glass for 
windows, and other builders’ glass, 
came into Canada from Belgium, 
France, Germany, Czecho-Slovakia, 

and Japan, as well as from England 

and the United States. These types 

of glass have never been produced 

in Canada, though cutting and pro- 
cessing has always been done here 

and an attempt is now being made 

by two Belgians to launch sheet glass 

© °. production in Montreal. 

Since early in the war, no glass 
has come from foreign sources. War- 
time duties and other factors have 
resulted in virtual withdrawal from 
the Canadian market of U. S. pro- 
ducers, except for limited ship- 
ments to meet special requirements. 
Canadian supplies of basic glass now 
come entirely from England, chiefly 
from the famous firm of Pilkington 
Bros., and stocks on hand of all types 
are reported more than adequate to 
meet demand for building for some 
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From Our Own Correspondent 
the freight to be moved. 


VANCOUVER, — After several 
weeks of delay which for a time 
were feared to be extremely cost- 
ly, salmon packers and fishermen 
have reached an agreement: on 
terms for handling the 1941 salmon 
pack, most of which will go to the 
United Kingdom. 


Gillnet fishermen and seine 
boats are now operating in all sec- 
tions of the coast, and the catch is 
described as favorable. 

British Columbia hopes to be 


‘ ; fad tr. 
act AL] | Bante ceri 
able to ship 1.2 million cases to the. 
United_ Kingdom. 


A separate deal for 35,000 tons | |” *1926 equals 100. Employment figures apply 
rat of preceding month 


of canned herring is now being e_ | 193 ft month. 
negotiated. **Cents per bushel. 
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Recognition of the néw strategic 
importance of Newfoundland is 
seen‘in appointment of Charles 
J. Burchell, High Commissioner to 
Australia, to the post of High 
Commissioner to Newfoundland. 

It is denied in London, however, 
the appointment signifies restor- 
ation’ of Dominion status to the 
Colony, despite the fact High 
Commissioners are usually ac- 
credited only to autonomous 
members of the Commonwealth. 
Representative government ‘was 
suspended in the Island in 1933. 

Canadian interest in Newfound- 
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Marble Imports Stepped 
Marble is another building ma- 
terial that formerly came extensively 
from sources abroad, the chief ex- 
porters being Italy, Belgium, France 


WHISKY EXPORTS UP 


Canada’s exports of whisky to the 
United States in the. first four 
months of this year amounted to 
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The Week 


Current business steady.to eas 
Dominion Bureau of Statistics. 


ier according to Weekly Index of 


Railroad activity continues growth, with weekly carloadings up 
10% for week, 14% for year to date, gross earning gains both lines 


on even larger scale. 


Iron and steel production for. June substantially above same 
month year ago and total for first six months up 14 and 20% re- 


spectively. 
Automobile buying—Financing 


of used cars shows big jump in 


June but that of new falls off slightly. For year to date both groups 


higher. 
Flour exports in June make hu 
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ge gain. 


Electric power output eases slightly last month but cumulative 


for first half of current year still 
in 1940. 
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(June) 
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Flour prod., 
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Cattle saless . ...., 
Hog salesa 
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Landed value . 
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Coal prod., tons (May) 
Coal import, tons .. (May) 
Gold rec., fine oz. | (June) 
wnguse oil imp., gals.+ (May) 
7 CTRIC POWER OUTPUT—(June)— 
Olal monthly, 1,000 kw.h.’s 2,560,060 


FOREIGN TRADE—» 
Imports (May) 128,095,970 


Exports (June) 146,851,211 


OTHER INDUSTRIAL. FACTORS— 
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169,316 
2,843,157 
15,915,739 
12,536,317 
665,120 
Ib.§ 102,412,562 


oF (June) 
+» pr. (May* 
pe consump., tb. (June) 
W rubber imp., lb. (May) 
rette cons. No.t (June) 
manufactured 
FINANCE— 
Bank debitst ... ._. 
eee 
* insurance sales 
*D.B.S. All Canada 


(May) $ 3,265,872 
‘June! $ 40,100 
(June) $ 33,670,000 


July 19 


more than 5% above same period 


by The Financial Pogt Business 
factors, new items for the week 


July 12 

112.9 
90.6 
May 
150.3 
438.8 
14.5 
129.4 
147.9 
+68 


July5 June2s July —— 
113 113.7 102. 

90.4 82.0 

Year A 

. 1. 

113.7 


100.4 
$18.30 


Apr.1 


141.3 
158.2 


1940 


Year Age 


135.3 135.2 111.9 

150.8 147.4 123.4 

Jan. 1 te date ce 
1941 1940 Change 


1,680,673 +146 
158,521,668 +28.0 
112,472,000 +318 

32,108,211 +98.2 
19,919,604 +576 


Mar. 1 


£138 
+19.8 


625,551 
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38,767 
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19,611,906 
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125,435,500 
1,066 862 


6,397,334 
3,752,006 
67,702,282 


449,560 
2,323,432 
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1,641,087 
66,078,845 
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7,104,896 
4,313,023 
2,435,293 


393,344 
14,968,503 


1,267,687 
2,372,411 
422,257 
147,775 


2,578,883 
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ses 


15,732,385 


100,536,837 
111,621,656 


530,340,701 


405,305,950 
719,419,154 553,711,029 


951,368 

12,175,597 

98,620,217 

49,437,563 

3,808,680 

365,993,288 

3,330,505 14,569,460 
40,85) 473,434 
28,530,000 198,766,000 


986,305 
10,974,957 
96,600. 
38,651,615 

3,696,588 
383,649,627 
14,320,105 
1,138,868 


tigure covering over 90% of the 


Unrevised figures covering N.S.. P.E.L, N.B., Que., B.C. 
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8 Omitted. a" 
*Millions of dollars. 
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"Gold excluded, 
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“This mame has long 
been associated with 
High Grade Hardwood 


Flooring 


and Nerthern 


Hardweeds; Eprace 
and Bemieck.” 
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HUNTSVILLE 


Continued upturn in residential 
building, contrary to fears earlier in 
the war that this type of construc- 
tion would fall off seriously, is fore- 
cast by Hon. James A. MacKinnon, 
Minister of Trade & Commerce. He 
makes the prediction in a survey of 
the effect of war on construction in 
the recent engineering progress 
number of Engineering & Contract 
Record. 


Noting that residential construc- 
tion showed a gain of nearly 40% 
over last year in the first half of 1941. 
Mr. MacKinnon looks for accelera- 
tion in this type of building to keep 
pace with wartime expansion of in« 
dustry and concentrations of the 
armed forces. The demand for dwel- 
lings shouid result, he says, n fur- 
ther increase in house. construction 
during the rest. of the yeaz. 

Field For Private Capital 

The Minister feels the increased 
demand for housing, especially in 
sections where accommodafion is 
lacking or inadequate, can be met 


only partly by Government housing 
projects. These are being con- 
centrated, he points out, in areas 
where war production or military 
operations will likely cease at the 
end of the war, leaving a consider- 
able field free for private capital to 
meet the demand. 


Mr. MacKinnon pays tribute to the 
construction industry for the import- 
ant job it has done to aid Canada’s 
war effort, in building war plants, 
structures and landing fields for the 
Air Training Plan, and a wide 
variety of structures for the armed 
forces. He observes that while the 
fortunes of the industry depend 
largely on the extent of Canada’s war 
activity, the war effort depends on 
the industry to a large degree. 


War plant and Air Training Plan 


‘| construction will likely taper off to 


some extent from now on, the Minis- 
ter expects, but he foresees a con- 
tinued tendency for British indus- 
tries to establish plants in Canada. 


"| 90% Movie Ticket Tax Hits — 


Independents the Hardest 


Motion picture exhibitors across 
Canada are‘feeling the effects of the 
20% excise tax on box office receipts 
in inverse ratio to the size and num- 
ber of military camps and war in- 
dustries located in their neighbor- 
hood, The Financial Post is informed. 

Hardest hit are the exhibitors in 
rural areas, mining camps, and 
other centres where enlistment has 
been heavy and war enterprises few. 
British Columbia and the Prairie 
Provinces are generally lower than 
central Canada and the Maritimes, 
where one or two centres report 


FOR INDUSTRY 


Speed the work of plant expansion 
with~* J-M Buill-Up Asbestos jand 
Asphalt Roots * +-M Rell 

* J-M Insulating Board * J-M Asphalt 
Tile Fleeting * J-M Rock Weel In- 
ulation ° J-M Asbestos Wall Boards 
* 3-M Asoustical Service and Me- 
terials for every requirement. 
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BUILDING 
MATERIALS 


FOR THE HOME 


Modern materials thet protest ageinst 
fire, weather and wear. J-M Cedar 
grain Asbestos Siding Shingles ° J-M 
Asbestos and Asphalt Roofing 
Shingles ° J-M Rock Wool Home 
lasulation ° J-M Asbestos Fiexboard 
and Wainseeting ° J-M Decorative 
Insulating Board products. 
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theatre attendance has gained de- 
spite the price increase, In the cities, 
attendance has held up better in the 
downtown shows than in the neigh- 
borhood theatres, although the de- 
cline was general just after the tax 
‘went into effect May 19. 


Famous Spreads Loss 

Largest single exhibitor, Famous 
Players Canadian Corp, has been 
insulated from the effects of the tax 
to some extent by the ability to bal- 
ance poor receipts in one section 
against better results in others. 
Several theatres have been added to 
the Famous Players circuit and a 
number removed, with the result 
that the number of theatres operated 
is about the same as at the end of 
1940—about 330, or nearly a third of 
the Canadian total. 

End of the “block-booking” system 
in August will apply to the Canadian 
as well as the U, S. film trade, Under 
the new system, exhibitors will have 
wider choice of films to be shown, 
bookings being arranged in blocks 
of five after a viewing by the .ex- 
hibitors, compared with former 
booking of 40 to 50 films, taken sight 
unseen. f ; 

The withdrawal of N, L. Nathan- 
son as president of Famous Players 
Canadian has not yet resulted in 
any great intensification of competi- 
tion, The Odeon circuit has grown to 
around 60 theatres by leasings and as- 
sociation with other circuits, but this 
represents a concentration of com- 
peting units, rather than additional 
competition, Mr. Nathanson’s con- 
nection with the distribution of 
M. G. M. films ended with his resig- 
nation from Famous Players and the 
Paramount connection. Mr. Paul 
Nathartson retains his connection 
with Empire-Universal and the dis- 
tribution of Universal films. 


New Building 


works recently initi- 
of the Dept. of 


Injtia] train r 
Unit at RCAF. station in British 
w constuction, $80,000. 


Reported by Engineering & Contract 


Davie Shipbuilding & Repairing Co. 
programme of renovation 
dock accommodation at 


work under ‘wa 
OM 100,000 store in Que- 


633,981 gallons, a gain of 18.2% from 
the 536,286 gallons shipped in the 
corresponding part of 1940. 
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land has grown since outbreak of 
war, particularly in the military 
sphere, necessitating official Can- 
adian representation there. 
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Deposits and Debentures (31 Dee., 1940), $12,147,569 
Capital (Fully Paid), $2,000,000 
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THE HONOURABLE C, D, HOWE, Minister of Munitions and Supply 
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Reserve Fund, $2,400,000 
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By JOHN LANGDON 
Eastern Editer, The Financial Post 
MONTREAL.—Entering the sec- 
ond half of the year, indications are 
Canada’s pulp and paper industry 
will produce a greater dollar rev- 
enue in 1941 than was the case in 
1940. Of even more importance the 
export trade of the industry will 
bring in a greater number of U.S. 


_ dollars than it did last year. 


f it did in 1940, 


This showing, on the surface, is 
no better than a score or more of 
other Canadian industries. But the 
record of the pulp and paper indus- 
try calls for comment inasmuch as 
the selling value of the principal 
item of production—newsprint—has 
remained unchanged since before 
the war, whereas higher values 
have been obtained for most other 
products. 

Serve Bigger Field 

Since the beginning of this year, 
the Canadian ‘industry has been 
called upon to meet all or a large 


share of the pulp and paper needs}. 
in the democratic countries of the| 


i 
} 


world. 

The disruption of world trade due 
to the war has severed trading rela- 
tions between Scandinavia and 


many countries which have relied | 
upon that source for pulp and paper | been going all out to meet the de- 


supplies. | 


Over the past, year exports of 


Canadian newsprint, insulating 


board, ‘pulp, kraft paper, fine pa- 
pers, etc. have greatly increased, 
éspecially to countries like British 
South Africa, British India, Egypt, 
China, East Indies, Argentine, Mex- 
ico, Brazil, Colembia, Chile, etc. In 
many cases, Canada is now the only 
source of supply for these products. 

The widening of the trading afea, 
the difficulties of shipping ‘and the 
maintenance of regular supplies has 
created innumerable problems for 
pulp and paper manufacturers in 
this country, but it is to the credit 
of the industry that supplies have 
been made available in every. in- 
stance 

Newsprint Holds Up 

During the first half of the year 
the newsprint division produced 
1,621,134 tons of paper. This was 
about 20,000 tons less than in the} 
like period last year. 

Shipments followed much the 
same trend as production, totalling 
1,607,607 tons, as against 1,630,920 
tons in the first half of 1940. 

More U.S. Dollars 

Viewed from the angle of dollar 
revenue, mainly U.S. dollars, the 
past half year was more successful. 
While over-all shipments dropped 
around 23,000 tons, there was a de- 
cline of 80,000 tons in overseas | 
trade. Most of this business is paid | 
for in sterling, of which Canada has | 
all she needs at the moment. 

On the other hand deliveries to 
AmericatY $uBlishers and “payable 
in U.S. funds increased, amounting 
to 1,290,339 tons, as against 1,239,755 
tons in the first six months of 1940. 

In Canadian dollar reyenue_ the 
newsprint division produced more 
revenue in the past half year than 


Smaller Output Indicated 

At this time prospects are the 
newsprint division will produce 
around 3.3 million tons this year, or 
about 120,000 tons less than in 1940. 

This indicates a somewhat smaller 
ratio of operations for the mills dur- | 
ing the balance of the year. 

Exports to overseas countries are 
expected to show further restric- 
tion, particularly to Empire mar- 
kets. Then, too, difficulties of ex- 
change and shipping are -expected 
to have a bearing on deliveries to 
markets other than the United 


More to States- 
American demand between now 
and the close of the year should 
hold up, possibly will show a mod- 
erate increase over the like period 
of last year. 
While there is increasing compe- 
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Canada Supplies Most of Democratic 
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in respect to American dollar rev-| 


enue. 
Deliveries in the United States 


should show a small increase—prob- 
ably around 3%, so that, taking into 
consideration the premium on these 
shipments, Canadian dollar revenye 
to the newsprint mills this year 
should be slightly greater than it 
was in 1940. 
Good Pulp Demand 

Other branches of the pulp and, 
paper industry are even more.act- 
ive than the newsprint division. 

Particularly is this the case with 
pulp. Elimination of the Scandin- 
avian mills from the American mar- 
ket has opened up a rich and profit- 
able market for Canadian pulp 
producers. A similar state of affairs 
has arisen in the English market, so 
that Canada has become the prin- 
cipal source of imports of pulp for 
both the United States and the 
United Kingdom. 

Producers of chemical pulp have 


mand, Every ton that can be pro- 
duced has a buyer. 
Meet British Needs 

The Canadian industry has taken 
unto itself the responsibility of 
meeting British market require- 
ments. This has involved an elab- 
orate programme of co-operation 
between the English buyers and 
Canadian pulp-makers. To date it 
has been most highly successful and 


all British market requirements (on |, 


a rationed basis, of course) have 
been met. 

Pulp shipments to the United 
States have been especially heavy 
for some time past and are expected 
to continue at a high level for the 
duration. All grades of -chemical 
pulp are in demand. During the 
past half year exports to the States 
have been running between 70,000 
and 80,000 a month, with about 80% 
sulphite and sulphate grades. 

High Mark in 1940 

Last year the pulp division in 
Canada produced 4,887,000 tons, an 
increase of 204% over 1939. This 

as the second largest output in the 
Sitory vot the industry. This yedr 
may see a new all-time record 
established. 

Canada supplied 828,306 tons of 
pulp to the United States last year 
and this year will likely ship closer 
to one million tons. 

Heavy Sales of Board 

Insulating board shipments have 
been of record proportions. There 
has been an extraordinarily heavy 
demand for this product not only in 
the domestic market, but in Britain. 
It is used extensively in the de- 
fense building programme and has 
been of inestimable use in making 
temporary repairs following air 
raids in Britain. oof 

There is no indication of any ma- 


| terial falling off in ‘demand for 


board during the balance of the 
year. Requirements both in Britain 
and Canada continue heavy. 

Other Branches Heavy 

In the kraft and fine paper field, 
operations continue at a*high level. 
Export shipments of kraft and fine 
paper, to a lesser extent, have been 
greater substantially under war-: 
time conditions than they were pre- 
viously. Domestic requirements also 
have jumped appreciably, with the 
result paper makers doing well. 

Taking the pulp and paper situa- 
tion as a whole, indications are pro- 
duction this year will have an ag- 
gregate value of: better than $300 
millions. 

Of this sum, around $250 millians 
will represent exports, while the 
numberof U.S. dollars accruing to 
Canada’s war chest from this trade 


tition from Newfoundland mills in| will be in the neighborhood of $190 
the U.S. market, still Canadian op-} millions to $200 millions. 


Pulp and Paper Export 


Sere 


Prove Mighty Factor 
| In the War Effort 


This year the value of Canada’s pulp and paper exports will aggregate 
around $250 millions. This exceeds the returns of any other Canadian 
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industry. 
What this trade means to the 
summarized as follows: 


1. Pulp and paper exports contribute more than any other product 


Dominion and her -war effort can be 


to Canada’s favorable balance of trade. - 


2. Nearly $200 millions of U. S. funds will come to the Dominion this 


year from sale of pulp and paper products. 
s om om 


3. The dollar value of the annual exports of the industry is sufficient 


each year to outfit completely 24% armored divisions. 


4. It is enough to build 122 ocean-going freighters of 9,300 deadweight 


tonnage capacity. 


5. From export sales, revenue 
would purchase 2,000 bombers. 


received ‘each year by the industry 


6. In any five-week period exports of pulp and paper from Canada 


produce enough revenue to pay for the complete cruiser tank construction 


programme which the Dominion Government has underway, 


7. The pulp and paper industry brings to Canada each year more 
than the tourist industry, 


U. S. dollars 


8, It takes $115 to equip a soldier with complete kit and rifle. The 
:  begbr aed industry from its exports alone could equip an army of 
 . 1,760,000 with the new wealth brought into the country this year. 


oe) 
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9. Since the beginning of the war the Canadian and British Govern- 
ments have advanced nearly $500 millions for expansion of Canada’s war- 


time 
period. was little short of 


10. Canada imports much o 
it were all imported from the 


industry. The value of 


pulp and paper exports alone during 
that figure; over-all production was oe 


greater. 


supply enough American dollars from 


Purchases for four years. 
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Canada’s newsprint industry is 
primarily dependent on markets 
outside of the country. Moreover, 
thi¢ can be further restricted and 
the claim made that this indus- 
try depends on the United States 
publisher. In 1941 it is estimated 
that $250 millions of foreign ex- 
change will be provided by this 
industry, 


Paper Shortage 
Seen by OPM 
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Analyzed — Newsprint 

Supplies Adequate 
From Our Own Correspondent 

MONTREAL.—Shortage of most 

of papérs as a result of the 

war the defense pro is 

predicted by the United States Office 
of Production Management. 


The American indystry is .now 
nominating representatives to meet 
and advise with OPM on pulp and 
paper problems. Three 12-member 
committees are being set up, one for 
producers, one for box manufac~ 
turers, tissues and other converted 
pulp products, and one for the 
graphic arts industry representing 
the publishing industry. 

Representatives from each of 
these three groups will be chosen to 
make up the industry advisory com- 
mittee for the entire industry. ‘ 

The OPM says newsprint supplies 
may be curtailed by transportation 
difficulties, although’ Canadian pro- 
duction is less than capacity. 

(A recent survey of the Newsprint 
Association of Canada and American 
Newspaper Publishers Association 
brought out the fact that while there 
might be a temporary car shortage 
late this fall, there was nothing in the 
situation to suggest any shortage for 
the American publishers.) 

A shortage in book, writing and 
of paper is 
expected. 

Paper consumptions in the United 
States reached a peak of 16.3 million 
tons in 1940, the OPM reports, with 
a demand for 18.5 million tons in 
prospect for: this yer. ‘ 


St. Maurice Power 


Bonds Approved 


Issue of Second Mort: 
to 


Frem Our Own Correspondent 


MONTREAL.—St. Maurice Power 
Corp has made application to the 
Public Service Board of Quebec for 
permission to issue 15-year 5% sec- 
ond mortgage sinking fund bonds to 
a principal ambunt not exceéding 
$4.5 millions for the purpose of re- 
funding unsecured indebtedness now 
outstanding. 

Under the terms of its agreement 
with St Maurice Power, Shawinigan 
Water & Power Co. was under obli- 
gation to advance additional funds 
to complete the LaTuque develop- 
ment. Such ‘advances amounted to 
$3,471,266 at the end of 1940 and were 


expected ultimately to reach about 


$4.5 millions. 

“As provided in the agreement,” 
according to James Wilson, presi- 
dent of Shawinigan, “these advances, 
with any interest unpaid, will be 


acs pentane the creation of 
en mortgage bonds 

the St. Maurice Power Corp., as a 
bonds will be delivered to Shaw- 


Crown Zellerbach 
Profits Show Gain . 
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ter More Than in-Entire 
First Half This Year - 


. Minnesota & Ontario Paper Co. 
reports net income after, provision 
for interest on the new income mort- 
gage bonds, of $504,190 in the three 


six 

For the first six months this year 
net income, after bond interest and 
taxes, 'is equivalent to about 36 cents 
a share dn the 1,344.544 common 
shares now outstanding following the 
recent reorganization. No exact com- 
parison with results for the first half 
of 1940 can be made because of the 
capital changes. Net earnings, be- 
fore any deductions for bond inter- 
est or income tax, for the 1940 per- 
iod amounted to $1.1 million. This 
compares with $1.2, million this year. 
R. H. M. Robinson, president, re- 
ports the power situation at Inter- 
national Falls and Fort Frances much 
improved by heavy rains in late 
May and June and may be consider- 
ed normal. The company has fully 
satisfied sinking fund payments for 
1940 on its income mortgage bonds. 
Following successful sale of the 
company’s Finnish interests, efforts 
are being made to dispose of other 

foreign ‘sales subsidiaries. 

Consolidated Earnings 

Six Months Ended June 30 
1941 100 


6,326,541 
948,173 


1,120,788 
81,818 
1,026,961 


Net sales 
Less: Cost of sales ... 
Sell., admin. & gen. 


7,728,040 
821,153 


1,024,335 
204,832 
445,900 


783,267 
293,096 


Add: Other ine, (net) 
Less: Tax prov. (est.) 


Net+earnings 
Less: Inc. bond int. .. 


THE TALENT OF SILVER 
AND 


- JHE FORESTS OF CANADA 


The million and a quarter square miles of forests in Canada (800 million acres) area 
vast source of wealth — BUT they are potential wealth only. Like the talent of 
silver which the “slothful servant” buried in the ground, they are of small value 
unless they are used. The pulp and paper industry is 2 means of converting the 
forests into actual wealth. 


A National Asset We Must Use Wisely 


This industry has vital importance in Canadian economy. In peace or at war, its 
operations affect every Canadian citizen: 


© Its exports, running currently at nearly a quarter of a billion dollars a year, are our 
biggest single trade factor, bigger than mined gold or wheat or nickel. 


© It uses 40 to 50 percent of all industrial electric power consumed in Canada; leads 


all Canadian manufacturing industries in net value of production; is a major cus- 
tomer of our railways, steamship lines, farms, mines and heavy machiné industries. 
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Plan Advanced 


From Our Own Correspondent 
MONTREAL, — Authorit i 
Maclaren-Quebec Power Coe ‘*" 
Quebec's Public Service «Board to 


before May 1, 1941, has been ext, 
ed for a further period of 90 days.” 
In view of the anticipated increase 
in demand for power, the company 
a loan the Bank of 
tia for $2 millions for the 
‘purpose of constructing additional 
storage work on the Lievre River 
This work involves an outlay of 
around $1.5 million and an additiona] 
water storage will increase the flow 
of, water to the power plant at, 
Masson. 

The $2 millions of 4% first morte 
snes. nee ae up with the 
of Nova Scotia as colla 
ree teral for 
Originally it had been the inten. 
tion of the company to sell the bonds 
publicly and with the proceeds pay 
off the bank loan. However, the 
company has been unable to com. 
plete full arrangements for comply. 
ing with the original order issued by 
the Board through causes beyong its 
control, and the Board has now 
granted an extension of time for 

completion of the deal. 


Consolidated Paper 
Loses Pembroke Mill 


MONTREAL.—Consolidated Paper 
Corp.’s sawmill at Pembroke, to. 
gether with a large quantity of |um. 
ber, has been destroyed by fire. 
Damage is estimated at from $300. 
000 to $350,000. These figures are 
tentative pending a check-up. 

The west half of the company’s 
yard was burned over along with the 
plant and between 2.5 million and 
3.5 million ft. of lumber were de. 
stroyed. 


@ It employs over 100,000 men. With their families‘and with workers in auxiliary 
industries, it is the direct livelihood of well over half a million Canadians. 


Every Canadian thus has a stake in pulp and paper; every Canadian is concerned 
in policies by which this industry can be healthy and strong. Unlike resources 
which are static and become exhausted by use, the forests are living and growing. 
Each year trees reach their maximum age of value and die if not used. Each year 
produces a crop. “The wise use of the axe and saw results in increased growth; a 


virgin forest is likely to be a stagnant forest.” 


Conservation for Continuous Use 


ion of wealth means its active use by the 
industry. It also means a constant battle against many enemies: fire, fungus, insect 
and pest. The pulp and paper industry is in this battle; each year it spends large 
sums to supplement the: protection policies of Governments and public organiza- 
tions. The nation and the industry have. identical interests in conserving the forests 
by continuous development and use, — 


True conservation of the forest for, 


INDUSTRY .OF 


BUILDING. 
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By GORDON L. SMITH 
staff Writer, The Financial Pest 
Any Canadian housewife who is 
sill trying to stretch a pre-war family 
budget around the week’s supply of 
groceries doesn’t need to be told that 
food costs have been rising. But in 
nine cases out of ten, the man behind 
the counter declares, she puts this rise 
far too high and usually blames the 


wrong people. 

Moreover she forgets that for sev- 
eral years before the war, she was 
buying certain, foods at abnormally 
low prices, in “some cases at figures 
actually representing a loss to the 
Canadian producer. Apparently the 
thrifty housewife, during those bar- 
gain days before the war, should have 
been putting aside a portion of her 
food allowance to meet the higher 
costs of the present day. 


The Major Factors 


Major factors in the current situ- 
stion, as revealed to The Financial 
Post this week by outstanding food 
and merchandising authorities, are the 
following: 7 

1. While some prices have gone 
up as much as 50% in the last 
twelve months, this is unusual and 
the average rise would be closer to 
20%, especially for staples. 

2. This rise is due almost entirely 


to the war, special taxes, special re- 
strictions, higher freights and insur- 
ance costs, etc. . 

3. So long as wages rise, either 
through the form of bonuses ‘or 
otherwise, food prices are expected 
to’ continue to advance, because 
some of these higher wages have, 
and will continue to be put into 
foods such as butter, canned goods, 
etc.—the demand for which has been: 
increasing steadily since the war. 

4. There is no general food short- 
age in Canada, nor is any expected 
with the exception of a few lines 
cut off or seriously restricted by 
the war, and two or three items ear- 
marked for Britain. 

5. Of recent increases reported in 
food store sales about 50% is due 
to higher prices, 50% to greater ton- 
nage. 


Price levels‘on many lines just: be- 
fore the war were abnormally low. 
Such items as bread, butter, tomato 
juice and bacon are cited in this con- 
nection. “In making a real, appraisal 
of the situation,” one atithority told 
The Post, “we should go back much 
farther than 1939. We should compare 
prices with say an average post-war 
year like 1926. Many items were in 
the distress category in the spring and 
summer of 1939.” 

The retail price chart on this page 
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y Food Costs Are Rising 


The Housewife Likely to See F dcthe: Gains Though Few Actual Shortages 


dion the RE on a representa- 
ans Ve list of groceries and meats since 

e war began, In this, care has been 
taken to select those. items. which. 
make up 75% of the volume of goods 
going into the average shopping bas- 
ket. Advances on more than half of 
these have been directly dued@o either 
higher or special war taxes*or war 
restrictions. 


On all foods imported from non- 


‘Empire countries there is. a: special 


war import tax of 10%, usually, 
as well, an extra bill for foreign ex- 
¢ghange. This hit that portion‘of our 
coffee imported from Brazil, and dried — 
and fresh. friits from the ‘United 
States. On tea, sugar and coffee, there 
have been new additional taxes, 1 


‘cent a lb. upon sugar, 10 cents a Ib. 


on the beverages. Before. the war, 
practically all food products were ex- 
empt from the 8% sales tax. 


In last spring’s budget most of this 
exemption was removed. Practically 


all the packaged foods, like breakfast 
cereals’ now, must pay this tax. On. 


. flour there is a special processing tax. 


War Restrictions 

But imposition of new taxes is only 
one official interference with food 
costs. Another has been adoption of a 
compulsory minimum price'es with 
butter.’ . Still: another. is the arbi- 


Retail Prices Staple Foods 
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Up 31% 
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trary diversion of Canadian produced 
foods to Great Britain. This has af- 


fected such: important items in the. 


family menu as’breakfast ‘bacon, eggs, 
and cheese. All are/ wanted for 


Britain in’ huge quantities and the . 


authorities have announced thet Bri- - 


tain’s wants in these, ‘lines are 
to come first. o_o 


In cheese, for leleasce the Cana- | 


dian Government. has: made ‘an ad-_ 


vance sale of 112 million pounds to 
Great Britain’ for the current year. 
Normally Canada does not produce a 
great deal more: cheese than that.. In 
1939 total production was only 122 
million pounds and last year because 
of the special demand by Britain and 
due to good pastures last summer and 
fall we were able to step it up to 140 
millions, This season the export price 


has been raised but pastures in east- ; 


ern Ontario and western Quebec, ‘in 
which area at least three quarters 
of our cheese is produced, have been 
exceptionally bad. For at least two 
months right in the middle of the sea- 
son there -was no rain. It does not 
take a mathematician to know what 
is going to happen. 

At least 80% of our total production 
of cheese and prebably a good deal 
more is firmly earmarked for Britain; 
in fact buying for the domestic trade 
has been forbidden until Britain's 
quota is assured. If there is any left, 
Canadian consumers will get it; if not 
they will have to get along as best 
they can on the dwindling supply of 
old stocks. 

Canned .salmon is in exactly the 
same category. This year we have 
agreed to supply Great Britain with 
about 80% of our total production. 
Canadian consumers must get along 
with about one third their normal re- 
quirements. ’ 


Same for Bacon, Eggs 

Bacon and eggs are in a similar po- 
sition. In the’ former we have 
promised Britain. approximately the 
equivalent of 70% of the total produc- 
tion of our big packers and at a fixed 

ice. At times during the year this 
fixed price has actually represented 
a loss to Canadian packing companies. 
Due to competition of U. S. buyers 
they have had to pay the Canadian 
farmers more for ‘their hogs than the 
bacon from those hogs was worth in 
Britain. Through special bonuses to 
the farmers some of those losses have 
been offset, but only some. The Cana- 
dian consumer: has had to dig down 
in his pocket for the difference. 

With eggs there is a rigid restriction 
on withdrawals from storage with the 
objective of building up an export 
supply for Britain. Normally Canada 
does not export eggs to Britain or 
anywhere else. Now we are trying to’ 
supply the Old Country with millions 
of cases. 


The Tomato Situation 


Another item which we hope to 
supply beleaguered Britain in sub- 
stantial. quantities is canned vege- 
tables, especially tomatoes and tomato 
juice. But here again the country is 
up against an imponderable. Like all 
exotics the tomato plant is inclined to 
be temperamental in Canada. In years 


of warm bright weather and long 


open falls millions of bushels will rot 
in the fields. In unfavorable seasoris 


, there will not be enough, to go round. 


As the fruit is highly perishable can- 
neries simply cannot .cope with an 
extra large crop, there is just so much 
canning . machinery and during the 
season it runs night and day. 

Lest year the weather was very 
unfavorable and the pack was low. 
As a result there was a stiff rise in 
canned tomato and juice prices in the 
last 12 months, and there may be 
mere in the months ahead. .In 1939, 
on the other hand there was a heavy 
crop, a drop in export and prices were 
abnormally low. 

Recently tea and coffee have been 
in the spotlight. These things nor- 
mally reach Canada through the 
Mediterranean, the tee largely from 


10e & Cony $5.00 9 Year 


Talburt in N. Y. World-Telegram 


Last war wholesale food prices soared over 150%. . 


special tax imposed shortly after the 
war began. In the case of coffee this 
amounted to much more then 10 cents 
because it applies on the imported 
fresh green beans, which normally 
shrink over 15% in the roasting. Next 
there was a considerable advance in 
price in the countries where teas and 
coffees are produced. Finally there 
was steep rise in insurance and 
freight rates as a result of the war, 
and the insutanee it should be noted, 
applies whether the product is lying 
in some distant warehouse awaiting 
shipment or is actually on the way. 
And any time there is a new war 
scare in the far east, The Post was 
informed, these insurance rates will 
certainly reflegt it. 


Will Sugar Soar? 


Sugar has long been a sensitive 
item among housewives and politic- 
ians. At one time, the prosperity of a 
people was measured in the sugar 


they consumed, Canadians use about 


1,2 billion pounds of sugar a year, and 
grow on Canadian farms in the form 
of sugar beets about 15% of our an- 
nual requirements. A large portion of 
our imports come from the British- 
owned islands of the West Indies. 


In the first Great War period sugar 
soared, touching 26c. per pound re- 
tail, before post war adjustment 
started. Authorities at Ottawa, Lon- 
don and Washington are sitting up 
nights to prevent a runaway this 
time. About the first thing that Brit- 
ain did efter declaring war on Ger- 
many in September, 1939, was to buy 
up the whole sugar output of her 
West Indies, and Canada almost imme- 
diately made a deal with the Mother 
Country for its requirements. 


Sugar ‘has risen about a third since 
the war began but additional taxes 
and higher prices to the British pro- 
ducers account for most of the gain. 
Authorities are hopeful of keeping it 
within bounds and bolstering these 
hopes they cite these comparisons 
with the first great war. 

1. Less bat tere of Canada on 


foreign supplies as beet growing in- 
dustry has spread to Western Cafhada.- 


,2.. More prompt and more rigid of- 


‘ficial control. 


3. Greater world production. 


4. Surplus of easily available sugar 
in West Indies. 


And now we come to the three great 
staples of every Canadian table, bread, 
butter and beef. All of these are grown 


/ 


within the country and normally are 
in abundant supply. 

In many. parts of Canada bread can 
be purchased probably more cheaply 
than in any part of the world. In- 
crease since the war in the Toronto 
area has*been but 15%.~with the ordi- 
nary loaf still available at 7% cents. 
With a huge surplus of wheat bulging 
our ¢glevator system, the average 
housewife may assume that this is a 
natural development, but natural 
economics do not apply to the present 
wheat situation. While we have 
close to half a billion bushels of 
wheat in storage and a new crop now 
being harvested, there is a minimum 
price at,which wheat can be sold. 

Probably the real reason for low 
priced bread in most parts of Canada 
is the extreme competition among the 
bakers. That competition, The Post 
hears, is easing. Exceptionally heavy 
exports of Canadian flour has been a 
factor. Before this war is very much 
older, it is predicted bread prices in 
Canada will probably be higher. 
Flour prices it will be noted are con- 
siderably higher than pre-war, es- 
pecially bread flour. But through its 
large wheat monopoly the Dominion 
Government holds strong control over 
both bread and flour. 

The complementary product, butter, 
is in a different position. There is no 
surplus, and never has been one. 
Normally Canada is not an exporter, 
and in the lest decade our total pro- 
duction has been usually low due to 
the series of droughts in Western 
Canada. Dairy cattle liquidated be- 
cause of no feed during the years 
1933-38 have only been recently re- 
placed. — 

Until a few months ago there was 
every expectation of a substantial sur- 
plus of butter this year. But two de- 
velopments have upset calculations. 
First the dry weather in eastern Can- 
ada and the heat wave in the West 


‘have materially affected production; 


secondly, Canadian consumption has 
been gaining steadily as more and 
more people get good paying jobs. 


Beef and Pork Tied 


Rise in beef prices in Canada since 
the war is attributed almést entirely 
to the advance of pork products. 
These two meats to a large extent ere 
competitive and when one goes up 
consumers turn to the other. Nor- 
mally this:switch would bring prices 
of the other into line, but with Brit- 
ain wanting almost all the pork 
products we can turn out, this check 


/ 


No. 31 


D.B.S. New Index 1935-9=100. 


no longer applies. So beef moves up 


. too. 


Lamb or mutton prices are also af- 


pared with the others. Canadians eat 
about 65 Ib. sucky <a and beef 
compared to 8 Ib. of lamb 

With a substantial live eae: out- 
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Currency Independent 


Took Issue and Administration of Money Out 


’ . ae 
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of Control of Governments — Facilitated 


International Trade 


administration 
havids ef gov 


are: 
It created an international cur- 


reacy statdard end thereby re- 
an obstacle to interna- 


fixing weights. and measures and 
assigning markets and havens. 

As long as currency was largely 
identical with gold and silver coins, 
Mr. Redelmeier sees this prerogative 
as natural and logical. As long as 
sovereignty adhered to p' 
weight and fineness of the coins 
no harm could be done. 

But this was not always the case. 


Record of Government Control 

In Mr. Redelmeier’s words the 
record of “sovereigns” money is 
good, mediocre, indifferent and bad. 
War, misery and dynastic greed, he 
enumerates as causes which devel- 
oped abuses by governments such as 
clipping coins, and depreciating 
money in other ways. 

Under the gold standard, govern- 
ments were not allowed to issue 
money or to borrow from the central 
banks against their bonds. If a gov- 
ernment needed money it had to go 
before parliament which could 
either grant or withhold it. If par- 
liament granted money, it had to 
vote taxes and collect them; if parlia- 

‘ ment refused the money, the govern- 
ment could not go to a submissive 
goverriment bank and get the money, 
because central banks were given a 
stated measure of independence 
under the law. 

, The authority which could raise 
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gold,- on its mintigg for 
account or op converting 
tional currency into a foreign cur- 
rency or vice versa whether by 
means of gold or otherwise. 
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SIR NORMAN ANGELL, Nobel Peace 


Ss, and author of “The Greet 


“By these provisions the money os 


market of a gold country was no 
longer a limited national one but 
became an unlimited international 


gold countries having been prac- 
tically eliminated. The margins 
within which the transfer between 
London and Paris, etc. . . . could 
fluctuate 
those which periodically existed 
between Toronto and hme or 
New York and Chicago. These 
margins were calculated before- 
hand—nationally they were limit- 
ed to the cost of shipping the 
national ‘currency from one town 


to another; internationally, by the 


of shipping gold, the interna- 


tional currency, from one country 


to,another. 
. _ Tariffs Only Bar 


“As a consequence, the interna- 


tional exchange of goods became, in 
principle, subject exclusively to 
national tariffs, and the interna- 
tional exchange of credits to the 
international criteria of credits. 
Under the gold standard, an inter- 
national relationship developed 
whereby every nation became 
simultaneously a lender and a 
borrower. In the past, countries 
‘which could afford it, loaned money 
to countries which needed it. The 
gold standard gradually created an 
entirely new state of affairs-— an 
inter-relationship based on the 
daily exchange of international 
purchasing powers, the daily out- 
flow and inflow of money and the 
daily adjustments of credits be- 
tween the gold countries, indepen- 
dent of the structures of their inter- 
national balances of trade. All 
countries gave and all countries 
received. . . . Under the gold stan- 
dard London hecame the largest 
lender in the international field and 
simultaneously the largest borrow- 
er, because every country in the 
world maintained sterling balances 
with London banks. . . . Russia, on 
the other hand, was the largest 
borrower in Europe and maintained 
simultaneously «the largest cash 
balances in London, Paris and 
Berlin.” 

Efficacy of the gold standard in 
building confidence in a currency 
is indicated ‘by Mr. Redelmeier 
when he says: “The resumption of 
gold payments under the law of 
1882 was the decisive step in re- 
storing confidence in sterling.” 

After Napoleonic Wars 

After the Napoleonic wars Britain 

faced a debt of £900 millions—£200 
millions more than a century later. 
“The Hanoverian dynasty was a 
costly and unpopular regime and 
there wer@ many men in the City of 
London who still had nightmares 
when thinking of the billions of 
French assignats which they had 
seen go down in ;the abyss of the 
French revolution. . .” 

It was under these circumstances 
Britain resumed gold payments. 

Mr. Redelmeier proceeds: 

“A currency system calls for con- 
fidence from men in all walks of 
life and confidence is a product of 
slow growth. City men, politicians, 


the upper middle class, analyze} 
before they trust. But the common. 
people in the large cities and the | 


small towns do not analyze. They 


either trust or mistrust by an in- | 


born instinct which seldom, proves 
wrong. To them gold was a clink- 
ing metal. There was no interfer- 


have undersjood the kind of money 
backed by ‘the achievements of 


labor which received its purchasing 
power from a special permit to buy 
the ration card. The power of con- 
fidence of the common/man in gold 


‘cannot be overrated. Whoever de- 


stroys this confidence by propagat- 
ing that gold is of no use for circu- 
lation, must realize he destroys a 
tremendous power. 


92 Years of Stability 
“The law of 1822 was poses al- 
inconspicuously. 19th 


were not wider than/| 


Rent Policy 


Protects — 


Owner of Building __, 


Provides Indemnity 


for Income Lost When 


Property Destroyed or Damaged — Tenant 


Also Protected Against Expenses Entailed 


Activity in business and industry 
in Canada due to the war has result- 
ed in many houses, office and mer- 
cantile buildings formerly empty, 
now being occupied. The rent paid 


If the lease runs out and the owner 


is unable to obtain another tenant, | : 


he has no recourse. But there are 
many other things that can prevent 
him drawing his rentals against 
which it is possible to buy insurance. 
Replaces Capital Not Inceme 
The property may burn.. Or a 


‘and | Windstorm or explosion may wreck 


W. H. CHAMBERLIN, noted correspon- 
dent for The Christian Science Monitor, 
which he represented at Moscow for 12 
years. 

NOEL HALL, British Minister at 
ashington. 


Hon. J. G. TAGGART, Saskatchewan 
Minister of Agriculture. 

COL. GEORGE A. DREW, Ontario Con- 
servative leader. : 6 

The meetings are not intended 
solely for experts in various fields 
but are open to the public, for part 
or all of the sessions. 


Municipal 
Finances 


Calgary, Alta: Debenture liability 
of the city of has been re- 
duced by 913 during the first 
half of 1941, and the total bonded 
debt is now reported at $12,552,153. 
In the corresponding period last 
year bonded debt was reduced by 
$210,353. The bonds have been oa 
chased for redemption by the sink- 
ing fund trustees on the open market 
at a discount. Sinking fund levy 
this year is $394,793 of which $232,- 
718 had been paid in the first half 
of the year. A year ago the levy 
was $375,709, of which $203,172 had 
been paid by June 30. The city had 
ng current bank loans outstanding 
at June 30, against a bank debt a 
year ago of $90,638. An effect of the 
steady reduction is shown in the 
interest payments in 1941 to date. 
A total of $299,867 has been paid 
this year as against $309,661 last 
year, ; 


*.?.- «& 


Guelph, Ont.: On -Guelph's 1940 
current levy of $734,099, $600,639 
was collected. in current taxes, 
while arrears collections amounted 
to $194,686. This left total arrears, 
including interest ‘and property 
subject to tax sale, of $374,424 at the 
end of 1940. Against this amount 
the city has set up a reserve of 
$153,241 against shrinkage, leaving 
a balance of $221,183. 


London, Ont.: Tax exempt prop- 
erty in the city of London amounts 
to $12.6. millions in the 1941 assess- 
ment. The total is an increase of 
$352,275 over last year, bringing the 
proportion of exempt property to 
15%, Value of exempt property has 
been rising and has increased $1.6 
millions in the past ten years.- 


WELLAND, ONT.—The city of 
Welland in 1940 had revenues $59,050 
higher than were estimated, princi- 
pally as a result of collecting $42,249 
more in taxes than was expected at 
the time of the budget. Expendi- 
tures were $10,008 less than esti- 
mated, largest single item to 
decrease being relief expenditures, 
$9,650 less than budgeted. Surplus 
for the year amounted to $69,058. 
Tax collections in 1940 amounted to 
100.8% of the current roll against 
105.1% of 1939 period, 


welfare . . . Yet the law of 1822 
and the price of gold remained un- 
changed for nearly a century .. . 
This amazing span of 92 ofa 
Stable gold price and stable curren- 
cies must be a constanf reminder 
to those who cannot find the way 
back to the fundamental principles 
of the gold standard.” 


“The Gold Standard,” by W. Rede!- 
meier, is published by The MacLean 
Co., Toronto, price $1, 


Publishing 
and proceeds of its sale are being 


t over to Canadian war hos- 
pitals through the Toronto War 
Hospitals Committee. ~ 
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York State and Federal governments 
d | Chiang K’ai-Shek, He has written a 


it so that it becomes untenable. The 
fire, windstorm or explosion policy 
may indemnify the owner for the 
loss of his building. It may replace 
the capital loss. But it makes no pro- 
vision for indemnifying him for the 
income he loses. 

The rent he was receiving from his 
tenant normally stops when-~ the 
building is destroyed or becomes un- 
tenable, unless there are special 
clauses in the lease requiring 
tenant to continue to pay rent whe- 
ther it is fit for occupancy or not. 
Clauses of this kind are unusual, but 
sometimes they are inserted in the 


the | ing 


_ 
contract. ’ ¢ 
In the ordinary lease, however, 
the owner's revenue from a building 
ceases, when fire occurs. If he re- 
builds there is a period of several 
months for which he will receive no 
further income. His capital repre- 
sented by the fire insurance proceeds 


meanwhile is producing no revenue, | - 


But his taxes and similar charges 
have to be paid. 

Rent insurance takes care of just 
such cases. 

It indemnifies the owner for the 
rents he would have received nor- 
mally under the rental contract. In 
policies covering larger properties, 
indemnity, frequently, it is under- 
stood, is available for periods up to 
one year. On smaller buildings, that 
can be restored in three or four 
months, it is usual to limit the cov¥- 
erage to a reasonable length of time 
to permit rebuilding. The time 
allowed is usually generous. 

Taking the time necessary for re- 
building into consideration, policies 
are usually written for a stated 
amount, payable over the period. 
Thus if the rent on an insured build- 
is $500 a month, a policy for 
$6,000 would be required on an an- 
nual rental basis. But, if it was 
estimated the building could be 
restored in say three months, then 


Quebec Decision Limits 


Wife’s Borrowing Power 


According to a decision of the 
Court of King’s Bench (Appeal Divi- 
sion) at Montreal recently, it is not 
valid in Quebec Province for a wife 
to borrow on an insurance policy, of 
which she is the beneficiary, to help 
her husband. In most provinces the 
practice has been for a husband who 
is insured to make a desired loan 
with the wife or other beneficiary 
participating. In Quebec, however, 
it has been permissible for the wife 
when she is a beneficiary to make the 
loan with the husband participating. 
The decision in this case appears to 
rest on the fact that the loan in ques- 
tioh was really made for the hus- 
band’s benefit instead of the wife's, 

Policy of $50,000 

The circumstances of the case 
were these: a man had a policy-for 
$50,000 in favor of his wife as bene- 
ficiary. On three occasions loans 
totalling $21,977 were made against 
the policy, some of them to help pay 
the premiums, One of the loans for 
$13,000 was made by the wife on be- 
half of the husband. The husband 
died and the insurance company re- 


Norse Courage 


MISSION TO THE NORTH. By Flor. ‘ 


ence Jaffray Harriman. Published 
by Longmans, Green and Co., To- 
ronto, Price $4.50. 

Mrs, Harriman has long been one 
of the outstanding public figures 
among American women, She was 
active in the social work of the New 


an influential Democrat and a frien 
of President Roosevelt. She had, she 
thought, finished her career and had 
written her autobiography. But 
shortly after FDR came to power he 
named her U, S. Minister to Nor- 
way, second woman to be so hon- 


ored by that country. The first few | ing 


years in cera were pleasant ones. 
She learned to love the country and 
its people. Life in Scandinavia was 
pleasant, even beneath brooding 
European skies. Then to Mrs. Harri- 
man, at the age of 70, came the brutal 
sudden invasion of Norway by the 


. | Nazi legions. In the next few months 


she crowded more of service, 
achievement and adventure into her 
days than she had ever packed into 
the previous years. ; 

“Mission to the North” will be 
chiefly read for its story of Norway 
uader fire. Actually, however, the 
invasion and its aftermath take up 
only the last quarter of the book; 
most of it deals with the earlier 
years of Mrs. Harriman’s “Mission.” 

‘This is one of the five or six most 
informative, readable books to come 
oe ee wee. It is at once the story 
of the stamina of the Norwegian 


fused to pay the policy on the ground 
that the loans and accrued interest 
exceeded the cash value of the po 
prior to the death of the husband, 
and that therefore. the policy had 
lapsed, It was stated that had it not 
been for the Ioan of $13,000, there 
would have been enough cash value 
to pay the premiums and keep the 
policy in force. 
* (Claimed Loan Mlegal 

The wife, after the husband's 
death, claimed the loan made to her 
was illegal because she could not 
— herself on behalf of her hus, 

nd, 

The company claimed the wife 
did not obligate herself by signing 
the loan contract and that the ad- 
vance in no way violated ;the deci- 
sion of either the Civil Code or the 
Insurance Act, 

The Superior Court of Quebec up- 
held the widow's contention and 
gave judgrient against the company. 
When the company appealed the 
Court of King’s Bench confirmed the 
decision of the lower court and 
ordered the company to pay. 


New Books... 


Cl . 5 Cl . 

THE CHINA OF CHIANG K’AI- 4 
By Paul M. A. Linebarger. Published 
by World Peace Foundation, Boston. 
Price; cloth $2.50, paper $1. 


Mr. Linebarger, an American 
scholar, inherited from his father, 
who was a counsellor to the Chinese 
Government, a knowledge of China 
and the personal friendship of 


scholarly, analytical survey of per- 
sonalities, government, economic life, 
war and social trends ‘ 

What has been happening in China 
is, of course, a miracle. Several 
groups of leaders, not always work- 
together, have had to shoulder 
many enormous burdens; consolidat- 
ing the revolution of 1911; a 
off Communism and other ' ¢ 
modernizing an aricient land; trying 
to bind unrelated groups together; 
and standing off one of the world’s 
most aggressive military powers. 
Any of these would have been a 
heavy task in itself. ( 

Mr, Linebarger gives an exce}lent 
interpretation of recent 


history in respect to all of these sub- | | 


jects. He is frank and clear-headed 
and does not try to pretend t 
China is a democracy in our 

of the word. Whatis being witnessed 
is the emergence of a quasi-national 
government out of a host of bandit 


governments, China‘ts not a ‘ b- | 


lie.” Nor has it any great affini 
interest with the British 


people, of the courage of the Royal | erican people 


family and government leaders of 
Norway, and of the devotion and re- 
sourcefulness of Mrs, Harriman her- 


cians and Japen. But as she 
off the growing pains of rising 
nationhood she 


will take her| i} 


for overhaul facili- 
ig due to rise very 
in the future. : 


/ 


Bank of Cariada 
wa July 16 

** gon'40s\se 401;2087 
sbiza810 3.taa.si0 


598,079 
2,249,917 9,193,617 
235,668,223 254,278,598 

6,602,451 13,765,455 
650,399,451 678,473,683 

539,559 208,216 
640,051 592,348 
2,750,0000 3,250,000 

+ 500,239,569 525,835,083 
.« 137,641,625 134,518,108 
637,881,194 660,353,191 


1,785,162 1,784,347 
803,485 12,285,581 


650,399,451 678,473,683 


a policy for $1,500 would be suffi- 
cient, f 

An allied type of insurance is ren- 
tal value insurance which can be 
taken out by the tenant of a building. 

Destruction .or damage to a build- 
ing can obviously cause loss to the 
tenant as well as the owner ofa 
building. 

Thus if a man is carrying on many- 
facturing in a rented building, and it 


& 


t is the position of the auto- 
insurance as 


rT 


ype 
stn EF 


_There is nothing in the statutory 
conditions of the standard automo- 


ear.' But there are some clauses 
which might have an indirect bear- 
ing on the matter. For instance, a 
policyholder is required to notify his 
insurance company of any material 
change in the risk. Some insurance 
companies say they would not regard 
the transportation of a few extra 
gallons of gasoline in tin cans a 


5 
Ses'vee | material change in the risk. But, it 


has been pointed out, other com- 
panies might take the ground that it 
does: If they had not been notified 
in writing, they might oppose a claim 
made under the policy. A court of | 
law is the only one that could decide 
whether there had been a material 
change in the risk or not. 

Accordingly, the wise course for 
you to pursue would be to notify 
your iasurance company of your 
intentions and get their written con- 
sent to carry the gasoline. 


Weekly Bank Clearings 


July 24 


as $5 monthly. 


NORTH 


Halifax $3,648,987 +28.9 Name... 
Saint John... 2,248,076 414.7 
t 1,037,363 49.5 
4,946,427 
«+ 101,676,419 ——__—— — 
~ Head Office, 
TORONTO, CANADA 


burns, his operations for the time/ Lon 


being are suspended until the prem-| win dso 


ises are restored or until he acquires 
other quarters. By a rental value 
contract, the tenant is indemnified 
for the expense he may be put to by 
having to move. ' 

+ With many people finding build- 
ings suitable for residence or busi- 


United States 


Fort William 
Winnipeg ... 
Brandon .... 
Regina 

Saskatoon .. 
Moose Jaw . 


| Fidelity & Guaranty 
Company 


getting increasingly | Eimon’ 


ness 
scarce, rent and rental value insur 
ance provide a method of ensuring 
both ewner and tenant against loss 
of revenue, i 


es 


CANADA BREAD COMPANY, LIMITED 


Vancouver .. 
Victoria .... 


(Incorporated under the Ontario Companies Act) 
AND ITS WHOLLY OWNED SUBSIDIARY 


CONSOLIDATED BALANCE SHEET 


Cash on hand and in banks 


As at 30th June, 1941 
ASSETS 


CORP e eee eee eee Hee ree 


po oe Seer es 
000.00 


MORIN TOBIN a's c's. ses 0 va'ce b 0b ces4 CbA0 Reger eKesaaseeDecencs cakbennepes tte Cheeses 
Dominion of Canada 3% Victory bonds due 1951—$50,000 par value, at cost .. 


Accounts receivable less reserve for doubtful accounts . ; 
Inventories of ingredients, finished products and supplies, as determined and 


certified by the management, valued at not more 


market 


‘ 


Mortgages receivable ......-.+++05 seeseenes 
Buildings and equipment—at cost ....<).- 


Less reserve for depreciation 


Land—at cost 


Prepaid insurance, taxes and other charges eesecceceensecceqecsss 
Goodwill (less amounts written off) 


Accounts payable, wages and other accrued_charges 


an the lower of cost or 


ee, FEi19,458.20 
2:753,789.58 


$2,358,665,62 
341,465.64 2,700,131.26 


89,406.4 
500,000. 


$4,148,427.18 
—— 


LIABILITIES 


Reserve for taxes (including income and excess profits taxes) ....ssreecess 


Bond interest accrued 


seeereeeeeee 


Dividends on preference shares—payable 2nd July, 1941 .....,..... eeeceeeess 


— by salesmen 


eereeteaee & 71,744.23 


cash and government bonds held in trust 


First mortgage 6% sinking fund gold bonds, due Ist August, 1941; 
ere ne st eos 


ess eem 
Less held for redemption 


$ 630,400.00 
101,700.00 


Reserve for contingencies—after deduction made during the year 


Capital: 
uthorized and issued— 


12,500 Cumulative redeemable first preference shares of $100 
each, redeemable at $110 per share, entitled to cumulative 


dividends at 5% per annum to Ist July, 1941; and 6% per 


annum thereafter 


25,000 5% Cumulative 
nee shares of 


$1.250,000.00 
articipating redeemable Class “B 
each, redeemable at $100 per share ieee 


Common shares of no par value ........ Jéapbetesese , 


Earned surplus—as per statement attached .i..csscsceeesesseces 


CONSOLIDATED PROFIT AND LOSS-ACCOUNT 


: $2,525,000.00 
498,106.82 3.024,106.82 


$4,148,427.18 
emir 


FOR THE YEAR ENDED 30th JUNE, 1941 


"Bond nterest eadecaees CoP eae eee weer ee ee ereaeevese seeeteneee & 4 
oe depreciation of buildings uipmen ead 28.308.34 
Premium paid on company’s bon ha ito 


Profit on operations before charging bond interest, deprecia income, 
cess eres and corporation lames " , o esene ~ 
interest earned on investments and bank Geposits ...scecssersessseeeacess 


CRTC e ee & 494,020.86 
5,062.83 


I 
$ 499,083.60 


146.75 259,056.23 


cs 
nds purchased for redemption... 


- 40,027.46 
Deduct provision for income, excess profits and corporation taxes .......+++: : 795,000.00 
Net consolidated profit for the year ....... tee eeesneerseeeenes 


CONSOLIDATED SURPLUS ACGOUNT -. 
~ | FOR THE YEAR ENDED 30th JUNE, 1941 


sob cates tuevesge $ 479 


‘ Balance at 20th June, 1940 sadetEsSe Aa edier aay : ae. 
a net consolidaied profit for the year ended 30th June, 1941 Pe enneeewoneener 


% + 


g ‘ 
a : - * } = 
. + v . \ 3 on ‘ 
é . a : +e hs te be — 
TSP PECOP PORTER RO ROE H Peete eee 3 6 ae a hy 
’ % PCTS Ree eRe eee eee eee es { 128,060.00 


ia . Balance at 30th June, 1941 pe cal s Pins is aWocdbedd is WKbd die KMRL BKC $ 400,106.82 


ee 
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AMERICAN 


HEAD OFFICE: L | FE 
112 King St. W., Toronto, Ont. 
Please send me information about 
Change July 17 | special Budget Policy, to i oe 
ao oe. oe Pocket Momo Budget Booklet." "= 
pennant 
Address......... seeeemmeenernetnagmnsernteenentreeaneresmne GAB 
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Over 44% or $1,390: millions of 
United States investments in for- 
eign dollar bonds at the end of 1940 
qas made up of Canadian issues, 
according to a survey prepared by 
Paul D. Dickens, of the U.S. De- 
partment of Commerce. Eleven 
years earlier Canadian bonds held 
jn the U.S. were estimated at $1,750 

millions, but comprised only 24% of 
’ total holdings. Oe 
yourself European bonds whi 
nily on another pay roll. the: ~ amounted to over $3,000 millions or/ 4 
over when your 4 42% of the U.S. portfolio of invest- 
in. No need tn ments, by the end of. 1940 had been 
insurance reduced to $505 millions, or only 


We will be glad to serve you in any 
capacity of trust. ; Be od 


MONTREAL TRUST COMPANY 


-|ing of output as well as delivery to 
Montreal Trust Building 
Toronto 


«| the seaboard. : 
Seek Airline Pilots 

The first of two airline-operated 
schools assigned to training of ferry 
pilots already has commenced oper- 
ation. The division concerned with 
training transatlantic air crews is 
directed by experienced airline pilots 
assigned to the special job of organ- 
izing a group which will interview 
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$ 139,915.32 
200,000.00 
50,000.00 
203,372.08 
247,092.23 


$ 840,379.63 
18,419.80 


2,700,131.26 


89.496. 


$4,148,427.18 
$4.148,427.18 


be ccees $ 355,204.90 


528,700.00 
85,000.00 


T.700.00 


57,000.00 


0.000.00 
5,000.00 
5 ao "y 


00 
9,106.82 3,024,106.82 
$4,148,427.18 
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16% of the total. 
Axis Holdings Cut 


German bonds (inthuding Austria) | 


which at one time amounted to up- 
ward of $1,000 millions, were re- 
duced to just over $100 millions— 
largely the result of repatriations 
during the period of default. 

Since 1930 many European issues 
have been selling at low prices and 
have been repatriated in large vol- 
umes. 

Canadian holdings, on the other 
hand, have been reduced almost 
exclusively by purchases at or close 
to par for normal sinking fund and 

redemption purchases. 

Heavy Holdings in Canada 

The principal type of issue 7] 
cluded in the United States foreign | 
dollar bond holdings at the end of 
last year was national government 
obligations. accounting for $1,508 
os $439 millions comprised the} 
largest item of this total, Holdings 
of Latin-American bonds (Argen- 
tine, Brazilian and Chilean) fol- 
lowed in size, each somewhat- more 
than $100 millions. 

The next largest group was pro- 
vincial and municipal issues in) 
which, again, Canada exceeded all | 
other countries with a total of $471) 
millions; Brazil followed with $124 
millions. 

Corporation issues, of which the 
government-guaranteed total was 
the largest, aggregated $748 mil- 
lions, $476: millions being Canadian 
issues. 

Yield Due to Canadians 

In 1940 the cash income of $109) 

millions on the U.S. holdings of | 
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The government of Canada 
bas announced plans to fi- 
mance much of the war 
expenditure out of current 
revenue. War taxes of var- 
ious sortsare being 
imposed. To meet them 
the first step is to save sys- 
tematically. Open an 
account with this Corpora- 
tion and be ready when the 
governinent calls. 
2% om Savings—Safety 
Deposit Boxes $3 and up 
—Mortgage Loans. 


CANADA 
PERMANENT 


Mortgage Corporation 


Head Office, 320 Bay St., Toronto 
Assets Exceed $67,000,000. 


W. E. N. BELL 


Taxation & Insurance 
Consultant 


| 505 Metropolitan Bidg., Toronto 
AD. 5457 
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Your Investments 


What We Do: 
1. Give information on Canadian 
securities to 
scribers, 


2. Publish anonymously letters of 
general interest. : , 


3. Supply facts rather than opinions. 


What We Don’t Do: 


1. Answer enquiries of 
scribers, 


Three-cent stamp and address label from subs copy 
Financial Post must be enclosed. Address Teaee ne The inenetel 
Post, 481 University Ave., Toronto 2. 


B. A. Oil 


What do you think will be the 
effect of gasoline rationing on the 
earnings of British American Oil 
Company? 


Until we know what form any 
gasoline rationing will take, it is not 
possible to state what effect it will 
have on earnings of British Ameri- 
can Oil Co. eady hours of sale 
have been restricted and the objec- 
tive of a voluntary gas saving cam- 
paign is a 50% cut in non-essential 
uses, If this is:not successful, more 
drastic measures are -expected. 


In the meantime other demands on 
petroleum products are rising rapid- 
ly. For example, British American 
has received orders for petroleum 
products from the Department of 
Munitions and Supply at Ottawa in 
the past few weeks amounting to 
well over $1 million. Such orders 
would go a long way to offset any 
reduction in civilian consumption. 
So far this year British American 
sales of gasoline and oil have broken 
all previous records. The company 
is working on a new refinery to make 


J. P. LANGLEY & CO. 


G. P. ROBERTS, F.C.A. 
W. F. HOUSTON, A.C.A. 


CHARTERED ACCOUNTANTS 


TORONTO 


KIRKLAND LAKE 


lubricating oils and this is supposed 
to be ready late this year. Such 
things as rationing of products do 
little to help the earnings or gen- 
eral position of the companies 
involved. 


Transportation Bldg. 

In an estate in which I am in- 
terested I find there are a few 
shares of the Transportation Build- 
ing Co. common stock. I would 
= information as to their 
value. 


Shares .of the Transportation 


to Locke, Johnson and Co. 


‘| changed 
Ltd. Mr. Johnson is the immediate 


past president of the International 
Affiliation of Sales and Advertising 
Clubs and conducts the University 
of Toronto Extension Course in 
Advertising. 


Tobacco Firms 


Appeal Verdict 


On Combines 


An Alberta Supreme Court six- 
man jury has found 36 defendant 
tobacco manufacturers, wholesalers 
and jobbers guilty of operating a 
combine in Alberta on all six 
charges brought against them by 
thea. Crown. Fines totalling $210,000 
have been imposed. — 

The fines range from $25,000 for 
Imperial Tobacco and Imperial To- 
bacco Sales Co. and Tuckett Tobacco 
and $15,000 for W. C. Macdonald Inc. 
to $250 for two small Alberta job- 


bers. Collection of the fines has been 


withheld pending appeal, but se- 
curity posted for all connected. 

Briefly, the companies were 
charged with operating a combine 
detrimental to the public interest 
by reducing competition within the 
trade, increasing prices and exer- 
cising general control over the, to- 
bacco industry in the province.’ 

The jury’s decision followed a 14- 
week hearing, during which the 
court sat 66 days, said to have been 
the longest in western Canadian 
legal records. 


Appeal Expected 

Notice of appeal has been filed 
by some companies; appeal by 
others is expec Lionel Forsyth, 
KC., chief defe counsel, who 
acted on behalf of. Imperial To- 
bacco Co. of Canada, Imperial To- 
bacco Sales Co. of Canada and Tuck- 
ett Tobacco Co., has intimated_that 
he will move for a stay of proceed- 
ings pending hearing on the ap- 
peals. W. C. Macdonald, Inc., was 
not represented by counsel at the 
hearing,. although included among 
those found guilty. 

The 36 defendants convicted were 
as follows: 


Imperial Tobacco Co. of Canada 
rerees Senseen Sunes Sey ee Sanat 


Building Co. appear to have only| Central 


nominal value at present. The com- 
pany owns the Transportation Build- 
ing in Montreal, and to the end of 
the 1940 fiscal year oh April 30, had 
arrears of $71,190 in interest on the 
7% first mortgage bonds. In addi- 
tion, dividends on the preferred 
stock have accumulated at the rate 
of 7% since 1924, There are $250,000 
of preferred stock of $100 par value 
outstanding. 


Canadian Dredge 

Can you provide me with any 
recent information the 
current business and prospects of 

Canadian Dredge & Dock? 
Suspension of contracts in Ontario 
by the Dominion Government in the 
spring of 1940, resulted in a poor 
Dredge & Dock 


vernment, and it 

is yet impossible to determine how 
profitable the year’s operations will 
be. Contracts placed have not been 
large, The Financial Post is inform- 
ed, and in this sort of operation it is 
difficult to be sure of the profit un- 
tél the contract is completed. - 
The longer run outlook for Cana- 
dian Dredge appears to be favored 
by the projected construction of the 
St. Lawrence Waterways. Comple- 
doubtless 


Three other defendants, Benson & 
Hedges (Canada), Rock City Tobac- 
co Co. and Macdonalds Consolidated 
Ltd., are scheduled to appear for 
non-jury trial this fall. One other 
defendant named in the original 
proceedings, M. Mather, Jr., was 
previously granted a stay of pro- 
ceedings as he is no longer in busi- 
ness in Alberta. . 

Claimed Wrong Trial 

Defense counsel contended that 
the trial, under the Combines In- 
vestigation Act, was based on the 
same evidence and alleged illegal 
transaction as the previous trial 
under the Criminal Code. That pre- 
vious trial ended with a stay of pro- 

‘last year. It was main- 


rtant decision involves setting 
up an Air. Corps Ferry Command 
which will supervise final stages of 


able number of civilian pilots for 
trans-ocean flying. 
3. Parallel to these moves is a 


adian company managing the At- 
lantic ferry service) and cross- 
country fliers for the Air Corps by 
Transcontinental & Western Air, 
Inc., a large American airline. _, 


Reports in the United States indi- 
cate that the Air Corps’ transatlantic 
scheme is-already under way, that it 
will use Bolling Field at Washington 
as the U. S. terminal, with a stop at 
Newfoundland, and that a daily 
service is'anticipated. American of- 
ficials refused to comment on start- 
ing of the service. 

Creation of the U. S. Ferry Com- 
mand under the Air Corps is looked 
upon as a major contribution in 
the aid-to-Britain programme. The 
plan emerged from conferences of 
high military air service officials 
with Washington. 

When this scheme has been insti- 
tuted there will be an Air Corps in- 
spector in every factory building 
military aircraft or essential parts, 
He -will have authority to decide 
when a plane is ready to leave the 
assembly plant. 

In some cases in order to save time 
at the plants planes may be flown 
to Air Corps stations for installation 
of military equipment. 

Junior Air Corps officers who have 
received spécial training at special 
ferry schools now set up and ex- 
panding under management ef TWA 
airline will fly the bombers and 
fighters from the factories to speci- 
fied Atlantic airports where they 


e 


for a ceiling on 


and accept for training prospective 
pilots, co-pilots and navigators for 
Atfero. ° ; 
Rates of pay to be offered trained 
air crew personnel are reported as 
follows in the American press: 
Pilots, $1,500 a_ month; Co-pilots, 
$1,200; Navigators, $900. In addition, 
each pilot is to receive a bonus of 


$2,500 for everye10 round trips and} - 


a special bonus of $5,000 after 2> 
round trips. Bonuses of $2,000 and 
$1,200 will be paid to co-pilots and 
navigators respectively for each 10 
return trips, with $4,000 and $2,400 
in respective bonuses after 25 return 
trips. ; 

Applicants for these air crew jobs 
must have at least 600 hours’ experi- 
ence to be pilots and 400 hours to be 
co-pilots. They will be given famili- 
arization flying training on the types 
of aircraft they are to fly as well 
as other special flight instruction, 
meteorological training and naviga- 
tion for trans-ocean operation. 


Nfld. Fish Exports 


Down For Year 


Principally because of shipping 
difficulties and loss of important 
Mediterranean markets Newfound- 
land exports of salt codfish for the 
year ended June 30 were lower than 
in the preceding year. 

Shore and Labrador exports drop- 
ped to 946,135 qtls. from 969,389 in 
the year ended June 30, 1940. Salt 
bulk shipments decreased to 64,949 
cewt. from 85,437 cwt. 

In the summer and spring of this 
year the drop in shipments has been 
more pronounced. In June, total 
shore arid Labrador codfish exported 
fell to 24,640 qtls. from 62,391 qtls. in 
June, 1940, while salt bulk shipments 
dropped‘to 3,204 cwt. from 4,612 cwt. 

From other standpoints the cod- 
fish situation is more satisfactory 
than last year. While demand has 
slackened supply has dropped at a 
greater rate. The catch has been 


smaller because of the decrease in| 


men following the fisHeries. Defense 
bases construction and better ‘/busi- 
ness employment have taken many of 
the men who normally follow the 
fisheries. 


voyage right in the centre of Conada 
—five days cruising the cool, sparkling 
Great iakes on a big, staunch liner, 
Lovely Georgian Bay, gleaming Lake 
Huron, vast, ocean-like Lake Superior. 
Visits to Sault Ste. Marie, Pért Arthur 
and Fort William. Deck sports, danc- 
ing, delicious meals, congenial 


ALL-EXPENSE 


CIRCLE CRUISES. 


5 Glamorous Days. .$40* 
including cruise through Mackinac 
bland crea, by S.S. "MANITOBA’ 

5 Thrilling Days... .$50* 

by S.S, *KEEWATIN’ of 
“ASSINIBOILA’ 
*Government tax extra. 
Reservations and booklets from your 
agentor 


Always carry Canadian Pacific Express Travellers Cheques 


DEPARTMENT OF LABOUR 


CANADA 
CANADA’S WARTIME WAGES POLICY. PROTECTS — 
BOTH EMPLOYERS AND EMPLOYEES 


Higher wages which buy less and less,. breed debt and discouragement. Likewise 
business that expands on inflated dollars collapses like a pricked balloon. 


It is in the interests of all citizens that inflation in Canada be checked and for that 
reason the Government is endeavouring to control price increases, rents, and profits. 


Order in Council No. 7440 was designed to assist in effecting this control. It provides 


and for a cost of li 


ving bonus to be paid in addition to basic 


wages 
wages. This bonus rises and falls at the rate of 25 cents per week for-every percentage 
point of rise and fall in the cost of living index, except in the case of, juveniles and 
female workers, receiving less than fifty cents an hour for whom the bonus is one per 
cent of their basic wage rate. 


Why WORKERS Should Support 


P. C. 7440 


Order in Council 7440 puts a ceiling on basic 


you 


rates at a high t. This tects 
sour ddiliaae ae et aad income Dad by 


a runaway race between wages and prices. 


Corresponding controls on prices of the neces- 
saries of life are already being siamelaglh: lie the 


Wartime Prices’ and 


rade Board, which is 


striving also to maintain the supply of such 
necessaries in reasonably normal volume. 


cp manda h my v0 chet rom ch 
All workers should support Order 


} and 
tate 


7440..Get a 


copy of the order and study it. Discuss it with 


your employer and with your fellow work 


This is the fairest 


has yet, been 


Workers and employers are both called 


to observe the 
all Canadians. 


‘Why EMPLOYERS Should Support 


P. 'C. 7440 
When reach the cei tablished 
ceiling es — by 


the order then no more increases 
rates can bé granted. This ends the “ 
up” process that is certain to result 
inflationary spiral. 


The cost of living bonus provided for in 
7440 is designed to take of such price 
wemad 


inflation 

ae 
order helps to preserve the morale of 

workers because they know aan sta boing 

treated equally. This removes a cause of labour 


possible plan for the worker, the employer and the taxpayer that 


upon in the interests of Canada’s war effort : 
in both the spirit and the letter. This observance will benefit 


7 Issued. under the authority of 


N..A. McLARTY, Oe 
of Labour, - 
7 Ni 
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(Furnished by A. J. Pattison Jr, & Co., Toronto) 


' July 29,1941 Bid Ask. 

Industrials: Bid Ask. | N. B. Tel. c... 10 12} | Brit. Amer. ..., 
Acme Farm., pf. . . «+ | Neilson, Wm., c. 9 ee | Canadian 
Andian National Do., pid. ..... 100 re 
Anglo C. Tel., A N. Meth. Lady. p 55 
Atlas Steel -» | Ont. Tobacco, p. 1% 

Barrymore, a .. | Pac. C. Term., c. 9 
B. C. Pulp, c. . Prov. Paper, pid 100) 

hs 65 | Ruddy, E. L., p. 
Quinte Milk 


oo 


Do. 4 
os 7.2|Humberstone 8. 
«--.|(124 bid — asked —— cae Ssed 
208)1451 146 1444 148 Ae le Me 
) 7.4,Huron & E. Mt. 


mare, Ree. | 
eet, ee] SS nt 

1 LS 
™ = pref. .... 210| 7a 7a s 7 7 6.7|Wabasso Cot. .. 
® o.++| (10 bid — asked) 9.5|Walker-Good. . 
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oe edocs 
B. C. 
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an 
— 
coal 
- . 


5| . .,./Brazilian Tr. .. 
23/50+-10c../Brew. & Distil.. oe +++») (20 bid 30 asked) 
6i 30c 46 Bright, T.G...) «-+- | ‘50 Vint — rr (— bid 42 asked) 
90 | 6 6.7) Do, pref. ....|  ....| (90 bid ) ; e AUs, cnt eee ) 
15, | 1 6.3.Brit. Amer. Oil) 2032) 153 15% 158 153 3515| 13) 143 138 14 
123 9% . .../B. C. Pack -.++| (10 Did — asked) 30} 22 23 22 23 


iB. C. : 100 24 «245 24 =—24} 
2 .. «(1.25 bid 3.25 asked 


u- 100}. see 50} Si 53 SACS 


ee 
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PE sa, A ee 
ReZSS 


eeaece 
eazeeess. sk: 


. 3. 


wee 
R&as= 
we 


i * eree . 
ye{int. Coal && C..| — «...1 . 60 7 
‘""iint. Metal Ind.. s 9 TIE1@6 bid 111 asked) 
pref. .. <sss| (OT Did 99 asked) (= bid — asked) 
& Do. pref. A..| © ....|(96 bid 100 asked) ‘| “il 304 20 04 304 


: euSMge: 2.8: : sb: g¥ 


S8akB 
= 
s 
~ 


4.5{Int. Mill, pf... 37/110 111 110 111 | 98 . a il] 93 96 9% 
eses/(— bid 15) asked) 


“|. 

15% 131/70+1 500 144 144 14 14 

102 78/60c 6.7/Burlington 8t'l| | 9 8 8 8 
5.7.Int. Nickel ....| 3173] 343 351 341 35 . oBa, bons 

\Int. Paints wees] (2 Did 4 asked) | 115. ne «+++{(.80 bid 1.00 asked) 


-95ca..| Do. pref. ....| ....| (13 bid 20 asked) | 1.40 . ms cesses] ee ee}665 Did 1.50 asked) 
¢ pest 21 21 ; Do. pref *2..| (4h bid 32 asked) 


Calg | sees] (— Bid 70 asked) ae Be dep 
mo Oa ee bee c- 35)100 100 100 100 Se oe | a , sne(Woods Mig, pl} 2..] (45 bid — asked) 
li, . +». Canada Bread.. 3 3 Bw 3 21 "Int. er .. ce asl +-| eves] (4 Bid 5 asked) 
95| 5 "S| Do. pref. ....| +...|(100 bid — asked) | © - as : ** sa : L| aces] (— bid — asked) 
“3 |250 62) Do. pref. B..| «...| (40 bid $3 asked) wi iok ot Rts. *2""|108 bid — asked) 
a4) 40, Gicanede Bet «| el ee ‘| Do. iB) .. (= bid 4 asked) ea i0| 23 23) 23) 23 
ie Fe, wel ' 40| 961 97% 95 97 - (dnt. . ° as Quotations: * 1938. 
7 PR gs as | ST tm bid 5 asked) | Do, (B) (15 bid — asked) on account of arrears. $ Paid in 1940. 
1028| 5 ‘| ..+.|(104 bid 106 asked) ® Participating. ? Paid or payable in 1941 to date. 
| © Paid in 1941 to date after corporate income tax. 


: .| 195) 234 234 234 234 
203/150 6.4\C. & D. Sugar (16 bid 20 asked) 


15 1.50 83/Can. Forg. (A). oma 
coos] C16 Did — asked) | 13 413 Se $2Jam. Pub. Sér..| sss. (— bid 13 asked) 
i 


~ 
ws 


. $50 
Guaranty Trust. 1 
ich ite Guelph & O. $50 
GuelphyCarp., c. . Indust. Mtge. .. 
117 | Gurney Fdry., p Lambton Loan . 
Hayes Steel, c. . London & West. 
i Midland Loan . 
100 Trust 


Kingst. Ship. un 31 

Loblaw Inc.,c.. 11 

.02 01g .01f .01f]) Maritime Tel.,c. 14) 
(908 bi -06 asked) Minn.&Ont. P.c _ 33 
(.14 ~... asked) 


Sylvanite Gold ........- 
Teck-Hughes 40c 


: a: @ &: 
™ ‘2 


7 oe 


a 


- 


Wendigo 
Wright-Harg. ...... #e+30c 
Ymir Yankee ..4 
*Yield including bonus. 
tPaid in 1940. 
aPaid or declared payable 
date. 


SE: sEtte 


12 

Waterloo Trust. 99 
Insurance Stecks: 

Canada Life ... 302 be : 

- ' . Dividends Dec 
° ° ‘ : Thi 

Unlisted Mines | a ae 
.02 .02 01g =.014 : ; 

(.95 bid 1.10 asked) Torento, July 29, 1941 ment paya 
104 084) ECL Bid * 
01 6 2 ,.@8 Ez 3 

(.20 bid “35 asked) 03 38 

07 

.25 
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154/41.50 
$0 |36. $135 128 Db, pret. cscs. ses; 
2 fa oa p peal, soak. ebecl in 6 i 
|2+50c 7.6\Can. Malting .. 100 40| . ...\Lake Sulphite.| 1 

...|Can. Nor. Pr... 16 11)/#50e .-.(Lake of Woods.| 305 
€.2| Do. pref. .... 113 110| 7 63) Do. pref. ....|  ..../(110 bid — asked) 
4.9 Can. Packers .. 53 43| 4 9%3\Landed Bank. oee+| (4 bid 55 asked) 
6.5'\Can. Perman... 12 10 ~ 3 ll 
+».|Can, Starch ,.. gee 52k . ....| (= bid 1 asked) 
65} Do. pref. .... 3 1 ae . pref. ....| «.../(224 bid 27 asked) 


Cha oe. ; 10) 125 s man ot 9% 
-1|_ Do. pref. .... 12 6i| . ...|Legare, pref...) «...| ¢ asked) 
6.2.Can. Vinegars.. Bis 2ijslSe ... oe 50; 23.28 2) 25 
7.8\Can. W. Cable.. 0h i 48] sue Res . Wile ces. (— bid 6 asked) 
79| Do. (B) ...+. 50 50| . ...| Do. pref. e..+| (— bid 50 asked) : : a , 
6.2; Do. pref. .... «| 27 24 |1425¢ 4.8\Lblaw (A) ... 2 254 252 254 258 45 1.60 | E ; ; ¢ 
ae a ao BS . , 26 22 |14+-25c 5.4, Do. (B) ..... 320| 231 234 23) 231 Vancouver Stocks ? 
5.5,Can. Bk. Com.. 65|147 ° 148) 145 146) ‘| No decal : (.... bid .06 asked) 
..\Can. Breweries}  105|.80 .85 .70 .85 M 2280 10.80 11.00 10.50 10.75 
12.2; Do. y 230| 24 24h 243 24) .... bid ‘ ) 

..| (— bid 34 asked) i 
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l 
I . we] ee J 0 doef Air, (— bid — asked) 
| 48) Do. pref. ....| +-+-|(105 bid — asked) eee . Steel .. (— bid — asked) 


#3582 


— 
— 


1 
1 


82 &: besgeeeent 


+ 
5 |50c 8.3\Can. Canners.. | ¢{5, bid 7 asked) $2.50 ...| Do. tt] cass] (= Did — asked) 
|1+15¢8 5i| Do, ist pfd.. \(20 bid 20) asked) 158 ‘ ++, /Maclaren Pr. p. 131/12 15 15 
8 \60+15ce 8| Do, 2nd pfd.. 2 8 81) By > TIM. L. Gardens.| ....| (82 bid 10 asked) 
43; . ...(Can.Car& Fd'y; 875) 6 6) 6 6b) 7 §|90c 13.3| Do. pref. .... 29) Sk Sk SOS 
19 \388c_ ..| Do, pref. .... 480, 22 233 22 23 | 275 150| . ...|Maple Leaf M.. 925)2.00 2.50 2.12 2.50 
182/14+25¢.. 5\Can. Celanese. 190| 25 268 25 26) 6 288 eo  cenek . Pref. «s+» 835, 5 6 Si Si 
110 |7+60ce..{ Do, pref. ”.... 25.114 197 117 117 | 364 15 |#55+10c.(Maritime Tele..; ....| (— bid — asked) 
22| 1 44 Do. Rights... Fo 22) 22) 22) 22)) 16 16/70c ...| Do. pref.....|  .«...| (16 bid — asked) 
15 |¢1.50 ..|Can, Convert .. 52| 181 19 17 10 "la ‘ 
90 1442 5.9/Can. Cottons .. «+.~| (95 bid 1074 asked) 
105 | 6 5.1| Do. pref. .... (115 bid — asked) a 
14/ .  .../Can, Dredge ... 25; 15 163 16) 16) 5 ..| Do. pref. .... 
91 6 6.Can. Rairb. pf.. -»--|(951 bid — asked) ee ek 3 33 4406 «(34 
9 (1.40 11.7\Can. For. Inv.. ese /(11h bid — asked) ; 3 | 90 87 «89 
8 7.6) Do. pref. ....|  ++-|(105 bid — asked) 15). -.|Melchers ... ..| ..../1.25 bid 1.50 asked 
210| 8 3.7\Can. Gen. Elec. «+++/(210 bid — asked) — f eve-| (5 bid 5) asked) 
- 7/150c 17.2Can. G. Inv.... 5; 7 7 7 7 > . (Mercantile eoee| (— bid — asked) 
14}10c .../Can. Ind. Ale... 400} 2) 22 32 23 Do. 5 esos] (— bid — asked) 
18,10c ...' Do. (B) 300 23 #23 #32) «(28 4t-; ...\Mercury Mills.. eee.) (— bid 4) asked) 
150 ($3.25 ..\Can. Indust. B.. 17/154 159 155 159 45 |2.50 5.6|Mitchell, J. S... eseel (— bid 50 asked) 
158 | 7 4.1; Do. pref. .... 36/159 170 166 170 71:%50c .../Mitchell, Robt.. eee-| (® bid 10 asked) 
$.30 .10 ‘ ..-(Can, Int. L Tr, ++++|(.10 bid .40 asked) 15 |80+-40c 7\Mod. Contain... 25) 154 163 163 163 
50 41|2 4| Do, pref. .... «++» (4 bid 50 asked) 98 9815.50 5.6 Do. pref. .... ese.| (— bid — asked) 
14 12; 1 7.2\Can. Lt. & Pr.. oeee! (13 bid 15 asked) 2/. ro ch Knit.. ees.| (2 bid — asked) 
9, 5/| . ...(Can, Locomo... (7 bid 7) asked) 9.19. %.% e+s-| (50 bid 63 asked) 
99% 60 4c ...\Can, Marconi.. 100/65 .65 .65 65 14 67 Toe" Gn bd a eae) 
17 12] 50+-50c 8/Can .Oi +++-((12) bid 15 asked) 110/ 7 6.3) . pref. .. wee. /(1112 Did — asked) 
i21 118) 8 6.8 Do. pref. .... ..+» (118 bid 122 asked) ‘ 25). ...|Mont, Is, Pr... ...-1(25 bid 2.25 asked) 
6i si; . --.(Can. Pacific .. 4805 61 6) 6 6 201/1.50 6.9Mont. L. & Pr.. 2890/22 22 21 22 
50 10). + /C. Pr. & Pa. In. 6 25 .20 20 .20 474) . ...| Do. Notes ... 10} 482 462 482 483 
2i ifi . «»»| Do, pref. .... »»--) (12 bid 3 asked) 15 |1.25 8.3 Montreal Loan. see.| (— bid — asked) 
4 es -»-/Can. Vickers ... 465} 22 4 2. 64 . 50} . ...{[MtL Refrig. & S wees) (— bid — asked) 
17 Cte «--| Do, pref. .... 188} 154 17 16 17 9261.25 ..| Do. pref. «-..| (98 bid — asked) 
u 9 ... C. Wallpaper A. seeel (8 bid 10 asked) 25 |°1.53 vos “8 61| 25) 25) 254 254 Whi 
Qa 8 ...| Do, (B) ... ++++| (8 bid 10 asked) 13}. . + «|Mon' 155,18 18 163 16) pone itewater..... & a Ab ee 
“6 36 5.2 Can. West’ho'se «++» (38 bid — asked) 4i |2.22+60c 6|Moore Corp... g58| 443 45 45 45 1 7 : ‘ A ‘ PR 4 o aay Pwr. .. . Pe we neers , pret. . A i 
20) 18$.1.50+12)ca'Can. Wire ee + 30) 1923 192 19 176; 7 3.9; Do. pref. (A). 30.176 180 178 180 ‘ai Delnite. .. . Te Ss 4 ; lem ste ; +s = » pref. ($ par) ... a4 
.26. Bi .../Capital Estates +» «-/(.75 bid 1.00 asked) 266 | 7 26] Do. pref. (B). o++-/(265 bid — asked) |: . . +e 8s . eS se ' Gas a 6 wthra Apts. pid. .... 3 it 
119 =611714| 5 4.2,Carnation, pfd. e++-/(118 bid — asked) d 05). ».. Muirheads .. .. eevee! (— bid .15 asked) ‘22 . Seetel Menee 500 ‘ . . . Dom. Seiten eee eeu’? os 10 
91 7 \S0c ...Catelli Food ..|  ....| (5 bid 10 asked) 1( 2 IU} De. pret. 2.2.1 scs.] (— bid — asked) : seis O14 01g O14. O18] ee ‘ - Term “20 1.60 
10 &8/%5c ...| Do. pref. ese-| (8 bid 10 asked) , ¢ r f ; i ted... ; i 7 pr aa 98 (86 neve he ~ 2 oi moe . 
2.00 1.70| . --. Celtic Knit ... eee (1.60 bid — asked) . Dower justries eeeeee 
1.55 155/ 8 5.2\Cent.Can.L’n.| ..../\(— bid 148 asked) an Bake., p. congsees 
° ... Ch. Gi 5. 95 ‘33 ou ou on .2)Nat. | 877) 25 268 24 288 Gut baa oe. 
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Tor. Th. 


» Bs cxcce 
Steel, 7% pref. .. 
R£Oceg Ge cccced 1 


ol. Airways .... 
en. Rubber, pref. 
pref. (£ par) ... 


a Apts. pfd. 


al Realty, c. .... 
ys. Term. units .. 


. Paperbox, 

Industries 
Bike., p. 
1. Hotel, 


rass, Cc. 


C. oe 


units .. 


Equities. units .. 
Lond. Th., p. .. 


h Mige. Inv, 


Paint, com 


un. 


aint units ... 
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North Empire e+secers 
O'Brien Gold «++ Seveee 
Pamour Porc. « 
Pato CONS. «+eeereee 
Pend Oreille «sess 
Perron Gold 
Pioneer, B.C. «eee 
Pickle Crow 
Placer Develop. «---- 
Premier 
Preston E. Dome . 
Privateer Mines ...- 
Quebec Gold 
Relief Arlington ... 
San Antonio 
Sheep Creek 
Sherritt Gordon 
Sigma Mines 
Silbak Premier 
SiscO€ «.--+eeeeeeee eee 
Sturgeon River .seese++-- 
Sudbury Basin 
Sullivan Cons. 
Surf ee sa 

lv 0 eececesss ' oa 
anes + 2.72 *16.7 
Toburn . *: 1.70 °10 
Upper Canada ae 
Ventures ...-.++e0 ao 
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3.65 °18 
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2.70 


Wendigo ' 
Wright-Harg. ..+++. 40c+30c 
Ymir Yankee ..A4.--+++ 
*Yield including bonus. 
tPaid in 1940. 
«Paid or declared payable in 1941 to 
date. 


tIinitial. 


Dividends Declared 


This Date 
pay- Date of 
ment payable record 


Agnew Surpass .... Sept. 2 


ic 
Do., extra 20c 


Amal. Elec. ...... a25c 
Assoc. Tel. 7% pf. t56c Aug, 15 
Do., $6 pref. ..... #48c Aug. 15 
Aunor Gold 4c . 8 
Bk. of Montreal .. 
Bk. of Toronto .. 
Bathurst P. & P., A 25c Sept. 
Bertram & Sons... 15c Aug. 15 
Can. Wire& C.,A $1 Sept.15 
Do. B. 50c Sept. 15 
Do., pref. ..... $1,62%2 Sept. 15 
Can. Bk. Commerce $2 Aug. 1 
Canadian Oil, c. ..°12% Aug. 15 
Do., extra . ..... 12% + Aug. 15 
Coniagas Mines .., 5c Aug. 8 
Commoil .......+e008 le Aug. 29 
Chesterville L. .... 
Cosmos Imp. ..... 
Can. Breweries, pf. 
Conduits Nat. ...< 
Corr. Paper Box, p. 
Can. For. Inv., pf. #$2 Oct. 
Can. Int. Inv. Tr., p. 50c Sept. 
Dom. Bridge 30c Aug. 
Dom.&Ang. Inv; p $1.25 Sept. 
Dom. Scott. Inv:, pf e50c Sept. 
East Malartic #10c Aug. 30 
Farmers Tele. ....  62¢ July 31 
Gen. Stl. Wares, p. $1.75 Aug. 20 
Granby Cons. .... tlic Sept. 2 
Hollinger Cons. ... Se Aug. 12 
Do., extra 5e Aug. 12 
Grandview Mines .~ tic . Aug. 10 
Hedley Mascot .... 2c Aug. 15 
Lake of W. Mill., p. $1.75 Sept. 2 
Loblaw, A.B. .... 25¢ Sept. 2 
Louisiana Land .. +10ce Sept. 15 
Kerr-Addison 5c 4 
Leitch Gold 
Melntyre Porc. . 
Montreal Loan ... 
Mtge. Corp... N. S. $1.25 
Nat. Biscuit, c. ... #40c 
Do., pref. ...... ¢$1.75 
Ont. Steel Prod... 50c 
Do., pitef. $1.75 
Pac. Pr. & W., pr. pf. 75c 
Photo Engravers .. 
Perron Gold 
Do., extra 


Do., extra 
Penmans 
Prov. Transport .... 
Quebec Power 
Royal Trust 


Do., pref. ....... 
South Can. Pwr. * 
Shaw. W. & Pr. .. 
Biscoe Gold ......, 
Sherbrooke Trust $1.50 
Toburn Gold 


70., pref, 25¢ 
Willson Stat.. pid. $1.25 
York Knitting...  20¢ 

Do., Ist pfd.... $3.50 Aug.15 Aug. 8 

Do., 2nd pid. ., $3.50 Aug. 15 Aug. 8 

‘Payable in U. S. funds. 

"Subject to approval of Foreii Ex- 
thange Control Board. 32 


Ba eee 
Two Largest U. S. 


Brokerage Firms Merge 


pileteer of Merrill Lynch, E. A. 
lerce & Cassatt with the firm of 
sumer & Beane, just announced, 
crings together the two largest 
Wire houses” in the United States. 

© new stock exchange giant will 
ve a combined capital of more 
o n $6 millions and debit balances 
ae million. It will have 48 gen- 
tens partners and 18 special part- 


att new firm will hold member- 
; PS in 28 security and commodity 
in gees and will have branches 

Ciues. The merger becomes ef- 
se ve Aug. 18 “and the new firm 
P be known as Merrill Lynch; 
terce, Fenner & Beane. 


DIVIDEND NOTICES 
tS Te RTS 


Oct. 15 : 
Aug. 15 Aug. 8 


Photo Engravers & 
Electrotypers Limited 
Notice is een Pes 
 Finy neteby given that a dividend 


declared on “nis Pet share has been 


om 
= 9) 9 


17 


aioe . G, W. SPINNBY 
Montreal, 22nd July, 1941. 


Canadian Breweries 
’ Limited 
Dividend Notice 
Notice is hereby given that a divi- 
dend . of seventy-five cents (75c) 
Fin Convert shares 
7: pany has been declared, 
payable on the ist day af Deto 
the tions 6¢ business tn 13th day 
ose 0 on the 
of September, 1941. . 
By Order of the Board, 
W. C. Butler, 


Toronto, Ontario 
July 28, 1941 


DIVIDEND NOTICE 


DIVIDEND NO. 78 


ac ey Seen Stee ct 
value Commie Diveates 
uf roomed at the cheas bd belinnes on Friday, 


22. 

DIVIDEND NO. 79 
A dividend of 91.40 0 share bes been de 
clared on a0 
Monda: eet St ie aarcbolger 
Benet Fan ches of basthons on Bidar: 
August 22. 
By Order of the Board. 

FLETCHER RUARK, 


Walkerville, Canada Secretary. 
June 24, 1941. 


Lake of the Woods Milling 
Company Limited 
DIVIDEND NOTICE 


LIMITED 
DIVIDEND NOTICES 


Notices hereby given that a divi- 
dend of 34%% has been declared on 
the First Preference Stock of the 
Company for the six months ended 
June 30th, 1941, payable August 15th, 
1941, to shareholders of record at 
the close of business on August 8th, 

941. 


Notice is hereby given that a divi- 
dend of 342% has been declared on 
the Second Preference Stock of the 
Company for the six months ended 
June 30th, 1941, payable August 
15th, 1941, to shareholders of récord 
at the close of businéss on August 
8th, 1941. 


Notice is hereby given that a divi- 
dend of 20c per share has been de- 
clared on the Common Stock of the 
Company for the six months ended 
June 30th, 1941, payable August 
15th, 1941, to shareholders of record 
at the close of business on August 
8th, 1941. 

By Order of the Board, 

Wm. A. Clarke, Secretary. 
Toronto, 
July 25, 1941. 


General Steel Wares 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a fixed 
cumulative dividend of $1.75 per share, 
being at the rate of 7% per annum in 
respect of the three months’ period 
commencing on the Ist day of May, 1941, 
and ending on the 3ist day of July, 1941, 
has been declared outstand: 


By Order of the Board. 
FRANK 8S. BROPHY, 
o 


Secretary. 
Montreal, July 26th, 1941. 
TT 


AUNOR GOLD MINES 
LIMITED 


DIVIDEND NOTICE 
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ly opposed to public policy and 


Salmon Supply 
May Be Scant 


- of British Deal 


By STAFF WRITER 


OTTAWA. — Restricted domestic 
supply of salmon in Canada seems 
almost ‘inevitable, as outcome of the 
agreement allotting Great Britain 
two thirds of ‘the 1941 B,C. pack. 

Britain normally takes about one 
quarter of the annual pack and there 
is not enough “slack” through fall- 
ing off in demand from other export 
markets to provide the required 
U. K. quota. 

_ Just how much the Canadian mar- 


ently not yet been turned over to the 
Wartime Prices and Trade Board to 


ied by tha Denartenont vot Fisheries 
dled by to es 
and the Department of Trade and 
Commerce. - 

Tentative. Price Control 

It is understood that a tentative 
agreement has been reached which 
ensures that prices to the Canadian 
trade will not be unduly enhanced 
in spite of the fact that costs are up 
and a definite shortage of supply 
threatens. 

Apparently the price at which the 
U. K. will obtain her two thirds of 
the pack is considered low by the 
trade, which means that there will 
be little or no profit for private 
packing companies in 1941-42 opera- 
tions. There has been some criti- 
cistn also that the deal was planned 
and consummated with little-or no 
consultation with the industry, and 
little consideration for safeguarding 
the industry’s capital investment. 


Corrugated Paper Box 
Arrears Unchanged 


Corrugated Paper Box Co. has de- 
clared a dividend of $1.75 on its pre- 
ference stock, paya Sept. 2, 1941, 
to shareholders of record Aug. 15. 
After giving effect to this payment, 


Public Utility Earnings 
Canada Northern Power 


189,984 


Six Months Ended June 
1,112,220 1,208,399 
1,405,541 1,347,778 


2,517,761 2,556,177 


The Mexican Light & Power Ce. 
Month of May 
1941 


s 
Opérat, earns. . 756,555 
Exps. & deprec. 613,188 


Net earnings ... 143,367 148,490 


Five Months to May 31 
earns. , 3,672,118 3,098,754 
deprec. 3,020,429 2,377,200 


. 651,689 © 721,554 


1940 


s . 
618,923 
470,433 30.34 


Exps. & 


bust. | ot 


fr Per Foe Oey 
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_ “One could understand such im- 
positions in pre-‘horse-and-buggy’ 
days, when by law and custom 
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cently so victorious ‘in the so- 
called ‘feminist movement!’ ” 


doubt, is due to the birth and up- 
bringing of our Minister of Finance, 
Mr. Ilsley, Who comes from the most 
highly moral province of ‘Canada. 

Mr. Glasgow has long had an’ in- 
terest in Canada and his latest visit 
here was made recently. 


= a 
Mission Extends 
é ro 
7 
Trip to Ecuador 
From Our Own Correspondent 

OTTAWA—Omission of Cuba 
and addition of Ecuador are the 
only changes in the itinerary of 
Canada’s deferred trade mission 
to South America, according to an 
announcement by Hon, James Mc- 
Kinnon, Minister of Trade & Com- 
merce.. 

The mission was interrupted by 
Mr. MacKinnon’s illness last 
winter. Plans are to resume the 
trip Aug. 14, returning to Ottawa 
Oct. 28. The delegation will con- 
sist of Mr. MacKinnon and his 
private secretary, A. C. Adams; 
Deputy Minister L. D, Wilgress; 
Yves Lamontagne, director of com- 
mercial relations, Department of 
Trade & Commerce; and Escott 
Reid, second secretary, Depart- 
ment of External Affairs. 


Flour Exports 
At New Record 


Gain Half Million Bbls. 
in June — Far Above a 
Year Ago 


Canadian flour exports in ee 
showed huge gains over 1940, To 
export of approximately 1.75 mil- 
lion barrels broke all recent records 
and exceeded the previous month’s 
huge total by over 400,000 barrels 

Exports in June last year were 
just over half a million barrels and 
for the same month immediately: 
before the war were 400,000 bar- 
rels, Average export price was al- 
most $4 per Barrel, which is slight- 
ly less than a year ago but a good 
deal higher than just before the 
war. ~ 

Wheat exports in June totalled 
over 23 million bushels, down: ap- 
proximately 6 million bushels from 
the preyious month, but very much 
higher than June, 1940. 


Details of flour and wheat ex- 
ports as reported by the Dominion 
Bureau of Statistics are as follows: 

Flour Experts 
Average 
Export 


Bbls. $ 
299,503 1,562,023 
401,189 1,175,728 
509,308 2,097,128 
1,750,924  6,985,94l¢ 
First Six Months: 
1938 ... 1,651,331 


2,223,298 
3,752,006 
462A 


9,264,910 
6,693,159 
14,922,978 


= 
=8 


1941 .,.. 23,113,604 
First Six Months: 
1938 .... 25,783,863 

51,313,467 
67,702,282 


1939 .... 
1940 .. , 
99,021,326 


1941 |... 


U. S. Advertising 


coon! secs 
B25 Be 


|Up 5% in June 


Gains Were General Ex- 
cept for Automotive and 
General Groups 


Total newspaper advertising last 
June, as compiled by Media Records 
Inc. in 52 American cities, showed a 
gain of 5% over the same month last 


year with two classifications, gen-| ago 


eral and automotive, registering 
losses. 
Automotive was off 12.8% for the 


partmental store, 9.7% and 
122 


%. 
re oe ot acest oles prow. 
in the es - 
stan Smeets of 4% for retail; 4.1% 
department store; 5.6% financial; 
716% classified and 22% — dis- 
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Pinch in Wheat Policy 
Felt for First Time 


End of Crop Year Inaugurates Drastic Restric- 
_ tions on Amount That May Be Marketed — 


_ + Surplus 


WINNIPEG.—The ,end of the official crop year last Thursday 
means more to western farmers this season than ever before. Up to 
July 31 their right to dispose of as much wheat as they desired had 
not been limited, except for a certain slowing down of early deliver- 
ies in order that available elevator space might be allocated fairly. 

But for the new crop year now commencing the total quantity of 
wheat farmers may dispose of, or even place in elevator storage, is to 
be limited to 222 million bushels, something less than half the quan- 
tity of wheat sold during the season just finished. 

That total quantity is to be distributed among different farmers 
on the basis of wheat acreage, not the acreage actually put into crop 
in 1941, but 65% of the wheat acreage they seeded in 1940. 


Problem of Excess 

Should the total wheat production 
of the west this be small as 280 
million bushels, out ¢ ch would 
have to be provided wheat for seed 
and feed, probably each farmer 
would be allowed to deliver his 
whole disposable production. To the 
extent that quantity is exceeded— 
and in spite of disappointing crop 
conditions it may well be exceeded 
—the excess will have to remain on 
farms. ‘ 

The Canadian Wheat Board, which 
has complete authority in this re- 
spect, has already ruled that the first 
quota for all farmers this year will 
be five bushels per authorized acre. 
“Authorized acre” is defined as the 
wheat acreage specified on the inside 
cover of the 1941-42 delivery pérmit 
book for each farmer. That in turn 
has been specified for each individ- 
ual farmer by the Wheat Board in 
accordance with the general prin- 
ciples mentioned. It is probable that 
subsequent quotas will not be uni- 
form, but will be varied for differ- 
ent districts, smaller where crops are 
small, and larger in districts of good 
crop production, in such a way that 
the burden of carrying any excess 


| production will be distributed over 


all farme with m@ére 
minimum yield. 
- 


than a certain 
. * 


Coarse Grains 

The Wheat Board has power this 
year to regulate deliveries of oats, 
barley and other grains. It actually 
took steps to enforce such powers, by 
requiring farmers out per- 
mits for wheat deliveries to give in- 
formation as to their acreages in 
other grain crops. Such powers were 
given, not for the purpose of limit- 
ing total sales of such grains, but in 
order, if necessary, to allocate ele- 


New Markets 


From Our Own Correspondent 


MONTREAL.—Slackened demand 
for lumber following completion of 
the major part of the building pro- 
gramme for the British Common- 
wealth Air Training scheme has 
been largely absorbed by an active 
home building demand, according to 
the Maritime Lumber Bureau. 

Substantial quantities of lumber 
will be needed for wartime housing 
needs, especially in the East, the 
Bureau reports. Wartime Housing 
Ltd., a Government company organ- 
ized to alleviate housing shortages; 
has granted contra¢ts for over 2,000 
houses and other accommodation in 
10 Canadian centres from Halifax 
to Fort William, estimated to cost 
about $9.5 millions. 

The amounts of unsold stocks of 


§. C. Power 


Profits Hold 


Increase in gross operating revenue 
of British Columbia Power Corp. for 
the first half of 1941 was almost suf- 
ficient to offset higher operating ex- 
penses and taxes, with the result 
net profit available on the class A 
stock was equal ta $1.14 a share. This 
compared with $1.16 a share in the 
like period of 1940. 

Gross income from all sources to 
the end of last June totalled just 
short of $9 millions. This represent- 
ed an increase of $801,573 over the 
first half of last year. Expenses, in- 

— increased a 
against w there was a minor 
cline in interest and preferred divi- 
dend charges. 

Net Well Maintained 


Net profit available. on the class 
A stock for the first six months of 
1941 was $1,146,924, compared with 
$1,164,025 for the like period a year 


Comparative figures on the current 
income follow: 


vator space among different farm- 
ers. ‘ 

But the powers of the Wheat 
Board over deliveries of coarse 
grains are not likely to be enforced 
unless congestion of elevator space 
becomes extreme. The Board has 
announced that for the present it 
is not necessary for farmers to have 
particulars of their deliveries of 

grains entered in permit 

as must be done with wheat, 
may deliver at different 
instead of confining deliv- 
one point, as with wheat, 


Feed Grains Scarce 

Scarcity.of feed grains over a con- 
siderable area of the West, where the 
number of livestock is large, wili 
probably lead to increased quanti- 
ties of wheat being used for feeding 
purposes this year. Provided that 
sufficient water and housing is avail- 
able for hogs, most farmers can feed 
wheat, and even high grade wheat, 
and make more money out of it than 
will be obtained by selling at cur- 
rent market prices or delivering it 
to the Wheat Board. 


In some areas, where crops are es- 
pecially poor, farmers may actually 
buy wheat to be used for feed, con- 
ceivably in some cases wheat they 
produced themselves in 1940, which 
has not yet been shipped out from the 
local elevator point. The Wheat 
Board is willing to sell wheat at local 
points at current market prices, or 
the current initial Wheat Board 
price basis, whichever is higher. It 
is calculated that farmers who have 
been preparing hogs for market 
would do better to buy feed grain, if 
possible, than to sell their hogs be- 
fore they have reached a proper 
weight for sale. 


Developing 


|For Canada Lumber Trade 


lumber on hahd does not appear to 
be too plentiful, says the- Bureau. 
Supplies of Douglas fir are reported 
from the west coast to be very low. 
“As far as we have been able to 
discover,” the Bureau adds, “unsold 
stocks in the Maritimes are not par- 
ticuarly excessive.” 

Prices being received by operators 
in Quebec and Ontario are said to 
compare favorably with United 
Kingdom prices, No definite prices 
have been .set for manufacturers 
and wholesalers in the Maritime 
market, In British Columbia, the 
Timber Controller has approved an 
increase of 50 cents a thousand on all 
grades of fir logs; also increases over 
the previous established list of $1 on 
common and an average of $5 on 
“clears.” a 


Commodities 


Prices Strengthen 
In All Groups 


Relations With Japan 


Cool 

All along the line commodities 
have strengthened, with a steady 
increase in both industrial and 
agricultural items. 

Silk featured the advance with a 
gain of 50 cénts. This was to be ex- 
pected following the development of 
tense relations with Japan. The lat- 
ter country controls the world sup- 
ply of natural silk. 

A few years ago, severing of re- 
lations with Japan by the British 
and American Governments would 
have been followed immediately by 

eting silk prices. Accumu- 

tion of reserves on the one hand 

and the immense strides of silk sub- 

stitute production on the other, 

have greatly lessened dependence on 
the natural supply. 

Dominion Bureau of Statistics 
weekly index gained over half a 


| point during the week but this was 


a mild advance compared with that 
scored by the Dow-Jones futures 
index. The latter jumped over three 


187,686 | points and now stands over 25 
"104.867 oe or 50% higher than a year 
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THE CANADIAN CONSOLIDATED GRAIN 
COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
: ‘WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - 


Offices: DULUTH - 


SASKATCHEWAN 


- ALBERTA 
- MINNEAPOLIS 


a ~e 


PPER 


RECEIVERS + SHI 
‘Owning and Operating 
Terminal, Transfer and 
Country Elevbtors 

Capacity ‘ 
12,500,000 Bushels 


SA 
S$ - EXPORTERS 
MEMBERS 
Winnipeg Grain Exchange 
Chicage Board of Trade 
New York Produce Exchange 
and other Exchanges 


Head Office. WINMIPEG - Private wires connecting offless across Canada 
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B. C. Lumber Firms Look | 
For South American Marts 


From Our Own Correspondent 


VANCOUVER. — While export 
business ta the Unifed Kingdom has 
ot entirely disappeared as a re- 
sult of the ship shortage, British 
Columbia lumbermen have felt it 
worth while to exhaust every effort 
to find alternative markets. One 
of them is South America, and last 
month more than 5 million feet was 
shipped there—more than the com- 
peting states of Washington and 


‘Oregon together shipped in that 
Silk Up 50 Cents as| ‘wna 


Whatever exports can be develop- 
ed are of particular value because 
most of B. C.’s larger mills 
are equipped for that, and the 
necessity to bank more heavily on 
domestic trade has threatened con- 
gestion in transportation between 
the mills of Vancouver Island and 
the rail terminals on thé mainland. 

Temporary curtailment of export 
business due to a combination of 
factors in recent weeks has been 
concurrent with expansion of do- 


Wheat 
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mestic trade—in Canada and the 
United States—to almost unprece- 
dented proportions. Today most of 
the larger mills are preoccupied 
with domestic orders to the exclu- 
sion of exports—a situation. in strik- 
ing contrast to the market setup 
prevailing for nearly a décade. 

This domestic business ‘is pri- 
marily a rail operation and the - 
volume of shipments is limited to 
the accommodation of bargés oper- 
ated by the two. transcontinental 
railways bétween Vancouver Island 
and the mainland. This accommoda- 
tion amounts to less than 90 car- 
loads daily, and when it is consid- 
ered that more than one sawmill 
on the Island produces more than 
that in 24 hours alone the potential 

-carrying bar ‘ges 

cannot easily be ‘augmented from 
other regions and to build new 
craft would take months. Just what 
the final solution will be is a mat- 
ter fer conjecture. * , 
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Mart Undertone Str ong 
As Eastern Front Holds 


Mining Traders More 


Willing to Take on Com- 


mitments as Russians Appear to Hold Key to 
Nazi Blitzkrieg—Base Metals Sought 


Mining market traders are viewing successful Russian 


resistance 


to the Nazi blitzkrieg as a cogent factor making for a steadier and 


Se eet 


stronger mining market than any other single development in many 


months. 


Improved market sentiment has made itself felt across the entire 
board. Gold stocks have continued strong, with Kerr-Addison 


taking the lead. Base metal stocks 
with substantial increases noted in 


have also joined in the market rise 
the majority of issues. 


Background for a continued rise is felt by many to be not unfavor- 
able. Mining dividends, for instance, show a rise of 6.90% so far this 
year as noted elsewhere in this issue. 


Base Metal Situation 

General market buoyancy’ rather 
than specific new developments 
seemed to be the cause of the rise in 
base metals last week, However, In- 
ternational Nickel, Falconbridge 
Nickel, Consolidated Smelters and 
Waite Amulet Mines are all known 
to be expanding their capacity to 
cope with the growing metal demand 
in the United States and this prob- 
ably helped stimulate interest in the 
base metal situation. 

yee 4 in Waite Amulet Mines 
was attributed to a reported favor- 
able ruling in the excess profits tax. 
If there was any new development 
in this regard, however, it was not 
known to company officials. 


Up U. S. Nickel 20% 


More details are now available on 
the scope to the new expansion by 
International Nickel Co, reported in 
this column last week. From Wash- 
ington comes word that exports to 
the United States are to be boosted 
20%. An announcement to this 
effect was made by O.P.M. following 
a meeting of the Material Co-ordi- 
-nating Committee. 

Canadian exports to the United 
States have been running 15 million 
pounds monthly, it is stated. On 
this basis Canadian production to 
help the United States armament ef- 
fort means production of about 3 mil- 
lion pounds more nickel a month or 
36 million pounds a year. 

It was revealed this week that Fal- 
conbridge Nickel is also sharing in 
the expansion with Falconbridge’s 
expansion to cost $1 million against 
International Nickel’s $25 millions. 


N.W.T. Output Gains 

Gold production of the Northwest 
Territories continues to increase, re- 
flecting steady expansion of mining 
operations in the Yellowknife area. | 

Four mines in operation there ex- 
panded their output to’31,001 oz. of 
gold in the first six months of this 
year compared with 24,799 oz. in the 
corresponding period of 1940. Fur- 
ther increases in production are now 
in sight. Mill capacity is being ex- 
panded from 150 to 350 tons daily at 
one mine while other mines are in- 
stalling mills which will have a com- 
bined capacity of 275 tons daily. 
Prospecting is very active through- 
out the entire Yellowknife area and | 


Sladen’s Profit 
Works Upward 


Telluride Zone Shows 
Length of 350 Feet on! 
950-ft. Horizon 


i 


Operating profit increased to $33,- 
702 at Sladen Malartic Gold Mines | 
in the three months ended June 30, | 
1941, compared with $27,810 in the | 
immediately preceding three months. | 


Higher operating profit resulted! south ore zones with about 500 Ao |» arehciders of record: Aus 


from lower operating costs which | 
more than offset a slight decline in | 
output. 

Production for the June quarter | 
of $202,008 was secured from 62,695 
tons of ore for an average recovery 
of $3.22 a ton. In the three months 
ended Mar. 31; 1941, recovery had 
been $204,085, secured from 63,656 
wo of ore, an avenage of $3.21 a 

n. 

Operating costs averaged $2.68 a 
ton in the June quarter against 
$2.77 in the three months before. 

Downward extension of, the tel- 
luride ore zone at the 950-ft. level 
has now been outlined by diamond 
drilling showing a length of 350 ft. 
averaging $4.25 a ton across an 
average width of 26 ft. taking gold 
at $35 an ounce. Further diamond 
drilling is now being carried out ‘on 
this level to explore the area be- 
neath the 2-4-4 stope. 

A total of 3,107 ft. of lineal work 
was done in the second quarter 
against 3,173 ft. in the first quarter. 
Diamond drilling totalled 4,854 ft. 
against 6,630 ft. : i.e / 

Working capital showed an in- 
crease to $16],240 at June 30, 1941, 
compared with $136,260 three 


months earlier. 


Deal Pressed 
By Steep Rock 


While official statement is lack- 
ing on\negotiations for new financ- 
ing for Steep Rock Iron Mines, a 
source close to the company states 
that “intensified negotiations” are 
continuing on practically a day to 
day basis. 

“Money isn’t really a problem 
now,” according to this informant. 

. “Several parties are to, put 
up the money and lines along 
which the enterprise will be fi- 
anced have been pretty well laid 
down. Other aspects of the situa- 
tion aré being worked out.” 


It is understood the problem 
of water diversion has been dis- 


posed of and that power supply ne- 
gotiations are under way, 
iS ai 2 ical cs : Ie J 9 
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a number of promising prospects 
under development. 
* 


New Malartic Mill 

Plans are now stated proceeding 
for the purchase of milling equip- 
ment for another property in the 
Malartic area, this time West 
Malartic. Plant capacity will be 150 
tons a day, it is unofficially reported, 
although some consideration is being 
given to ordering a unit with a 200- 
ton capacity. 


George D. Kirkpatrick 
On Wendigo Board 


Wendigo Gold Mines announces 
George D. Kirkpatrick of ‘Torento 
has been added to the Board of 


rick, insur- 
ance dealers, 
Toronto, and 
is vice-presi- 
dent of Tor- 
onto Mort- 
gage Co. He - 
replaces the 


From the information available it | board 


appears that a grade of $8 to $10 a 
ton will be treated, after allowing for 
dilution. Development of the prop- 
erty has been financed by United 
States interests and there has been 
no public offering of stock. It is 
thought likely that funds for mill 
construction will also be secured in 
the United States. 


Smelter’s Head Speaks 

S. G. Blaylock, -president of Con- 
solidated Mining & Smelting Co., 
advocated all-out conscription of 
Canadian man-power in a speech be- 
fore the Vancouver Board of Trade 
recently. In a time like this, politics 
should be placed aside and full sup- 
port should be given to the Govern- 
ment in power, Mr. Blaylock be- 
lieves. 

With full conscription, Mr. Blay- 
lock sees a more intelligent direction 
of our war effort. Under present 
conditions, many men who would 
be better employed in essential war 
industries at home are being per- 
suaded to join the armed services, 
he pointed out. 

Concerning Consolidated Smelters, 
Mr, Blaylock stated that the company 
had taken “many.million dollars 
worth” of war orders on the under- 
standirt that not a cent of profit was 
to be derived from them. 


National Malartic 


Works At Depth 


From Our Own Correspondent 


MALARTIC, Que. — Crosscutting 
north from the 700-ft. of the Sladen 
Malartic workings is now being car- 
ried on by National Malartic Gold 
Mines to explore the westerly down- 
ward extension of the ore body pre- 
viously opened up from the Sladen 
350-ft. level. . 

Lateral development carried out 
some months ago on the 350-ft. level 
indicated recurrent lenticular ore 
structures over a length of 1,500 ft. 
with widths up to 30 ft. Tonnage 
exceeded 1,200 tons per vertical foot 
grading $6 to $6.60 per ton with $38.50 
gold. The ore bodies have a southerly 
dip with National having a progress- 
ively increased protection at depth 
to the west. * 

Sinking of the shaft between the 
main south and main north ore zones | 
has reached a depth of 340 ft. This | 
shaft will be extended to 750 ft. 
wWi\h_ levels established at 340, 500 
and 700 ft. depth. Shaft sinking 
will be completed around October, | 
it is anticipated. The shaft is sited | 
midway between the north and 


600 ft. of crosscutting necessary to’ 


ach h ‘ 
reach each structure ie es the Foreign Exchange Cont 


Exploration of the no 
is to be carried out on the 700 and 
first or second levels. The north 
zone has been, indicated for a length 
of 700 ft. with a northwest strike 
and dipping steeply to the north, 
Ore widths of over 30 ft. were indi- 
cated. Many intersections ran over 
an ounce. 

Finances aré now being provided 


by Hollinger Consolidated and Nor- 


anda Mines. ’ 


Siscoe Dividend Met 
In First Six Months 


Estimated net profit of $209,923 or 
45 cents a share realized by Siscoe 
Gold Mines in the figst six months 
of 1941 was slightly more than the 
4 cents a share distributed in divi- 
dends during the period. Earnings, 
however, were below the 5.5 cents 
earned the first six months of 1940. 

Production of $887,173 in the first 
six months of 1941 was secured 
from 118,541 tons of ore milled, an 
average recovery of $748 a ton. 
This compared with $918,856 from 
115,658 tons of ore for an average 
recovery of $7.94 a ton in the first 
six months of 1940. 

Operating costs and taxes were 
higher*in the latest period but de- 
preciation charges were lower. 


shautee G. D. KIRKPATRICK 
Gold Mines for the fiscal year ended 
April 30, 1941, is reported at $122,671 
before allowance for taxes. Opera- 
ting profit the previous year was 
$191,097 with net profit of $83,803 
realized after all charges. 

Sinking of a winze from the 1,100- 
ft. horizon to 1,700 ft. is expected to 
be completed about Sept. 1 with 
approximately half the sinking al- 
ready completed. This will give four 
new levels for development. 


Couailian Malartic 
Opens 708 Body 


Operating Profit Off in 
Second Quarter of 1941 
—Costs Up 


Opening of the new 708 ore body 
at Canadian Malartic Gold Mines is 
being carried out on the 1,000 and 
1,125-ft. levels with most of the 
workings still outside of the ore 
body margins, E. V. Neelands, the 
company’s consulting engineer, 
states in the quarterly report. 

Stoping on the Boundary ore 
body is in progress but is still in 
the low-grade section at the bottom 
of the oreebody above the 600-ft. 
level. Exploration east from the 708 
ore body on the 875-ft. level has not 
yet' discovered anything of import- 
ance. 

Connect Shaft with Winze 

The No. 2 shaft has now been con- 
nected with the winze workings on 
the 1,125-ft. level and the shaft is 
now being extended }j00 ft. to serv- 
ice the ore pocket below the level. 

Operating profits for the second 
quarter showed a decrease, amount- 
ing to $84,937 compared with $98,- 
796‘in the preceding three months 
and $94,647 in the second quarter 
of 1940. Costs were higher iin the 
latest quarter due to the advance in 
prices of most supplies, it is stated. 
No allowance for depreciation is 
made in figures of operating profits. 

Mill Boost in October 

If equipment deliveries’ are not 
delayed, it is expected that the in- 
crease in mill capacity will come 
into effect in October. 

Production for the second quarter 
of 1941 amounted ‘to $312,470 from 
68,836 to of ore milled for an 
average récovery of $4.60 per ton. 
In the same quarter of 1940, $281,278 
was recovered from 68,089 tons of 
ore with recovery averaging M13) 


per ton. | 


Perron Gold Mines has declared | 
its regular quarterly dividend of 4 
cents a share plus an extra of 1 cent 


share, both payable Sept. 22, to. 
30. The 


| distribution is subject to ae = 
ol Board. 


esis tloeian nd exp tion ts 
und mapping an ora’ 
cite’ being carried on. It is under- 


tood Bralorne plans drilling soon. | ground, en 
s Pp 


Sylvanite Takes Jolin 
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_ Approximately, twice as much new 
ore was developed on the new 1,125) 
1,260-ft.' levels of Aunor Gold 


| Mines in the first half of 1941 as | 


for this p 


The field man of Sylvanite Gold | allow a programme of exploration 
Mines has been in the area and|on the property which, it is ex- 


after 


properties, an op-' pected, 


will get under way shortly. 


Waite Amulet Tax Rumor 
Unconfirmed by Officials _ 


Rumots the’ excess profits tax 
status’ of Waite Amulet Mines had 
been favorably settled boosted mar- 
ket prices from $3.50 to $440 a 
share last week. But up to mid- 
week officials at head office had not 
beap advised of any ruling at Ot- 
tawa, they told The Financial Post. 

As far as officials are aware, 
there has been no change in the tax 
position of Waite Amulet since the 
last annual meeting. The company 
feels that it is entitled to treatment 
at least as favorable as that for 
other companies, but a Government 
ruling has been withheld. 

Use Maximum Tax Figure 

Until a favorable ruling is secured 
on the excess profits tax, the com 
pany has been calculating it at the 
maximum which the company can 
be called upon to pay. On this basis, 
earnings in the first quarter of 1941 
were equal to 12.93 cents a share, 


representing 1.20 cents a share of |. 


direct earnings and 11.73 cents a 
share of earnings from the subsidi- 
ary, Amulet Dufault Mines. 

The company is unlikely to bene- 
fit from any zine purchases that 
might be made in Canada by 
Metals Reserve Co., the United 
States metal buying agency. Waite’s 
production facilities are now being 
expanded to step zinc output capa- 
city up to 300 tons daily, but ail 
of this is to be marketed under long 
term contract as the company’s cor- 
tribution to meet demands of the 
war effort both here and in the 
United States. 

The prospect of benefit from a 
higher zinc price is not regarded as 
great, but the picture might be dif- 
ferent if the US. tariff on zinc 
were lifted. It is noted the Metals 
Reserve Co. pays no tariff on its 
purchases, 


Week in: Oils 


Brighter Outlook 
From Our Own Correspondent 

CALGARY—It takes time to lo- 
cate, finance and commence drilling 
in search of cryde oil. But it is 
already evident that the gradual 
blackout of new development, so 
apparent in May, June and early 
July, is giving way to a brighter 
outlook. 

The number of Turner Valley 
drilling wells has risen from its July 
1 low of 20 to 23,.and various nego- 
tiations now under way indicate that 
others of «the seven or eight rotary 
jigs 
wor 


production in the first half of 1941, 
Mr. Cottrelle stated that the outlook 
for the last half of 1941 is not prom- 
ising. He-added: 

“We are in approximately the 
same storage position as we were a 
year ago, and are facing a greater 
market with no greater production, 
and the distinct possibility of less 
production in the final six months of 
1941,” 


Drilling Progress 


Another Alberta has 


“wildcat” 


still idle will soon go back to| Teached the Madison limestone, pro- 
k. In other fields last week three | ductive formation of Turner Valley 


new wildcat ventures were located | 4nd the prospective horizon in many 
and will go on the drilling list short- 


ly, putting back on the active list a 
few of the dozen or more good rigs 
that have been in cold storage. 

Credit for the brightened develop- 
ment outlook goespartly to Dominion 
Oil Controller Cottrelle, who recently 
ordered a long delayed crude oil 
price increase of 27 cents per bbl. 
and a boost in natural gasoline prices 
of 34 cents to 36 cents. Now, say oil 
operators, if the Alberta Govern- 
ment will only adopt a more favor- 
able attitude toward the oil indus- 
try, there is every reason to expect 
that oil field development in the 
province will move to record-break- 
ing levels. 

. * 
Post View Confirmed 

That the recent gradual drilling 
blackout would be costly, and would 
mean a critical oil shortage on the 
prairies this fall and winter, is a 
view expressed in The Financial Post 
for many weeks. 

A few days ago that view was 
confirmed by the Dominion Oil Con- 
troller. In a press release he stated: 

“It is almost certain that the Prai- 
rie Provinces will require the impor- 
tation of 1 million bbls. of crude oil, 
or its equivalent in motor fuel, to 
meet the indicated market (between 
now and the end of the year). To 
what extent that volume of oil will 
be available in Montana, the logical 
source of supply, is uncertain. Cer- 
tainly what is available will be 
costly.” : 

Declaring that a 17% increase in 
consumption has absorbed most of 
the 1,290,000 bbl, increase in Alberta 


other Alberta afeas. Zhe well is 
Northwest Treaty. No. 1, located on 
the Blood Indian reserve southwest 
of Lethbridge. The lime was topped 
last week end at 6,010ft., drilling was 
halted at 6,038 ft. and production 
casing was cemented to 6,033 ft. 
Cement will be drilled out and test- 
ing for oil possibilities started in 
the immediate future. 

Other news from outside Turner 
Valley features announcements of 
three new drill sites in promising 
semi-proved areas, Princess, Ver- 
milion and Moose Dome. 

Standard Oil of British Columbia 
and the McDougall Segur Explora- 
tion Co, have joined forces for a 
new Princess Field venture, C. P. R. 
No. 1, to be.drilled in L. S. D. 3 
11-20-12w4, about a mile southwest 
of the Standard Princess Nos. 2, 3 
and 4 wells. The well, to be drilled 
with powerful Diesel rotary by the 
Can-Tex Drilling Co., will be spud- 
ded in during the coming week. 
Standard and McDougall Segur 
have pooled acreage totalling one 
and a quarter sections. 

In the Vermilion Area, the E. L. 
Cord interests have located Western 
Battleview No. 3, in L. S. D. 4 
29-48-5w4, and will get ‘drilling 
under ‘way in the very near future, 
using Diesel-powered rotary equip- 
ment. 

Vancouver interests have located | 
Dome Oil & Gas No, 2 well on the 
Moose Dome structure, and will com- 
mence it in the near future as a 
small-diameter diamond-drill test 
— Location is in L. S. D. 1 17-22- 
w5. 


- Letting the Vegetables Rot — 


Petition Against B. C. Vegetable Marketing 


From Our Own Correspondent 

VANCOUVER—Mounting protest 
against the operations of British 
Columbia's vegetable marketing 
board has culminated in the circula- 
tion of a petition among growers of 
the Fraser Valley and lower main- 
land areas, asking that potatoes and 
vegetables be removed from thé 
board's control. 

Hon. K. C. MacDonald, provincial 
Minister of Agriculture, gets the peti- 
tion. But in view of hfs outspoken 
advocacy of controlled inarketing, it 
is considered doubtful whether the 
situation will be given effective at- 
tention by the government until 
the next “session of the legislature. 
Then opposition guns will be trained 
on the regulation which in recent 
weeks has resulted in wholesale 
waste of foodstuffs, 

*The petition claims that the vege- 
table board has shown favoritism 


Alaska Highway, Yukon Union 
Are B.C. Election Issues. 


From Our Own Correspondent 


VANCOUVER.—During the com-, operation the Pattullo Government 


ing campaign, late in October, Pre- 
mier Pattullo intimates that the 
Alaska highway and proposed an- 
nexation of the Yukon will be advo- 


gave Hepburn and Aberhart in up- 
setting the. Dominion-Provincial 


cated. Establishment of an iron and| and 


steel industry will also be discussed, 
based on a report by the Arthur G. 
McKee Co. of Cleveland, which the 
Government has not yet published. 

The general expectation is that 
the Pattullo Government will be re- 
turned, but with a reduced majority. 


Several months ago there was wide- 
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toward certain growers who have 
been able to obtain “fictitious and 
inflated prices” for their produce. 
It is charged that the “favored few” 


Growers claim that in some in- 
stances there is a spread of nearly 
$17 per ton between what the con- 
sumer pays and the producer gets 


number less than,600 out of a total | despite the comparatively short dis- 
list of growers numbering more than | tance between the two participants 


5,400. ' 
The petition continues: 

“The board will neither sell nor 
allow the producers to sell their 
products, as provided for under the 
British North America Act, thus 
creating a deadlock in free distri- 
bution and a serious restraint to 
trade and commerce, 

“Time-honored methods of distri- 
bution have been destroyed by the 
creation of the vegetable marketing 
board and its personnel, while at 
the same time the steadily rising 
prices of commodities that are de- 
liberately being destroyed are 
creating great hardships and dis- 
content among all classes of the 
consuming public. 

“From the consumers’ standpoint, 

the board has made it impossible 
to securé fresh garden truck. It is 
stale and often spoiled before it can 
be used by the hqusewife, having in 
many instances been thrown away. 
The methods of the board are too 
slow and cumbersome. . 

“The former system of direct de- 
livery from producer to consumer 
assured plentiful and cheap sup- 
plies of all the common vegetables 
used ..., It is claimed by the board 
that there is too much production. 


in the deal. 


The grower pays $2 for sacks re- 
quired for a ton of potatoes, Another 
$2 is required for trucking, some- 
times $3. The agency charge is $1 a 
ton and the board’s charge also $1. 
The wholesaler gets $4 a ton for 
handling and the retailer $7. Thus 
there is a spread of $16.80. Then 
there is the loss to the grower that 
often follows from allowing the 
vegetables to lie unsold in ware- 
houses, 


The marketing board denies most 
of these charges and claims that the 
purpose of the oppgsition is to play 
into the hands of Chinese truck 
gardeners who have most to gain 
from an unregulated market. 

An investigator this week made an 


We deny this in face of thefact that | ® 


there are thousands of our people 
who have to do without vegetables 
owing to lack of proper distribution 
and excessively high prices. . . . 
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was put through the company’s mill 
during the period, President J. A. 
‘Mitchell informs shareholders in the 
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St. Lawrence Figures Largely 
In U. 8. Power Defense Plan 


From Our Own Correspondent 


semi-annual report. - MONTREAL, — Plan to provide 

About 1,600 ft. of drifting has now sere ee supply for the vag 
been done on the 1,125-ft. level and ense programme 

1943-46 includes the development on 

1,200 ft. on the 1,250-ft. level. the international section of the St. 

Earns Nine Cents in Six Months | Lawrence River of 550,000 kw. by 

Estimated net profit of $180,068 pte Mn a an additional 350,000 kw. 


was realized in the first six months 
Ciidirman Leland Olds of the Fed- 
of 1941 equal to nine cents a share. | ..2) power Commission, in a com- 
Profit for all 1940 was $477,967 or} munication to President Roosevelt, 
24 cents a share. .| says that since 1939 the Commission 
Production, after marketing ex- en oo untie ohas fee rores 

; .. | when the n arose, could se 

pense, was $754,200 in the first six as a basis for mobilization of the 
months of 1941 from 76,592 tons of | capacity to manufacture steam and 
ore milled, an average recovery of| hydro generator units to meet the 
$9.85 per ton. An average of 423|requirements of the defense pro- 


| tons daily was treated during the | 8famme. 


million kw.. is assumed to r 
displacement of normal oe 

Chairman Olds’ plan provides for 
additional capacity of 3,500,000 k 
by 1946. Capital outlay involved hag 
run close to $1 billion , 


Part Self Liquidating 


The funds which Reco 
Finance Corp. would be requivea 
advance td keep the equipment Come 
panies producing turbine Seneratorg 
and generator units at ful] Capacity 
are placed between $150 millions tg 
$200 millions a year. There jg no 
question about this investment be. 
ing self-liquidating, says the Chair. 
—_ ms _ _ proposed units would” 

nstalled in the norm 
of events. ane 


period and mill heads averaged 
0.268 oz. against 0.294 oz. in 1940. 
Payments on the company’s 
Arbutus claim have amounted to 
$86,670, leaving $213,330 still pay- 
able under this option agreement. 
Details of results the first six 
months of this year are as follows: 


Earnings Statement 
6 Months Ended June 30 
— 
Production after mktg. expense 754,200 
Less: Operating expenses 438,382 
40,000 
Net operating income 275,818 
Add: Other income eee 1,850 
Less: Res. for deprec., est. ..+.. 
Def. devel. w/o eeeeee 


Estimated net profit .....0+00s 
Est. Earnings per Share ....ss0s 


52.000 
600 


180,068 
30.09 


Central Cadillac Plans 
To Sort Out Waste 


Belt sorting of waste rock is 
planned by Central Cadillac Gold 
Mines, to maintain a more stable 
grade of ore for the mill. It is prob- 
able that the belt will be in opera- 


Big Load Envisaged 

This plan is based on the necessity 
of preparing for defense expendi- 
tures which, by 1943, will be run- 
ning at $3,000 millions a month. 
Translated into power this means 
the défense load wilil be approxi- 
mately 20 millidn kw., of which 11 


Water Flow Hits 
Broulan Profit 


Forces Release of Part 
of Commitment on Shs. 
of Bonetal Gold Mines 


When a heavy flow of water came 
down fill passes at Broulan Porcu- 
pine Mines early in the June quar- 
ter, production was affected and 
profit was only $77,229 or 2.9 cents 
a share before federal’and provin- 
cial taxes. In the preceding quarter 
a $119,850 profit equal to 4.4. cents 
a share was realized on the same 
basis. 


Total investment in steam stat; 
will average about $75 niles 
$100 millions a year in addition to the 
cost of generator units. This invest. 
ment is expected to come largely 
from private sourccs, 

The total jnvesiment in hydro pre 
jects, including dams, reservoirs, 
power houses, etc., but exclusive of 
the cost of generating units, wil] ay. 
erage abcut $170 millions a year, of 
which more than one third will be 
available for flood control, naviga. 
tion and other benefits. 


} a * 
Dosco Pig Iron 
Output Lower 
From Our Own Correspondent 
MONTREAL.—Pig-iron produc. 
tion at the Sydney mill of Do- 
minion Steel & Coal Corp. during 
June totalled 31,000 tons. 
This is the lowest monthly out- 
put reported by the company 
since April, 1940, and brings pro- 


duction for the first half of 1941 
to 197,000 tons. This contresis 


rr 


tion in a month or six weeks. Production in the three months 


Considerable fluctuations in grade ‘ended June 30, 1941, totalled $239,- | 


have been experienced by Central : : 
Cadillac in the past. June grade ~ Soe the preceding 
was around $7 a ton which allowed 
a margin of profit. July mill heads}  Lewer Grade Cuts Mill Heads 
were lower due to dilution, how-| Due to the water it was found dif- | 
ever. It is expected that the pick-| ficult to-mine or backfill on any-| 
ing belt will result in discard.of 20| thing like a normal basis in the first 
to 25% of “break” as waste. part of the quarter. As reported at 
Development. material: will be | the last annual meeting, a large vol- 
particularly susceptible, to sorting,| ume of lower grade ore from the 
it is believed, and as high as 40% | walls of the ore bodies is being 
of this material may be sorted out. mined, resulting in lower mill heads 
Cost of trucking ore to the Thomp- | but. increasing materially tonnage 


son Cadillac mill will be cut. and total. value of ore mined as 
compared with ore indicated. 


As a result or tne lower profit for 
the quarter, the increased income 


Hu - Bay Profits tax rate and in order to build up 
the working capital position of the 


Show Big Increase 
company, a block of shares of Bone- 


Estimated net profit of $3,296,993. ta1 Gold Mines — 190,000 shares — 
equal to $1.19 a share was realized | which was held under contract was 
by Hudson Bay Mining and Smelt-| released. If remaining options and 
ing Co. in the six months. ended | ynderwritings are exercised, how- 
June 30, 1941, compared with. $2,- ever, the company will hold one 
610,732 or 95..cents a share for the Bonetal share for each three shares 
corresponding period of 1940. of Broulan outstanding. 

Figures in each case are after de-| Completion of the Bonetal shaft 
ducting all operating costs including | with crosscutting under way on four 
administration, depreciation, and all| levels is reported. Underground 
taxes, but without any provision for} work should yield some indication 
depletion. Most Canadian mines do/| of the ore-making possibilities of 
not charge depletion before calcu- the Boneial property during the 
lating net profit. current quarter, it is stated. 
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with 192,000 tons for the like 
period of 1940, a gain of 5,000 tons, 
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Latest development in = 

paper manufacture 

“Sampson White | 
Envelope” 


has a bond finish: is carried in two | 
weights; is brilliant white; is 
opaque; and has the unusual quali- 
fication of having the strength ofa | 
rag content bond three times the 
price. 
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Facts and Follow-up News 


HE FINANCIAL POST CORPORATION SERVICE 
analyses of Canadian mining companies will give you the 
essential facts you must have to select and keep in touch with 
your investments in Canada’s mines. The value of these analyses 


is attested by the many investors who use 
reliable information. . 


them as a source of 


Each analysis Zives details of a company’s history, properties, 


equipment, 


development, ore reserves, production, management, 


capitalization, dividends, costs per. ton, stock price range, and 


balance s 
available. 


t and earnings statements for seven years where 
n addition, a news service supplies the latest infor- 


mation on development, production, etc., so that you are kept 
right up to date on the position of a company. | 


You may secure the Service on companies in which you are 


interested at the following rates: 
$5 a year for any 4 companies 


$12 a year for any 10 companies ~ 


with additiqnal companies at $1.20 each. 


These rates entitle you to receive the main analyses and all news 
cards published for a full year on the companies you select. 


Serid for sample analysis. 


THE FINANCIAL POST 
CORPORATION SERVICE 


[On nn nn nr nr re eee eee 


481 University Ave., Toronto. 


~~ 


for Investors (1. 
a ¢ * t 


Posh 
ve) 


a 


os PROPOR ee meme wer ennseheeeseeereseeeeess 
Xt 
65S 4 x 
* = Se 
4 Waele eeeeeeeeeeaes 


oy } 
eee eeereer ee eeeeteaeweee 
= Sot 


The Financial Post Corporation Service, © .c.scsceeeeeeess 1941 


further particulars on the Complete Mines Service [1]; Special Service 


eoeee® 
a etd: rhe 
Case eesetaesesereses® ° 
vi ww + i ox s3 
we eeweeeeeeeeseett® 


J i eS 


but a small proportion o 
nt indicated ore supply 


_ development. 


* In milling, a little bet 
ore is treated than is sh 
eserves but the tendenc 
to increase milling rate 
allow treatment of a sli 
Average more in line 
Berve figure. 


Sigma Mines 

- The length of. the 

break at Sigma Mines in 
aque area is one o 

oe things in Q 


seems no doub 
being @ major ore-car 
ture, and that Sigma ran 
reed ad Sigma offi 





to talk with certainty 


nes 
4 
a 


; 
SS 


OMPANY 


ronto Stock Exchange 
Phone ADelaide 243) 


es Largely 


ense Plan: 


dent 


kw.. is assumed to represent 
ment of normal load. 


man Olds” plan ‘provides for 
pa ital ontlay 3,500,000 kw. 
Capital ou invol : 
e to $1 billion . — 


Part Self Liquidating 
unds which Reconstry 
Corp. would be Seauited 
p to keep the equipment come 
roducing turbine generators 
erator units .at full capacity 
ed between $150 millions to 
iliions a year. There is no 
1 about this investment be. 


“liquidating, says the Chair. 


all the proposed units would 
alled in the normal course 


investment in steam stati 
erage about $75 enttions ae 
lions a year in addition to the 
generator ufits. This invest. 
s expected to come largely 
rivate sources, 
| investment in hydro pro- 
including dams, reservoirs, 
houses, ete., butvexclusive of 
f generating units, wil] ay. 
cut $170 millions a year, of 
re than one third will be 
for flood control, naviga-. 
i other benefits. 


- 


— 
0 il 


co Pig Iron 
put Lower 


om Our Own Correspondent 


NTREAL.—Pig-iron produc- 
t the Sydney mill of Do- 
n Steel & Coal Corp. during 
totalled 31,000 tons, 

is the lowest monthly out- 
eported by the company 
April, 1940, and brings pro- 
on for the first half of 1941 
p7,000 tons. This contrasis 
192,000 tons for the like 
HW of 1940, a gain of 5,000 tons, 


SAFE CONVENIENT 


WAY TO 
CARRY MONEY 


e 


nadian Pacific Express 


LLVSMA a AMO AOUAY 


: 2 aoe tans! | 


atest development in 
per manufacture 


Sampson White | 
Envelope” 


a bond finish; is carried in two 
ghts; is brilliant white; is 
que; and has the unusual quali- 
tion of having the strerigth of a 
content bond three times the 


e 


pronto Envelope Co. | 


LIMITED 
(5 Adelaide St. W., Torente 


= 7 


bf these analyses 
as a source of 


ry, properties, 
management, 
rice range, and 
n years where 
he latest infor- 
bt you are kept 


which you are 
ach. 


ses and all news 
you select. 


POST 
RVICE 


Saas i Ol 
PURE ee ee ee 
c 3 a a 
‘ 


‘August 2, 1941 


Nine Ne 


Qualify for Senior Gold 


By GORDON M. GRANT 

staff Writer, The Finanejal- Post 
-One of the biggest problems Can- 
adian mining has been facing in 
wartime has been the decline in 


respecting and growing signs of | cessary 


ible mine exhaustion at certain 
“senior golds” across Canada, not- 
ably in the Kirkland Lake area. | 

Canada is a young mining coun- 
try and few major mines have so far 
had to close down because of mine 
exhaustion. But mine exhaustion is 
a natural stage in mine evolution and 
it will be experienced on an increas- 
ing scale in the future because Can- 
ada has many more mines than ever 
pefore. 

But if signs of mine exhaustion at 
eertain mines have been alarming, 
emergence of new “senior golds” is 
jndeed encouraging. About 1934, 
when Little Long Lac commenced 
production, no new gold mines of 
major importance had been brought 
into production for years. The next 
few years brought literally scores 
of new gold mines but they were 
usually small mines, hardly com- 
parable to the great oldsters or the 
Porcupine and Kirkland Lake area. 

But by now it would seem that 
at least nine new “senior golds” 
have been developed; mines that 
are really great with great futures 
indicated ahead of them. Several of 
them started out as small mines; 
greatness has only been gradually 
unfolded. Price per share doesn’t 
always mark the importance of 
these new mines because a large 
capitalization sometimes hides. the 
fact that a mine really has achieved 
success. ; 

The nine new seniors that seem 
outstanding for their ore disclos- | 
ures, growth—and possibilities of 
still further growth—are Kerr-Ad- 
dison, Bralorne Mines, Sigma Mines, 
Preston East Dome, Macassa, La- 
maque, East Malartic, MacLeod- 
Co¢kshutt, and Upper Canada-Ches- 
tbville may be another if explora- 
tion at depth “comes through.” 


Kerr-Addison 

Kerr-Addison Gold Mines, from 
present indications, is the most im- 
portant gold mine opened up in 
Canada in more than a decade, Di- 
mensions of ore on the upper levels, 
broadening of ore disclosures arqund 
the 1,300-ft. level—the most fully 
developed deep level—and improve- 
ment in ore structures at deptHi.all 
suggest that growth at this eiinavis 
still far from over. Gia 

Opening a block of 10 new deep 
levels, just starting, WiDtek® per- 
hapatwo years. Fromit is 
a real indication on thé ore poten- 
tialities at Kerr-Addison. It ig~too 
early to talk with certainty on fu- 
ture expansion but large tonnages 
of ore at depth—plus depth possi- 
bilities—suggest an increase in mill 
capacity from perhaps 2,000 to 3,000 
tons daily when new levels are 
ready to deliver ore. 


Bralorne Mines 
Bralorne Mines is an older oper- 
ator whose real possibilities have 


"een revealed only in the last few 


weeks. In this case, carrying of ex- 
ploration to depth well in advance | 
of actual milling requirements> has 
paid important dividends, Rich ore 
hafbeen disclosed. While mining is| 
still being concentrated in the) 
upper reaches of the mine, explor- 
ation has disclosed the downward 
continuation of high-grade ore right 
to the 2,000-ft. level. “It is obvious 
that the four years plus ore shown 
in the last annual report—represent 
but a small proportion of the pres- 
fot indicated ore supply from depth 
development. 

In milling, a little better grade of 
ore is treated than is shown in ore 
reserves but the tendency has been 
to increase milling rate slightly to 
allow treatment of a slightly lower 
average more in line with the re- 
Berve figure. 


Sigma Mines 

The length of the ore-bearing 
break at Sigma Mines in the Siscoe- 
~amaque area is one of the most 
aapuading things in Quebec min- 

g. 

There seems no doubt about its 
being @ major ore-carrying struc: 
lure, and that Sigma ranks as a “sen- 
ior gold.” Sigma officials have 
tended to be conservative about the 
Sesienssateninenssiomensneecioanos cee eae EE 


To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontarie 


Rates for Rooms 
ce as Follows:— 
© Toom witheut $2.50 
5 running wolee on tettee” . 
im © recom with shower, $2.76. ¢ 
see room with bath, $2.60. 
tle room with tab end shower 
Desnination, $3.50, 
uble reom withent bath, $4.09; 
Bos S water and toilet. 
Dostis com van My Sane 
_fimbiaatien, tub and shewer 
ion aovome wie ted and 


oe 


eae 


capacity 
making the mine produ 
ore. 

Since the outbreak, of war, 
pansion has been carried 
somewhat more rapidly in 
aid the Dominion's foreign 
position. In spite of this expansion 
which has raised production from 
$185,000 to $250,000 monthly in the 
course of a year, ore reserves have 
been steadily increased, passing the 
million-ton mark at the end of last 
year. Reserves are well over three 
years’ requirements even at the in- 
creased milling rate. From the in- 
crease-in the production rate, it ap- 
pears obvious that 1941 earnings 
will exceed the 59 cents of 1940 by 
a wide margin. While workings 
have been carried to the sixteenth 
level with favorable indications. to 
the lowest developed horizon, most 
work has been concentrated on the 
upper levels and ore reserves are 
calculated down to only the eighth 
level. A large increase in. ore re- 
serves by a relatively limited 
amount of further development is a 
distinct possibility. 


Preston East Dome 

Major expansion is the order of 
the day at Preston East Dome 
Mines. An increase in mill capacity 
from 500 to 1,000 tons daily will be 
placed in effect before the end of 
the present year if no unexpected 
delays occur, A somewhat lower 
average grade of ore—more in line 
with the average in ore reserves—is 
expected to be treated at the higher 
milling rate, but a substantial in- 
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33 
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| crease in profits over the present 38 


cents a share per annum rate is in- 
dicated. 

Expansion in production is being 
pushed at Preston East Dome to aid 
the Dominion Government with a 
large output of gold, Development 
may not be completely ready to 
handle the higher production rate 
when the doubling of the mill is 


first completed but this situation’ 


should be corrected the early part 
of 1942. 

As revealed in the company’s re- 
cent report, diamond drilling. at 
depth indicates a minimum of 1,500 
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between 2475 and 3,875 ft., none of 
which has been fully developed as 
yet. Besides its mine proper, Macas- 
sa ig participating in financing ex- 
ploration of the adjoining Casakirk 
and Amalgamated Kirkland proper- 
ties from its own 3,000-ft. level. 


. New and 


Bralorne Mines 


East Malartic ................ccccceseccceeeeeee 


Kerr-Addison 
Lamaque 

Macassa 
MacLeod-Cockshutt 
Preston East. Dome 


ereneeee 


Sigma Mines ............. sllbta cides «: 
Upper Canada ........... indie aioe <0 


*Plus extras. 
*To 685-ft. level only. 
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on either one of these 
could be of first import- 


of 
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expansion 
may come but it does not appear 
likely in the immediate future, 
Ore reserves at Lamaque are 
gradually nearing the million ton 


the present 
daily, this ore is sufficient for 2% 
years milling. 

Earnings have dropped off some- 
what from the peak of 67 cents a 
share for 1939 and are now running 
about 10 cents a share per quarter. 
Lower average grade of ore treat- 
ed and higher taxes have been im- 


Coming ‘‘Senior Golds” 
_ Issued 


c Saity 

apac 

Pons 
550 


2,000 


Capital 
Shares 
1,247,000 
4,000,000 
4,730,301 
..- 3,000,000 
.-, 2,678,068 
. 2,862,490 


200 


*Definitely proved ore. 


Mining Concentrates 


Aunor Gold Mines 
dividend of 4 cents a share payable 
Sept. 3 to shareholders of record 
Aug. 3. This is the third dividend of 
4 cents a share to be paid. - 

o 


. - 

Base Metals Mining Corp. main- 
tained production at capacity in the 
second quarter except for a two- 
weeks shut down in June for major 
mill repairs and overhaul. An in- 
creasingly large proportion of ore 
is coming from the Kicking, Horse 
mine where grade is somewhat 
lower than in the Monarch ore 
bodies. Zinc and lead prices remain- 
ed fixed in the second quarter. Esti- 
mated operating profit was $93,508 in 
the six months ended June 30, 1941. 
Balance of bank loan was paid off 
in June, 

a = 


B. C. Magnesium Co. has awarded 
a contract for 2,000 ft. of diamond 
drilling to C. C. Keyes, This pro- 
gramme is for the purpose of de- 
termining the extent of the mag- 
nesite deposit recently reported on 


| by H. C. Wilmott. It was expected 


diamond drilling would be well un- 
der way before the end of July with 
a water line completed a mile into 
the property. 


* . . 


Berens River Mines realized a net 
profit of $183,620 before depletion in 
the six months ended June 30, 1941, 
compared with $159,801 for the cor- 
responding period of 1940. Produc- 
tion was $751,469 the first half of 
this year compared with $676,877 in 
the previous year. 

+ = 


Grandore Mines reports a net 
profit of $5,682 for the fiscal year 
ended Mar. 31, 1941, compared with 
$7,710 in the previous fiscal year. 
Balance sheet as at Mar. 31, 1941, 
shows $234 cash, $7,074 receivables, 
and investments and advances of 
eae Current liabilities were 

17,785, 


Hayes Cadillac Mines has com- 
pleted arrangements for allotment 
to its shareholders of the pooled 

inchester Mines, with- 


company 
connection with the distribution so 
that shareholders will not have to 
pay anything. Shareholders of re- 
cord Sept. 1 will receive one share 
of Winchester Mines on each 10 
shares of Hayes Cadillac held. 
Shareholders will be entitled to re- 
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# declared aj | McKenzie Red Lake Gold Mines, 


opened up 1,000 ‘ft. of new ore in 
the/second quarter of 1941 in the 
n east area with development 
still its initial stages. This in- 
cluded ft. of ore on the 450, 650 

levels in the new area. 
The 650-ft. level is the most fully 

t three Jevels and 
already ore Jen total- 
ling over 900 ft. On the 1,250-ft, or 
bottom level, a long crosscut west 
has cut 15 ft. of quartz in new 
ground. On the hangingwall side a 
section ran 0:32 oz. over 5 ft. on the 
south wall and 1.5 oz. over 4.5 ft., 
on the north wall, Production of 
$255,011 in the June quarter was 
secured from milling 26,125 tons of 


ore. 
* * *¢ 


McMarmac Red Lake Gold Mines 
treated 7,462 tons of ore in the sec- 
ond quarter of 1941. Recovery was 
3,630 oz. of gold of which 22.6% was 
in the form of flotation concen- 
trates. Deepening the shaft for two 
further levels below the 450-ft. 
level is now under way. 


Normetal Mining Corp..treated a 
much greater tonnage in the six 
months ended June 30, 1941, due to 
increased Diesel-generator capacity 
installed during early winter. Oper- 
ating profit for the period was 
$356,471 subject to such adjustments 
as may be necessary in respect of 
the contract with the British Min- 
istry of Supply. The bank loan has 
been materially reduced since the 


Terrace Oil 


end of the year. Drifting and lateral 
diamond drilling on the 2,000-ft. or 
bottom level shows the ore body to 
be larger than indicaved in the pre- 
vious diamond drilling from the 
1,400-ft. level. , 

\e* = @ 

Porter Idaho Mining Ce. proper- 
ties are being. offered for sale by 
N. P. Langford, liquidator, of Prem- 
jer, B.C, Tenders for property and 
equipment must be in the hands of 
the liquidator by Aug. 20 to be con- 
sidered. 

- ~ * - 

Powell Rouyn Gold Mines has in- 
dicated a parallel vein by explora- 
tory diamond drilling from the 
1,550-ft, level, according to Presi- 
dent L, M. Keachie. The vein is 
stated to be similar in structure to 
the main vein, lying about 300 ft. to 
the west. A crosscut is now being 
put out to explore this section. Four 
cores returned the following assays: 
1.7 ft. running 0.88 oz.; 2 ft. running 
0.16 oz.; 3 ft. averaging 0,08 oz.; and 
1.5 ft. averaging 0.09 oz. 

. e - 


Young-Davidson Mines is report- 
ed to have realized an operating 
profit of $88,663 in the three months 
ended June 30, 1941, compared with 
a $63,771 operating profit in the im- 
mediately preceding three months. 
Production the June quarter was 
$361,299 from milling 99,885 tons of 
ore, an average of $4.06 per ton, 
compared with $345,363 from 82,231 
tons of ore and an average of $4.15 
per ton in the immediately preced- 
ing three months. 


To Drill - 


On Manitoulin Structure 


A three-well drilling programme 
is being planned by Terrace Oil Co, 
to test oil possibilities of 3,000 acres 
of leases held by the company in 
Assiginack twp., Manitoulifi Island. 
Officials feel that chances of suc- 
cess in this section are much greater 
than for several previous Manitoulin 
Island tests which gave encourage- 
ment and proved! oil possibilities. 


Terrace Oil Co, secured its leases 
after a survey of portions of the 
Island of area ood & 
Kelly, consul oil geolo 
Sat chigan. Dr. Kelly's 


Oil Co, secured leases 

structure. Sites for three wells. 
test the structure were b. 
a a eee im ae pos- 
sibilities of Manitoulin Island in re- 


spring flowing from the 

cin ep ells were drilled in 
e, wi 

the early years of this century 


which secured oil in at least three 


they used the oil for medi- |. 


and South Bay. It is described by Dr. 
Kelly in his report as follows; 


“A modified terrace structure 
exists to the east of the veuuge 2 
Sandfield. It extends from e 
Manitou to South Bay in an east- 
erly direction through Assiginack 
twp. and there is a suggestion it 
parallels the Sheguiandah and 
Wikimikong-Manitowaning struc- 
tures. 


“The evidence for the structure 
within the area, investigated is 
clear, Elevations on the white 
dolomite member at the top of the 
lower lockport at several localities 
northeast of Eagle's Nest, indicates 
a uniform dip of about 50 ft. per 
mile over a distance of about 

uarters of a mile, Outcrops 
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Current 
Dividend 
. Rate 
$1.20 
0.30 
0.22+ 
0.357 


Ore on 
Hand 
Years 


nei 
4% 
234 
- 4s 
4° 

3 

3 


Earnings 
Ratea 
Present 
$1.22 

0.20 
0.50 
0.41 
0.40 
0.17 
0.40 
0.70 
0.17 ' 


¢Capacity being doubled. 


ee 
Enquiries 
Wright-Hargreaves 
In view of the decline in the 
price of shares of Wright-Har- 
greaves Mines, I am deeply con- 
cerned about. the intrinsic value 
behind the company's ° shares. 
Please give me whatever informa- 
tion you can on this point. 


At the end of last August, Wright- 
Hargreaves Mines had sufficient ore 
in reserve for 3% years’ operations, 
according to the statement of Maur- 
ice Summerhayes, the company’s 
managing director and general man- 
ager. On the basis of 77 cents a share 
earned in the latest fiscal year, this 
ore reserve would mill out to a profit 
of $2.70 a share. Besides this, working 
capital last August was equal to ap- 
proximately 80 cents a share. This. 
gave a total of $3.50 a share as an 
apparent minimum “break up” 
value. Of course, the company: has 
a large mine and routine operations 
may be expected to yield a large 
tonnage of ore in addition to that 
actually blocked out. Thisvs. the ex- 
perience of all really large mines. 

The Financial Post does not know 
the entire picture at Wright-Har- 
greaves and is endeavoring to secure 
a full report for shareholders, 


! 
e 
Steep Rock 

While I have seen considerable 
information on Steep Rock Iron 
Mines lately, I have not noted any 
actual report of large scale oper- 
ations being started. Has this been 
arranged or just what is the 
position? : 


Steep Rock Iron Mines has passed 
two important milestones on the way 
to eventual commercial production, 
officials believe. The company has 
been classed as a war industry and 
as such will secure special treat- 
ment from taxation viewpoints and 
can expect to receive necessary steel, 
equipment and explosives when and 
as financing arrangements are fin- 
ally ‘announced. Just as important, 
however, is the announcement that 
two outstanding Américan mining 
men, an engineer and a geologist, 
have made a report in which they 
announced their belief that the Steep 
Rock ore bodies are high grade hema- 
tite, that they extend to depth, and 
that they may be mined commer- 


cially. 
From diamond drilling carried out 
secent- 


in the early stages and 
ly, it is now apparent that the com- 
pany has many million tons of desir- 
able hematite ore, Before the com- 
ey can be assured of success, 
owever, there are at least three im- 
portant points that muét be cleared 
up. First of all, permission must be 
obtained for the diversion of the 
one of Steep ene — 
e company must arrange a supp 
of power and also for re- 
moval of a power plant ted in 
- Nisa rad nn ery 

be arranged, 


“ft Bip vee z ‘ * 
* A 
. > = 2 
iy , . 
‘ se, 
3 Se . 


New 


i 


© A 
. 2 t+ 
i OR Tei Re 


Crop — 


first up. 
been 


ever, it has not been a problem of 
mining methods but chiefly a prob- 
lem of securing a good extraction of 

MacLeod has opened up a new 
ore body of major, proportions and 
expenditures on its further develop- 
ment are tending to hold down 
profits and dividend distributions, 
This may be regarded as a tempor- 
ary state of affairs which will prob- 
ably disappear before the end of 
next years 
+ Metallurgical difficulties at Mac- 
Leod-Cockshutt have resulted in 
considerable capital expenditures to 
deal with arsenic in the ore. A new 
magnetic separator is scheduled to 
come into operation during August 
with a capacity of 200 tons daily. 
This separator will allow a discard- 
ing of magnetite found with the ore 
which contains only low gold 
values. On the basis of ore dis- 
closures, a further increase in the 
milling rate is warranted. This is 
being delayed somewhat for determ- 
ination of the best metallurgical 
way of handling new ore. 

In the north and west ore bodies 
ovef 4,500 tons of ore per vertical 
foot are indicated at the third level, 
indicating the large tonnage char- 
acter of the mine. 


Upper Canada Mines 

Work af Upper Canada Mines the 
last two or three yéars has reveal- 
ed what appears to be an import- 
ant. east Kirkland Lake break. Most 
of the ore has so far been opened up 
in what is known as the “H” ore 
zone where recurring ore lenses 
have been found: A new shaft is 
now being sunk in the western sec- 
tion of the property following a 
programme of diamond drilling 
which indicated important mine- 
making possibilities in that. direc- 
tion, The two shafts will be con- 
nected underground. 

Besides indications that mine di- 
mensions will be extended laterally, 
exploration at Upper Canada has 
been revéaling good ore at depth— 
on, the 1,000-ft, level—as shown in 
the. recently-issued annual report. 
On July 15, the president stated 
there was at least three years’ ore 
in. sight. 

Production and profits have been 
stepped up rapidly by Upper Can- 
ada with mill capacity now in ex- 
cess of 200 tons a day. Queenston 
Gold Mines has. been formed to 
take over Upper Canada claims to 
the south and other adjoining 
claims. Upper Canada will finance 
this company which is conside to 
be a good prospecting bet from old 
drilling results: Upper Canada. has 
underwritten 100,000 shares of the 
new company at 25 cents a share. 


production facilities,” states N. F. 
Parkinson, secretary, in the quar- 
ly- report. “This will cost in the 
neighborhood of $1 million,” says 
Mr. Parkinson, “and should be in 
operation early in 1942. Its neces- 
sarily rapid amortization may pre- 
vent much benefit from profit in- 
crease.” : 
Cash Assets Over $5 Millions 
Balance sheet as at June 30, 1941, 
shows net working capital of $5,265,- 
089 after deduction of $1,269,759 for 
liquid assets lost at the time of the 
invasion of Norway. A total of $1,- 
250,000 was placed by the company 
in the last ‘Dominion war loan. 
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The North British Rubber Co. 
Limited 


4 
284 King St. W. Toronte, Ont. 


Profits increased in the second 
quarter in spite of an increased des 
velopment footage and the tendency 
to increased labor charges, it is 
noted, 
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The record of Livingston 
Stoker performance in com- 
mercial and industrial service 
is well worth looking into. The 
facts provide convincing evi- 
dence of dependability. — 


ivingston 
ey TOKERS 
FOR INDUSTRIAL 


HEATING AND POWER 


Designed and built to highest stand- 
ards of construction. ey fulfil 


every requirement with a wide mar- é 


gin of reserve efficiency. 


Completely Canadian. 


LIVINGSTON STOKER SALES CO. 


Hamilton, Ontario 
Toronto: 1187 Bay St. 


MONEY IN OIL? 
A Patriotic Speculation 
With Large Profit Possibilities 

Our geologist, Dr. W. A, Kelly, of East Lansing, Michigan, has located a poten- 
tial oil-bearing structure on the Island of Manitoulin. On his recommendation 


this company has secured leases on approximately"3,000 acres covering this 
structure on which it is proposed to drill three wells located and recommended 


by Dr. Kelly. 


Besides possessing an actual terrace.structure, as reported by Dr. Kelly, this 

company is moderately capitalized at 150,000 shares with no stock issued for 

properties or services. All issued stock has been paid for at $1 a share in cash. 
¢ . 


The company has no liabilities and is in a sound financial position. Money 
received from sale of shares will be used efficiently and economically for. 
drilling the wells recommended, the estimated cost of which is only. $3,500 
per well. As we hold three miles along structure, it is obvious that success in 


‘finding commercial crude production would mean very great 


ties from drilling further wells along structure. 
Shares in ,this company are offered as a speculation with exceptionally 


interesting possibilities. 


profit possibili- 


Capitalization 150.000 shares: 10.129 shares issued; $1.00 par. 


‘TERRACE OIL COMPANY, LIMITED 
| ‘aa , - 


Sponsored by ‘ 
COLLINS. OAG &/'CO.. 


93] Boy &.. 


Terente, Canade . 


Members — Onierie Securities — 


‘Terrace Oil Co.. Lid. 


331 Bay St. 


Toronto, Canada | at 
shares of Terrace Gh'Co. Ltd, ai $i each. >| 
© Enclosed find cheque for $.........-..) | 
_O Send full information | « ad 

Name .....+:; pe ! 
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By W. BRUCE MacKINNON 
Staff Writer, The Financial Pest 

Though sales are growing rapidly 
in the competitive markets of the 
West Indies and South America, the 

‘Canadian wine industry is fighting 
an uphill battle in selling the middle 
income brackets in Canada. Mar- 
kets for lower grade wines have ex- 
panded rapidly with rising incomes, 
but the market for the highest 
grades is still a soft spot in the sales 
charts. 

Direct reason for the improvement 
at home and abroad is the cutting off 
of European competition.” Hope of 
the wine growers is that they can 
establish their position in the va- 
cant market before competition re- 
vives. 

And they’re not doing badly. In 


CONSULTING 


oF} 


West Indies rose from 2,836 gallons 
in 1939 to over 6,000 gallons in 1940, 


filled. ; 
If Canadian wines can fight their 


the answer to the difficulty in break- 
ing in on the home demand? 
Advertising Bottleneck 
Most important deficiency of Can- 


ENGINEERS’ 


THE GENERAL ENGINEERING COMPANY 


. (CANADA) 
ENGINEERING 


LIMITED 
CONSTRUCTION 


OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Design, Metall- 
ursy. Power and Mining Plants. 
Room 120f-1207 
45 Richmond St. West, 

? Toronto, Ont. 
Waverley 4466 


WA. 8605. Toronto 


DEPENDABILITY 

[ts ability to get the news and. 
interpret it accurately is what 
leads wise investors in Can- 
adian securities to rely each 
week on 

THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 
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| Vintners Gain Hono 
War Opens Export and Domes 


is shut out of Ontario, richest and 


ois ~ 


publicity ends. f Ae 
Another type of publicity which 


‘But the wine growers dare not out 
to capture the heavy drinker. Along 
with other producers of alcoholic 
drinks, the wine makers know that 
the heavy drinker is their biggest 
menace. What they do want to en- 
courage is the easy ‘drinker, the 
middle income consumer who now 
takes a cocktail before dinner when 
(the vintners say) he should be 
drinking sherry. To some ‘extent it’s 
a battle between grain and grape. . 

Above aH, the wine grower wants 
to wean the domestic fine wine 


Ce ae 


~ 


drinker. from his conviction that |, 
‘| foreign wines are “best.” 


The Search for Sweetness 

With their restricted publicity all 
the wine men ¢an do on this count 
is to improve 'the quality of their 
product and trust to luck that the 
potential. consumer will ultimately 
find out about it. With stocks of im- 
ported wines practically exhausted 
wine growers count on 1941 to prove 
their case to the consumer, { 


The technical problem of making 
better wines in Canada centres on 
getting a sweeter, deeper colored 
grape in the shortest possible grow- 
ing time. Canadian grapes carry 
15% to 18% sugar, most of it be- 
tween the skin and the pulp. Cali- 
fornia grapes run 24% and higher 
sugar content with the sweetness in 
the pulp as well as the juice. The 
sweeter the grape the less sugar has 
to be added in wine-making. 


Both sweetness apd the deep blu- 
ish red color required for ports, bur- 
gundies and clarets vary with sun, 
rain and soil, but the amount of 
sunshine the grapes get in the grow- 
ing season is the prime, factor. The 
Ontario Government, in whose ter- 
ritories nearly 90% of Canada’s 
wines are produced, operates experi- 
mental stations, as do the larger 
wine companies, where vines are 
developed which will make the best 
use of the short growing season. 

The experimental vineyards are a 
long way ahead of the commercial 
growers. For example, T. G. Bright 
& Co. have vines growing néar 
Niagara. Falls that. were imported 
from Texas and graftéd on Canadian 
roots. The vines have proved satis- 
factory and are being propagated 
rapidly. But after five years 
Bright's have only two and one half 
acres and when ‘roots are sent to 
grape growers it will take three to 
five years before they mature and 
bean ’ 

But improved types of grape are 
beginning to have their effect, and 
the gain in quality will be cumula- 
tive. ; 


Parallel Processes 


From the raw grape, wine-making 
processes are closely parallel the 
world over, and the Canadian vint- 
ers have employed the methods and 
often the individuals who have help- 
ed bring vinous fame to other dis- 
tricts, sah ote 
| Unexpected feature of the proatss 
is the extent of the scientific control 
in each step. Before the four to five- 
week grape harvest begins, each 
winery has to allot the) crop 
among the various classes of white. 
golden and red wines. Each load of 
grapes is earmarked from crusher 
to fermenting vats, there to follow 
its own special formula. 

In emergency, white wines can be 
made from blue (Concord) grapes, 
by crushing immediately after 
picking and separating out the 
skins. Otherwise, skins, pulp and 
juice all go into the vats, and the 
skins. which float to the top are 
pushed down frequently to trans- 
mit as much of their color to the 
brew as possible. 


Pedigreed Bacteria 
The “bugs” which make Canadian 
wine are the same as used in Ger- 
many and France, lineal descendants 
of yeasts imported in cake or liquid 
form, If you left the fermentation 
to develop naturally, you might get 
good wine, but “wild yeasts” are just 
as likely to ruin the entire vat. The 
imported yeasts are strong enough 
to kill the wild bacteria and ensure 
the right type of fermentation. 
Thus far there is little difference 
between methods of making for- 
eign and Canadian wines, but after 
the “must,” which is the crushed 
grape, starts to ferment,, sugar is 
added to the domestic wines in 
amounts dependent on the type to be 
produced. In general, the more 
Sugar the yeasts are given to work 
on, the more alcohol they produce. 
The more alcohol produced, the 
more the yeasts exhaust the sugar 
and drier will be the wine. A point 
is always reached, if the yeasts are 
let alone, where they produce more 
alcbhol than is good for them and 
quietly pass out. But this point may 
leave the wine higher in alcohol or 
more bitter than is desired: Before 
it is reached the fermentation is 
stopped. ) 
“Fortification” is part of the meth- 
od of controlling the degree of fer- 
tatu oho} that the 
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yeasts themselves might have. pro- 
duced at the expense of spoiling the 
quality .of the wine. ‘The added al- 
cohol is brandy,, distilled in Canada 
from domestic wines. Fortification 
of wines bears no relationship to the 
“spiking”«sometimes performed ‘on 
the finished product.. The alcohol 
content is raised to 30 to 35% proof 
spirits, or 15 to 18% of alcohol by 
volume. This compares with 100% 
proof for many hard liquors, about 
50% alcohol. 
Vintage and “Bubbly” 

Two outstanding differences re- 
main between the Canadian and im- 
ported product., First is the fact that 
Canadians. do not adhere to the 
“vintage year” practice. Vintners in 
Canada prefer to blend the better 
with the poorer years, achieve a 
more uniform product. A point in 
favor of this practice is that it sim- 
plifies the buying problem of the 
consumer. It is felt that needless 
complexities and formalities have 
already grown up. around wine- 
drinking that have helped bewilder 
the ordinary consumer. ' 

Another difference is in making 
sparkling wines, champagne and 
sparkling burgundy. Two methods 
are in use in Canada, neither corres- 
pond ‘exactly with the classical 
method. Old way of making cham- 
pagne was to let the wine work in 
the bottle, get rid of sediment by 
freezing the wine in the neck and 
letting the pressure push out the 
dirt, refill under pressure and cork. 

This keeps carbon dioxide gas in 
the wine, makes it bubble when un- 
corked. The “Charmat” process 
‘used by Chateau-Gai Wines in Can- 
ada is substantially similar, except 
that the wine works in a large flask 
and is bottled under pressure, the 
sediment falling to the bottom of 
the main flask. Remaining method, 
most generally used in Canada is 
that of straight carbonization. Those 
using this method point out that 
their winie can be pasteurized first, 
impossible with the classic method, 
then the carbon dioxide added. The 
carbon dioxide used is identical with 
that developed in the wine, may 
sometimes be chemically purer. 


The Connoisseur-Complex 

Actually, these technical differ- 
ences have more psychological than 
real effect. on the consumer. Only 
one person in a hundred is capable 
of being trained into a wine-taster, 
only one in thousands ever develops 
his taste to the point where he could 
tell whether a champagne had been 
carbonated or not. 

Unfortunately for the people in 
the business, almost every drinker of 
liquor, soft or hard, is convinced of 
his own abilities as a connoisseur. 
Often this amounts to no more -than 
a prejudice in favor of long-estab- 
lished brands. But it means that 
the comparatively young wine” in- 
dustries of Canada ‘and ‘the U. S., 
Australia and South Africa go to bat 
with two strikes on them. They are 
stacked against the imported types 
and judged according to the Euro- 
pean type they most resemble. But 
wines from two different districts, 
even in the same region can never 
compare point for point. 

The énly final answer comes when 
a wine is judged and liked on its 
own merits. .And that’s where the 
Canadian wing growers are heading. 
Their chemists and tasters aren't 
out for the Frenchman's, or the 
Spaniard's laurels. They want their 
own. They back their hope with 
plenty of cash, ; 


The Wine Balance Sheet 


Invested in Canada’s: wine indus- 
try—not counting the grower’s in- 
vestment— is over $7 millions, Over 
$6 millions is in the Ontario indus- 
try, most of ‘the rest in British Co- 
lumbia. x 

Each year the industry pays out 
more than $2 millions for’ materials. 
About a third goes to the grape 
grower, a fourth for bottles and an- 
other fourth for sugar. 

-From these materials, and after 
paying $1 million in wages and sal- 
aries, the industry turns out four 


millfon gallons of wine annually. . 
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One Cariadian company has larger 
storage capacity than any other single 
wine producer in the world, The Cana- © 
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years later—no wine bought from 
Canadian wineries is less than two 
years old. , 

Sales each year run three to three 
and a:half million gallons, bringing 
thé wine companies $4.5 to over $5 
millions, 

That leaves half to a million gal- 
lons annually to be stored in the big 
ageing vats which hold up to 75,000 
gallons apiece. Reason for the heavy 
storage is that the industry is.out to 
increase the average age of its wines. 

Actually, ageing is an important 
but minor part of the battle as wines 
have most of the impurities removed 
before storing. Principal impurity is 
tartaric acid which is brought out 
by chilling, falls to the bottom and is 
drawn off as a liquid. Thereafter, 
ageing will improve a good wine, 
but the important thing is to turn 
out a good wine in:the first place. 

Public investment. interest is 
largely confined to the shares of 
Chateau+Gai Wines Ltd., and T. G. 
Bright & Co. The former paid divi- 
dends totalling $45,600 in its latest 
fiscal year, the latter, which has 
about half of Canada’s grape wine 
output, paid out $75,000 to sharehold- 
ers, 
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.| mature and bear, then up to 40 years 
lof production. It’s a slow process to 


thing that shakes the grape grower’s 
confidence in-the continued demand 
for wine tends to slow up the process 
of improving the vines. 

What the industry neéds rather 
than a sales boom is-a period of 
steady development and. growing 
confidence which would permit 
grower and vintner to go ahead 
with plans for the type of wine 
which will be availakle to the public 
in/15 to 20 years. The present im- 
provement’ in demand will help 
chart this ‘course, if it does not grow 
to the point where meeting current 
demands interferes with the long- 
term plans. 

Only: black spot left on the hori- 
zon is desultory talk ‘of reviving pro- 
hibition. During the prohibition ex- 


s periment wine got its boom and its 


dian industry keeps about 4 million gal- 
Ions constantly in storage, in vats such 
as the above, holding up to 100,000 gals. 


But the biggest investment in the 
wine industry is the 16,500 acres de- 
voted to grape growing. Mostly in 
the Niagara district, where . land 
commonly fetches $1,200 to $1,500 per 
acre, the stake of the farmer is prob- 
ably conservatively estimated at $16 
millions, Some of the output goes 


black eye, because it was for years 
the only alcoholic beverage legally 
obtainable in Ontario. Although 
wine merchants made money, many 
overproduced and underaged their 
product. There were too many 
small, sometimes unscrupulous pro- 
ducers in the ‘business. Result was 
that Canadian wines fell in quality, 
lost reputation. All wines suffered as 
a result of the home brewer’s ex- 
periments. 

In the last seven or eight years 
the industry has overcome the ef- 
fects of prohibition. From 56 win- 
eries in 1933 Canada’s total has now 
dropped to 35—appears now to have 
stabilized. Although they do not be- 
lieve a return of prohibition is like- 


ly the wine men know their future |69 KING STREET WEST, TORONTO 


plans are balanced on a ballot box, 
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OF ENTERTAINMENT 


for onl 39! 


Like all PocketBOOKS, grand vacation 
reading—complete, unabridged, but light, 
handy, take it no room in bag or suit, 
ease! Novels, poetry, anthologies, 
teries —all only 39c.! ‘Take several with 
you! See them aro at: Your 

shop. 


LONGMANS, GREEN 


Publishers 
TORONTO 


Ey 
“Britain Delivers 
the Goods”’ 


and still continues to produce 
fine woollens, despite heavy 
enemy action. 


An exceptionally fine assort. 
ment of worsteds and tweeds 
for Spring wear have now 
arrived. May we have the 
pleasure of showing you these. 
fabrics. 


WY 708. 


Onecfes 
is better for you 


O’KEEFES BEVERAGES LIMITED 


x How fast can an DEA fly? 


EVER has it been so important to get ideas 


into action—fast/ ; 


Daily, productive genius smashes plant bottle- 


necks that throttle assembly lines. 


But what of the mental production that’s needed 
to keep factory wheels turning? No three shifts 
are possible there. If office lights burn at mid- 
night—if planning and management are crippled 
by work-jarns, delays and errors, the problem can 
be solved exactly as it is in the shop. By modern 


methods! 


Too long has old-fashioned, two-person dicta- 
tion wasted time and money. Too long have many 
executives allowed needless waits and interrup- 
tions to impair effectiveness and restrict output. In 
the Dictaphone method, .the critical demands of 


You ean dictate at any time—before or after hours 
secretary 


—witheut requiring the presence of & 
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WHAT DICTAPHONE 18 AND WHAT IT DOES 


Dictaphone*is a modern, all-purpose dictating 
machine, It is easy to use. ‘You can dictate 
fast or slowly, “listen back” and make cor- 
rections It enables you to dictate whenever 
you wish, without requiring the presence of a 
secretary. She is left free to do other work 


today’s increased production find gn effective an- 
swer, Here and abroad, Dictaphone serves the men 
over whose desks go the details of bombers and 
fighters—whose thinking must be as swift and in- 
cisive as the action they command. 

In every field, Dictaphone adapts itself to indivi- 
dual requirements—suggests new short cuts to 
accomplishment. For. memos, instructions, corres- 
pondence, speeches—for getting ideas down quickly 
—Dictaphone is always there—always ready. It 
doubles a man’s ability to get things done! 

Dictaphone’s achievement record speaks for 
itself. ‘To executives who would like to try speed- 
ing mental production into action by an easier 
method, a free trial of this modern dictating 
machine is available without obligation. 
coupon is for your convenience. 


The 


“White you are dictating, your secretary 18 tree te pretest 
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for you and protect you from interruptions. 
Try Dictaphone—and you'll never use any 


other machine or method. 
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unnecessary interruptions. 


DICTAPHONE 


DICTAPHONE CORPORATION LIMITED, 
86 Richmond Street West, Toronto. 
Pleshe send me free copy of “Business Expects 
very Man To Do His Duty.” 
CD I should like to try Dictaphone in my own office 
without cost or obligation. 
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Canada has as comp!ct 
conflict as any country -: 


at 


Theres a wartime ia 
privileges beyond anythi 

There is a scheme o! 
settling strikes but of pr 

Emergency measures 
promptly and decisive!’ 
or unpaid agents of the 
materials. 

Why, then, do sabotage 
other obstructions to vict® 

The answer is that th¢ 
but, either lacking a se 
simply lacking in courag¢ 


At Arvida, there was 
cause the Government 
local authorities had bee: 
leading. Ottawa had ail 
emergencies created by. | 

In Cape Breton’s coa 
months pussyfooting aroug 
have as effectively redus 
Heinkel bombers could hq 

In a war strike in Tord 
tearfully with a handful 
scandalous record as a p 

In Hamilton, a fire-bi 
portant war contracts, wh fj 
forth for weeks, sending 
ringleaders their price fo 


More and more it beco 
more than adequate to d¢ 
equally apparent is it thagy 
a type of strike that ha 
hours, wages, union reco 
ample powers—to remo 
Mr. McLarty may not be 
when he sees one, but the 

Mr. McLarty’s labor pr 
excellent. Its execution 
must either show himself 
way for someone a little 
Pri:ft Minister, in the ult 

Ringleaders of labor sabo™ 
out war production should 

. than would be wasted on 
’ enemy ihterést® > 

Such'a simple policy all 
ent trouble. 

Having done that, the 

its system of patrolling 

| undercover work by enej 

| for their own purposes, 
should be cleaned up befal 


‘Ninety-nine out of eve 
and eager to pull their 
| workers are diverted and 
sabotage—sabotage whic 
tion than any wrecking off 
If the Government is 
workers do their part in 
gloves and lock up all p 
It must put the fire-b 
for the duration, and let | 


MUST PLAN EFFE 


One limiting factor 
| War effort is man powe:.§ 
& Portant, but without usin 
; Cannot hope to pull our f: 
Yet only now, after 
| Ottawa that this country 
E character of jts human res 
s Most effective use of man 
This ignorance is not 
has plenty now. Rather 
Ordination which exist in t 
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Planning. 
After nearly two year 
War programme—as to th 
Make available for war in 
~ommonwealth Air Train 
our war effort continues a 
€0-ordinated policy or plaz 
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